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INDEPENDENT AUDITOR’S REPORT
o the Participant and Management of GoldFinMarket Microfinance Organization LLP

Opinion
nave audited the financial statements of GoldFinMarket Microfinance Organization LLP (the
Ccnpany"), which comprise the statement of financial position as at 31 December 2021, and the
statement of comprehensive income, statement of changes in equity and statement of cash flows for the
ear then ended, and notes to the financial statements, including a summary of significant accounting
zxides.

n cur opinion, the accompanying financial statements present fairly, in all material respects, the financial
ccs tion of the Company as at 31 December 2021, and its financial performance and its cash flows for the
mar then ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for opinion

Ne conducted our audit in accordance with International Standards on Auditing (ISAs). Our
-esoonsibilities under those standards are further described in the Auditor's responsibilities for the audit of
‘~e Vandal statements section of our report. We are independent of the Company in accordance with

~e itemational Ethics Standards Board for Accountants’ International Code of Ethics for Professional
-ocountants (including International Independence Standards) (IESBA Code) and ethical requirements
nat are relevant to our audit of the financial statements in the Republic of Kazakhstan, and we have

*ufi ed our other ethical responsibilities in accordance with these requirements and the IESBA Code. We
be eve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Responsibilities of management and those charged with governance for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRSs, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or
error. In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company'’s financial reporting
process.

RSM Qazagstan LLP is a member of the RSM network and trades as RSM. RSM s the trading name used by the members of the
RSM network. Each member of the RSM network is an independent accounting and consulting firm which practices in its own right.
The RSM network is not itself a separate legal entity in any jurisdiction.
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tor's responsibilities for the audit of financial statements

| : r ectives are to obtain reasonable assurance about whether the financial statements as a whole are

-=e material misstatement, whether due to fraud or error, and to issue an auditor’s report that

- _:es our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an

e. : : conducted in accordance with ISAs will always detect a material misstatement when it exists.
1—3:5~ents can arise from fraud or error and are considered material if, individually or in the

;0 'c:=:5. they could reasonably be expected to influence the economic decisions of users taken on the

:as s ¢ :~ese financial statements.

- sca~ of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
5*=cccsti throughout the audit. We also:

. oentify and assess the risks of material misstatement of the financial statements, whether due to
f'a-d or error, design and perform audit procedures responsive to those risks, and obtain audit
e. oence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
oe:ecting a material misstatement resulting from fraud is higher than for one resulting from error, as
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
_:emal control.

. Octaln an understanding of internal control relevant to the audit in order to design audit procedures
:-at are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

E.a -ate the appropriateness of accounting policies used and the reasonableness of accounting
est ~ates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and. based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going
cc-cem. Ifwe conclude that a material uncertainty exists, we are required to draw attention in our
a_c tor's report to the related disclosures in the financial statements or, if such disclosures are
-adequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
re date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

. E.a -ate the overall presentation, structure, and content of the financial statements, including the
osdosures, and whether the financial statements represent the underlying transactions and events
- a ~>anner that achieves fair presentation.

=3V Qazagstan LLP is a member of the RSM network and trades as RSM. RSM is the trading name used by the members of the
45V -etnork. Each member of the RSM network is an independent accounting and consulting firm which practices in its own right.
--e RSM network is not itself a separate legal entity in any jurisdiction.
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.e communicate with those charged with governance, regarding, among other matters, the planned
;ccce and timing of the audit and significant audit findings, including any significant deficiencies in
-:e~3 control that we identify during our audit.

~-e engagement partner on the audit resulting in this independent auditor’s report is Dilshat Kurbanov.

RSM Qazggtan

s_a: Kurbanov Aisulu Narbayeva
_c: Partner Auditor/General Director
RSM Qazagstan LLP

Auditor's Qualification Certificate
No. 0000137 at 21 October 1994

State audit license for audit activities

on the territory of the Republic of Kazakhstan
Ne 19024411 issued by the Ministry of finance
of the Republic of Kazakhstan

on 24 December 2019

3-ostyk Avenue, office 302
- 350010, Republic of Kazakhstan

* JiJy 2022

© 3 LLP is a member of the RSM network and trades as RSM. RSM s the trading name used by the members of the
-5 -e: "« Ea-ch member ofