Annual report
for the year
2021

PREPARED IN ACCORDANCE WITH INTERNATIONAL FINANCIAL REPORTING
STANDARDS AS ADOPTED BY THE EUROPEAN UNION

TOGETHER WITH INDEPENDENT AUDITORS’ REPORT

o mintos



Table of
contents

General information
Management report
Financial statements:
Statement of comprehensive income
Statement of financial position
Statement of cash flows
Statement of changes in equity
Notes to the financial statements
Independent auditors' report

Other regulatory disclosures

11

13

15

17

46

51



General
iInformation

Name of the company

Legal status of the company

Mintos Marketplace

Joint stock company, investment brokerage company

Unified registration number, place and date of registration 40103903643

Registered office

Licence number and date

Major shareholder

Board Members

Supervisory Board Members

Financial period

Auditors

Riga, 1 June 2015

Skanstes iela 50
Riga, Latvia, LV-1013

06.06.08.719/534, 17 August 2021

AS Mintos Holdings

Martins Sulte — Chairman of the Management Board from 27 May 2020
(registered in the Enterprise Register on 8 July 2020);

Martins Valters — Member of the Management Board from 27 May 2020
(registered in the Enterprise Register on 8 July 2020);

Karlis Kronbergs — Member of the Management Board from 23 July 2021
(registered in the Enterprise Register on 11 August 2021)

Janis Abasins — Chairperson of the Supervisory Board from 22 December 2020

(registered in the Enterprise Register on 30 December 2020);

Mikus Janvars — Deputy of the Chairperson of the Supervisory Board from 23 December 2020
(registered in the Enterprise Register on 30 December 2020);

Reinis Viba — Member of the Supervisory Board from 22 December 2020

(registered in the Enterprise Register on 30 December 2020)

1 January — 31 December 2021

Rainers Vilans KPMG Baltics SIA
Latvian Certified Auditor Vesetas iela 7, Riga
Certificate No 200 Latvia, LV-1013

License No 55



Management
report



We are Mintos

We operate a global investment platform that provides retail investors with an accessible way to build wealth by
investing in loans.

Retail investors come to Mintos to invest in loans issued to consumers and small businesses all around the world. These loans are
offered for investment on our platform by more than 60 selected lending companies from 30+ countries.

With 472 thousand registered users and €598 million in assets under administration, Mintos is the leading platform for investing
in loans in Europe with a 43% market share’ based on loans funded.

Registered users: 472 k Assets under administration: :€ 598 m

Funded accounts: 1 6 5 k Loans from: 33 count ries

Assets under administration
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We're shaping the future of retail investing

Our vision is to become the primary relationship for the next generation of investors in Europe.

To achieve our vision, we are building a multi-asset investment platform for European retail investors who want to build long-term
wealth via passive investing. We started with a unique offering of loan-based investments where we are the market leader. Now
we are expanding into new asset classes and we will continue scaling across Europe to offer our services to the next generation
of investors.

The focus of 2021

The year when we became a regulated market participant.

Our main focus of 2021 was to finish the process of becoming regulated. Our journey to this goal was a 17 months-long effort that
finished in August 2021 when we secured European investment firm license from the Financial and Capital Market Commission
in Latvia. Obtaining the regulatory license marks a significant milestone for us. It's an important step towards bringing loans as an
asset class into the mainstream and making investing in loans as common as investing in stocks, real estate, and other traditional
asset classes.

The regulation will bring multiple benefits for investors on Mintos, with increased transparency and investor protection being key
ones among them. Investors on Mintos will be protected by the MIFID Il investor protection framework, Prospectus Regulation,
Packaged retail investment and insurance products regulation, Investor Protection Law and other regulations which aim to protect
the interests of the investors. In addition, investors on Mintos will also be protected by a national investor compensation scheme
established according to the requirements of EU Directive 97/9/EC.

The investment firm license will also allow us to offer traditional asset classes to our investors. In 2021 we started working on
bringing exchange-traded funds (ETFs) to Mintos. We ran user tests, talked to our investors to validate the concept, and worked
closely with the Mintos beta test group that actively participated in surveys and prototype usability tests.

We are planning to launch ETFs on Mintos in 2022 as the next step in our pursuit of building a multi-asset investment platform for
retail investors wanting to build long-term wealth.

Mintos in 2021: key metrics and financial results

In 2021, we saw more than 100 thousand new users looking for investment opportunities joining our platform, bringing the total
number of registered users to 472 thousand at the end of the year. Although going through the process of becoming regulated
imposed limitations to our marketing activities, the growth of our user base was similar to that in previous years.

Our assets under administration amounted to €598 million at the end of 2021. This is a 12% increase (€65 million) compared to
2020. In 2021, investors invested in more than 700 thousand individual loans offered on the Mintos platform, and earned €49.3
million in interest, averaging a net return of 10.2% in 2021.

In 2021 we continued to work on the recovery of funds put at risk due to the turmoil caused by the COVID-19 pandemic in 2020.
During the year, we recovered a total of €30.8 million and closed the year with €85 million of principal at risk, a 12% decrease
compared to the beginning of the year. We will continue work on recoveries, regularly updating investors on the progress and status
of each case.

On the loan supply side we were working with 61 lending companies who were offering loans for investments from 33 countries
as of December 2021. Over the year, we launched 16 new lending companies on the Mintos platform: from Kazakhstan, Kenya,
Mexico, Namibia, Russia, Uganda, the United Kingdom and Uzbekistan.



In 2021 our revenue decreased by 5% compared to the year before. Without an aggressive growth approach in 2021, especially
in the last months of the year, and investments in passive projects directed to the future goals of Mintos, we closed 2021 with
€ 9.185 million in revenue, down from €9.682 million in 2020 (revenue in 2019 €8.807 million, 2018: €4.521 million, 2017:
€2.072 million).

Our losses in 2021 amounted to €1.688 million. The losses were largely the result of investments we made in product and team,
many of which were directly related to obtaining the investment firm license.

The loss includes €159 thousand related to the fair value of share-based payment benefits which are being recognized over the
vesting period.

In managements' view, by their nature, these charges are not reflective of ongoing trading performance, and they are not considered
part of the underlying results. Excluding these charges, the result is a loss of €1.529 million compared to a loss of €619 thousand
in 2020 (adjustment for share-based payment benefits included). Management proposes to cover losses that occurred in 2021
with the profit made in the following financial years.

In 2021, we also continued to make significant investments in IT systems with a total investment of €1.930, compared to €1.909
million in 2020.

Risks and uncertainties

We treat risk management as an integral part of our operations at Mintos. We believe that an appropriate risk management process
is essential to ensure sustainable business development.

Our strategy of risk management is defined in our Disclosure on risk management practices’, which is provided in accordance with
the disclosure requirements set out in Regulation (EU) 2019/2033 of the European Parliament and of the Council of 27 November
2019. During the annual risk assessment, we identify which risks are material to our operations. The risks that we have identified
as material for our operations are compliance risk, concentration risk, counterparty and credit risk, liquidity risk, operational risk,
and reputational risk. For each material risk, we create policies that outline how the risk is managed, controlled, and monitored. Risk
management policies are approved by the Supervisory Board.

The business operations of Mintos are influenced by the market dynamics on the macroeconomic level. The company's
performance is tied to the ability of borrowers across multiple geographies to make repayments on their loans, and then also
the business performance of the lending companies on the platform. The risk that comes with a global presence is at the
same time an opportunity to diversify operations. Mintos management and risk team monitor global developments, assess the
possible risks, and evaluate potential responses where necessary. Management does not consider that market risk is significant.

Mintos has implemented a strong set of Know Your Customer (KYC), Anti-Money Laundering (AML), Counter-Terrorism Financing
(CTF), counter-proliferation financing, and sanctions compliance procedures, with stringent monitoring measures for all types
of transactions. Mintos is committed to maintaining a controlled environment that enables effective responses to financial crime
threats. The company follows the General Data Protection Regulation (GDPR) requirements and continually invests in resilient
technologies for data security.

We are committed to protecting investors on the platform from exposing themselves to unacceptable risk levels. To achieve this,
investors need to complete a Suitability and Appropriateness assessment before investing, and we provide them with supporting
tools for the risk assessment such as the Mintos Risk Score. We are also working on initiatives to increase investors' awareness of
the risks that come with investing.


https://www.mintos.com/en/security/investing-and-risk/

Statement of management responsibilities

The management of Mintos will continue to evaluate the market developments to make decisions that are in the best interest of
all Mintos stakeholders.

The management of Mintos is responsible for the preparation of the financial statements of the Company prepared in accordance
with International Financial Reporting Standards (IFRS) as adopted by the European Union (EU) and give a true and fair view on the
financial position of the Company as of 31 December 2021 and the results of its operations and cash flows for year then ended.

The Company’s management is also responsible for the maintenance of proper accounting records, taking reasonable efforts to
safeguard the Company's assets and detection of fraud and other illegal activities.

They are also responsible for operating the Company in compliance with the Law on the Financial Instrument Market, regulations
of the Financial and Capital Market Commission and other legislation of the Republic of Latvia applicable to investment brokerage
companies.

The management confirms that the Company'’s financial statements for the period 1 January 2021 through 31 December 2021
presented in the 2021 annual report are prepared in accordance with the source documents, applying appropriate accounting
policies. Prudent and reasonable judgments and estimates have been made by the management in the preparation of the financial
statements.

The Company’s management confirms that these financial statements have been prepared in accordance with International
Financial Reporting Standards on a going concern basis and in full compliance with the Regulation of the Financial and Capital
Market Commission on the Preparation of Annual Reports and Consolidated Annual Reports of Banks, Investment Brokerage
Companies, and Investment Management Companies.

The conclusions and comments in this management report are assessed based on inputs known when the report was being
completed. As this report was finalized in March 2022, the war in Ukraine started, followed by sanctions for Russian Federation.
These events mark a new period of uncertainty and disruption of normal market conditions. We address this in Note 28. The future
activities of Mintos may differ from what we've stated as management's opinion in this report. We will always act based on market
changes, and significant threats and opportunities.

Martins Sulte Martins Valters Karlis Kronbergs
Chairman of the Board Member of the Board Member of the Board
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Statement of comprehensive income

2021 2020

Notes EUR EUR

Commission and fee income 5 9185224 9682084
Commission and fee expenses 6 (80 679) (189 221)
Net commission income 9104 545 9492863
Employee remuneration expenses 7 (5457 250) (56260177)
Depreciation and amortization 13,14 (1676 298) (1154 844)
Administrative and other general expenses 8 (3833980) (4229 755)
Other income 9 342050 524 653
Other expenses 10 (47 860) (20838)
Impairment losses 27a (62 357) (64 228)
Interest expenses " (57 276) (113841)
Interest income 74 9
(Loss) before tax (1688 352) (826158)
Corporate income tax 12 - (2912)
(Loss) for the year (1688 352) (829 070)
Other comprehensive income/(loss) - -
Total comprehensive income/(loss) (1688 352) (829 070)

The accompanying notes on pages 17 to 45 form an integral part of these financial statements.

Martins Sulte
Chairman of the Board

Martins Valters
Member of the Board

Karlis Kronbergs
Member of the Board
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Statement of financial position

31.12.2021 31.12.2020
Assets Notes EUR EUR
Non-current assets
Intangible assets 13 2480302 2534718
Fixed assets 13 272984 357597
Right-of-use leased assets 14 504 982 1628129
Other debtors and assets 16 40386 36863
Deferred acquisition costs - 1504
Total non-current assets 3298 654 4558 811
Current assets
Trade receivables 15 1543086 662551
Other debtors and assets 16 488189 120 487
Deferred acquisition costs - 5754
Cash at banks 17 1082543 23166
Total current assets 3113818 811958
TOTAL ASSETS 6412472 5370769
EQUITY AND LIABILITIES
Equity
Share capital 18 5850 000 750 000
Other capital reserves 18,24 736 006 576 684
Accumulated losses (3407 349) (1718 997)
Total Equity 3178 657 (392313)
Non-current liabilities
Lease 14 316 845 1284865
Contract liabilities 22 71027 108 972
Loans from related parties 23 - 1084460
Total Non-current liabilities 387872 2478297
Current liabilities
Trade and other payables 19 535013 449 443
Advances received - 53294
Loans from related parties 23 1240460 -
Lease 14 187875 238156
Corporate income tax 26 Vakl
Taxes and State mandatory social insurance payments 20 255545 1931248
Accrued liabilities 21 523320 451263
Contract liabilities 22 103704 160 670
Total Current liabilities 2845943 3284785
TOTAL EQUITY AND LIABILITIES 6412472 5370769

The accompanying notes on pages 17 to 45 form an integral part of these financial statements.

Martins Sulte

Chairman of the Board

Martins Valters
Member of the Board

Karlis Kronbergs
Member of the Board
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Statement of cash flows

2021 2020*
Cash flows to/from operating activities Notes EUR EUR
Profit/(loss) before tax (1688 352) (826 158)
Adjustments for:
Amortisation and depreciation 13,14 1676 298 1154 844
Unrealised loss/(gain) from fluctuations of currency exchange rates (9031) 8905
Other interest and similar income (74) 9
Interest and similar expense " 57276 113841
Share-based payment expense 7 159 322 209870
(Gain)/loss on disposal of property, plant and equipment 1640 15 696
Impairment losses 27a 62357 64228
(Increase)/decrease in receivables and other assets 22578 (380 494)
Increase/(decrease) in payables (2290 024) 2253551
Cash generated from operations (2008 010) 2614274
Corporate income tax paid (1705) (2912)
Net cash flows to/from operating activities (2009 715) 2611362
Cash flows to/from investing activities
Purchase of equipment 13 (68092) (116 617)
Disposal of equipment 5991 24710
Purchase of intangible assets 13 (2023 022) (1915 505)
Disposal of intangible assets 60000 -
Sales of investment in subsidiary 280 000 -
Issued loans 23 (144) (1678)
Received repayment issued loans 23 144 1789
Interest received 23 1 22
Net cash flows to/from investing activities (1745122) (2007 279)
Cash flows to/from financing activities
Issued share capital 18 1800000 -
Payment of lease liabilities 14 (450 817) (282 690)
Repayment of received loans 23 (108 656) (597 056)
Interest paid 23 (42344) (26 216)
Received loans from related parties 23 3607000 290000
Net cash flows to/from financing activities 4805183 (615 962)
Change in cash at banks 1050 346 (11879)
Net foreign exchange difference 9031 (8905)
Cash at banks at the beginning of the year 23166 43950
Cash at banks at the end of the year 17 1082543 23166
* Data for 2020 was reclassified to provide comparative information, no effect on prior year results and equity.
The accompanying notes on pages 17 to 45 form an integral part of these financial statements.
Martins Sulte Martins Valters Karlis Kronbergs
Chairman of the Board Member of the Board Member of the Board
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Statement of changes in equity

Other Retained

Share capital earnings /
Notes capital reserves (loss) Total
Balance as at 31 December 2019 750000 366814 (889 927) 226 887
Loss for the reporting year - - (829 070) (829 070)
Total comprehensive income/(loss) - - (829 070) (829 070)
Share-based payments 24 - 209 870 - 209 870
Balance as at 31 December 2020 750000 576 684 (1718 997) (392313)
Loss for the reporting year - - (1688 352) (1688 352)
Issue of share capital 18 5100 000 - - 5100 000
Total comprehensive income/(loss) - - (1688 352) (1688 352)
Share-based payments 24 - 159 322 - 159 322
Balance as at 31 December 2021 18 5850000 736 006 (3407 349) 3178 657

The accompanying notes on pages 17 to 45 form an integral part of these financial statements.

Martins Sulte Martins Valters
Chairman of the Board Member of the Board

Karlis Kronbergs
Member of the Board
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1. Corporate information

AS Mintos Marketplace (hereinafter —the Company) was registered with the Republic of Latvia Enterprise Register on 1 June 2015.
The registered office of the Company is at Skanstes iela 50, Riga.

During the reporting year (on 17 August 2021) the Company has become an investment brokerage company with the license for
the provision of an investment services and auxiliary investment services. The Company will provide investment services. The
activities of the Company are regulated by the Financial Instruments Market Law and other normative documents of the Republic
of Latvia. The Company's operation is monitored by the Financial and Capital Market Commission (FCMC) of the Republic of
Latvia.

NACE

64.19 Other monetary intermediation

66.19 Other activities auxiliary to financial services, except insurance and pension funding
64.99 Other financial service activities, except insurance and pension funding N.E.C.

The core business activity of the Company during the reporting year was to operate a global online marketplace for loans providing
investors with an easy and transparent way to invest in loans originated by a variety of alternative lending companies around the
world.

The parent company of the Company is AS Mintos Holdings (Latvia).

The financial statements of the Company for the period from 1 January 2021 through 31 December 2021 were approved by a
resolution of the Company's Board on 18 March 2022. In accordance with the Commercial Law of the Republic of Latvia, the
shareholders’ meeting has the right to make the decision on the approval of the financial statements.

2. Summary of significant accounting policies

a. Basis of preparation

These individual financial statements of the Company are based on the accounting records made pursuant to the legislative
requirements and prepared in conformity with International Financial Reporting Standards as adopted by the European Union
(IFRS) effective as at the date of these financial statements and in line with requirements set by the Republic of Latvia and Financial
and Capital Market Commission. The financial statements were prepared on a going concern basis. These financial statements are
prepared on a historical cost basis.

The presentation currency used in the financial statement is euro (EUR), the presentation currency of the Republic of Latvia. The
financial statements cover the period 1 January 2021 through 31 December 2021.

The individual financial statements provide comparative information in respect of the previous period. Comparative period is from
1 January 2020 through 31 December 2020.

The chart of accounts corresponds to the requirements laid down by the Financial and Capital Market Commission in the
Regulations on the Preparation of Annual Accounts and Annual Consolidated Accounts for Banks, Investment Brokerage Firms
and Investment Management Companies.

b. New standards and amendments
New accounting and financial reporting standards, interpretations and amendments which were not applicable to the previous
annual financial statements since then have been issued. Some of the standards become effective in 2021, others become
effective for later reporting periods. In this section those relevant for the Company are summarized. Where the implementation
impact was or is expected to be reasonably material it is disclosed.

The following new and amended standards are not expected to have a significant impact on the Company's financial statements:

«  Amendmentsto IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16— Interest Rate Benchmark Reform — Phase 2;
«  Amendment to IFRS 16 Leases - COVID-19-Related Rent Concessions.



c. Changes in accounting policy and disclosures

The accounting policies adopted are consistent with those of the previous financial year except for the following amended IFRSs
which have been adopted by the Company as of 1 January 2021:

IFRS 16: COVID-19 Related Rent Concessions (Amendment)

The Company has adopted COVID-19-Related Rent Concessions — Amendment to FRS 16 issued on 28 May 2020. The
amendment introduces an optional practical expedient for leases in which the Company is a lessee —i.e., for leases to which the
Company applies the practical expedient, the Company is not required to assess whether eligible rent concessions that are a
direct consequence of the COVID-19 coronavirus pandemic are lease modifications. The Company has applied the amendment
retrospectively. The amendment has no impact on retained earnings on 1 January 2020. In March 2021 the International
Accounting Standards Board issued Covid-19-Related Rent Concessions beyond 30 June 2021, which extended the availability
of the practical expedient by one year.

d. Standards issued but not yet effective and not early adopted

A number of new standards are effective for annual periods beginning after 1 January 2021 and earlier application is permitted;
however, the Company has not early adopted the new or amended standards in preparing these financial statements.

The following new and amended standards are not expected to have a significant impact on the Company's financial statements:

« Classification of liabilities as current or non-current (Amendments to IAS 1)

« Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2)

«  Definition of Accounting Estimate (Amendments to IAS 8)

«  Sale or Contribution of Assets between an Investor and its Associate or Joint Venture (Amendments to IFRS 10 and IAS 28)

e. Financial instruments

(i) Classification

A financial asset is any asset that is cash, an equity instrument of another entity, a contractual right to receive cash or another
financial asset from another entity or to exchange financial assets or financial liabilities with another entity under conditions that
are potentially favorable to the entity; or a contract that will or may be settled in the entity’s own equity instruments and is a
non-derivative for which the entity is or may be obliged to receive a variable number of the entity’'s own equity instruments or a
derivative that will or may be settled other than by the exchange of a fixed amount of cash or another financial asset for a fixed
number of the entity’s own equity instruments.

Financial assets are classified as either financial assets subsequently measured at amortized cost, at fair value through profit or
loss or at fair value through other comprehensive income (OCI). The classification of financial assets at initial recognition depends
on the financial asset's contractual cash flow characteristics and the Company’s business model for managing them. When
financial assets are recognized initially, they are measured at fair value plus, in the case of investments not at fair value through
profit and loss, directly attributable transaction costs. In order for a financial asset to be classified and measured at amortized
cost or fair value through OCI, it needs to give rise to cash flows that are ‘solely payments of principal and interest (SPPI)’' on
the principal amount outstanding. This assessment is referred to as the SPPI test and is performed at an instrument level. The
Company'’s business model for managing financial assets refers to how it manages its financial assets in order to generate cash
flows. The business model determines whether cash flows will result from collecting contractual cash flows, selling the financial
assets, or both. The Company determines the classification of its financial assets after initial recognition and, where allowed or
prompted and appropriate, re-evaluates this designation at each financial year-end. Currently all financial assets of the Company
are classified and measured at amortized cost.

A financial liability is any liability that is a contractual obligation to deliver cash or another financial asset to another entity or to
exchange financial assets or financial liabilities with another entity under conditions that are potentially unfavorable to the entity;
or a contract that will or may be settled in the entity’s own equity instruments and is a non-derivative for which the entity is or may
be obliged to deliver a variable number of the entity’s own equity instruments or a derivative that will or may be settled other than
by the exchange of a fixed amount of cash or another financial asset for a fixed number of the entity’s own equity instruments.
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings,
payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate. Currently the Company's all



financial liabilities are classified as amortized costs.

(ii) Date of recognition

Accounts receivables from customers are recognized after services to the customers are provided. Other assets are recognized on
the date when Company enters into the contract giving rise to the financial instruments.

(iii) Initial and subsequent measurement of financial instruments

All financial instruments are measured initially at their fair value and in case of financial assets not at fair value though profit or loss
and loans and borrowings, and payables net of directly attributable transaction costs.

Financial assets at amortised cost

The Company measures financial assets at amortized cost if both of the following conditions are met:

«  The financial asset is held within a business model with the objective to hold financial assets in order to collect contractual
cash flows

« The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding

Afterinitial measurement, financial assets measured at amortized cost are measured at amortized cost using the EIR, less allowance
for impairment. Amortized cost is calculated by considering any discount or premium on acquisition and fees and costs that are an
integral part of the EIR. The amortization is included in Interest and similar income in the Statement of comprehensive income. The
losses arising from impairment are recognized in the Statement of comprehensive income in Credit loss expense. Gains and losses
are recognized in profit or loss when the asset is derecognized, modified, or impaired. The Company's financial assets at amortized
cost include trade receivables, accrued income and loans to related parties.

(iv) Derecognition

A financial asset is derecognized only when the contractual rights to receive cash flows from the asset have expired, or the
Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash
flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (a) the Company has transferred
substantially all the risks and rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the
risks and rewards of the asset, but has transferred control of the asset. A financial liability is derecognized only when the obligation
under the liability is discharged according to the contract or cancelled or expires.

All purchases and sales of financial assets are recognized and derecognized on the settlement date.

(v) Impairment of financial assets

The Company recognizes an allowance for expected credit losses (ECLs) for all debt instruments not held at fair value through
profit or loss. ECLs are based on the difference between the contractual cash flows due in accordance with the contract and all
the cash flows that the Company expects to receive, discounted at an approximation of the original effective interest rate. The
expected cash flows will include cash flows from the sale of collateral held or other credit enhancements that are integral to the
contractual terms, if relevant.

ECLs are recognized in two stages. For credit exposures for which there has not been a significant increase in credit risk since
initial recognition, ECLs are provided for credit losses that result from default events that are possible within the next 12-months (a
12-month ECL). For those credit exposures for which there has been a significant increase in credit risk since initial recognition, a
loss allowance is required for credit losses expected over the remaining life of the exposure, irrespective of the timing of the default
(a lifetime ECL).

Financial assets where the Company calculates ECL are:
«  Trade receivables and other receivables

« Loans to related parties
« Cashat bank



Impairment of other receivables from customers/contract assets (Trade receivables)

For trade receivables and unbilled receivables, the Company applies a simplified approach in calculating ECLs. Therefore, the
Company does not track changes in credit risk, but instead recognizes a loss allowance based on lifetime ECLs at each reporting
date. The Company is taking into consideration its historical credit loss experience, adjusted for forward-looking factors specific to
the debtors and the economic environment. Due to the specifics of the Company’s operations whereby there is only very limited
number of counterparties and very short payment cycle for trade receivables, majority of the trade receivables outstanding as at
year end are paid according to the contractual payment due date which is shortly after the year end. As a result, in practice there
can be limited need, if any, for forward looking adjustments to be made.

Impairment of loans to related parties

Receivables from related parties inherently are subject to the Company's credit risk. For related party exposures Stage 2 and
lifetime ECL calculation is applied based on 30 days back stop and 90 days back stop is applied to Stage 3 determination. Further
qualitative factors evaluated include extension of the payment terms granted, previous arrears in the last 12 months and significant
adverse changes in business.

Impairment of cash at bank

For cash and cash equivalents default is considered as soon as balances are not cleared beyond conventional banking settlement
timeline, i.e., a few days. Therefore, transition is straight from Stage 1 to Stage 3 given the low number of days that it would take
the exposure to reach Stage 3 classification, meaning default. For cash and cash equivalents no Stage 2 is applied given that any
past due days would result in default.

The Company considers a financial asset in default when contractual payments are 90 days past due. However, in certain cases,
the Company may also consider a financial asset to be in default when internal or external information indicates that the Company
is unlikely to receive the outstanding contractual amounts in full before taking into account any credit engagements held by the
Company. A financial asset is written off when there is no reasonable expectation of recovering the contractual cash flows.

f. Intangible assets

Intangible assets comprise purchased licenses, internally developed software and purchased internet domain names. Intangible
non-current assets are stated at cost and amortized over their estimated useful lives on a straight-line basis over 3-year period,
except purchased internet domain name which is not amortized and not tested as there were no indications. Internally developed
software development costs include the costs related to development of software, mainly consisting of internally capitalized salary
expenses. The Company has made estimation of the responsibilities for every development team member duty, based on that
salary expenses are capitalized.

g. Fixed assets

Equipment is stated at cost less accumulated depreciation and any impairment in value, if any. Depreciation is calculated on a
straight-line basis over the estimated useful life of the asset as follows:

Equipment - over 3to 5 years

Depreciation is calculated when asset is available for use, i.e., when it is in the location and condition necessary for it to be capable
of operating in the manner intended by management. Or it is engaged in commercial activity.

An item of equipment is derecognized upon disposal or when no future economic benefits are expected to arise from the continued
use of the asset. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the item) is included in the Statement of comprehensive income in the year the item is
derecognized.

h. Client acquisition costs

The Company incurred various expenditure that is related to client (investor) acquisition. Once the expenditure is incurred, the
Company assesses if it can reliably measure expected future economic benefit related to the investment made. Future economic
benefit arises from commission income that is earned as a direct result from incurred expenditure. If reliable measure is possible,
the smaller of the two - incurred expenditure or future economic benefit - is recognized as deferred client acquisition costs in the



statement of financial position. In subsequent periods the deferred client acquisition costs are recognized as expenses based on
estimated realization of the related economic benefit. If estimates in economic benefits related to previously recognized client
acquisition costs change and as a result of these changes the expected economic benefits are lower than previously assessed,
write-down is made. In cases when a reliable measure cannot be made the incurred expenditure is expensed directly to profit and
loss.

IFRS 15 requires incremental costs of obtaining a contract and certain costs to fulfill a contract to be recognized as an asset if
certain criteria are met. Any capitalized contract costs assets are amortized on a systematic base that are consistent with the
Company's transfer of the services to the customer.

The Company analyses the costs from contracts regarding IFRS 15 and these costs are recognized as the client acquisition costs
only if certain criteria are met. Client acquisition costs are incurred to attract and acquire new clients and would not otherwise have
occurred.

i. Impairment of non-financial assets

The Company assesses at each reporting date or more frequently if events or changes in circumstances indicate that there is
an indication that a non-financial asset may be impaired. If any such indication exists and where the carrying values exceed the
estimated recoverable amount, the assets or cash-generating units are written down to their recoverable amount. The recoverable
amount of equipment is the higher of an asset's net selling price and its value in use. In assessing the value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of
the time value of money and the risks specific to the asset. For an asset that does not generate largely independent cash inflows,
the recoverable amount is determined for the cash-generating unit to which the asset belongs. Impairment losses are recognized
in the Statement of comprehensive income.

A previously recognized impairment loss is reversed only if there has been a change in the estimate used to determine the asset's
recoverable amount since the last impairment loss was recognized. If that is the case, the carrying amount of the asset is increased
to its recoverable amount. This increase amount constitutes reversal of impairment losses. In case of reversal of impairment, the
carrying amount is increased up to its recoverable amount but only to an extent it doesn't exceed the carrying amount that would
have been determined, net of depreciation, had no impairment loss been recognized for the asset in prior years. Impairment of
goodwill are never allowed to be reversed.

J. Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand and short-term deposits with an original maturity of three months
or less.

k. Income and expense recognition

The Company applied IFRS 15 to all revenue arising from contracts with customers. The Company establishes a five-step model
to account for the revenue arising from contracts with its customers and requires that revenue be recognized at an amount that
reflects the consideration to witch an entity expects to be entitled in exchange for transferring goods or services to a customer.
The Company is taking into consideration all the relevant facts and circumstances when applying each step of IFRS 15 five-step
revenue recognition model to contracts with the customers. Accounting is specified for the incremental costs of obtaining a
contract and the costs directly related to fulfilling a contract. The Company recognizes revenues using input method on a straight-
line basis.

The main source of income is service fee income from lending companies, which includes the service fee calculated from
the outstanding loans. Revenue from Service fee — lending companies is recognized at point in time and is variable amount.
Performance obligation is to provide service of using a platform monthly.

Connection fees obtained by the Company are non-refundable upfront fees paid by the lending companies for the connection to
Mintos platform. Connection fees do not represent a separate performance obligation from the provision of service of using the
platform. Therefore, revenue from connection fees is deferred and recognized as revenue over the estimated term of customer
relationship (i.e., period of lending companies u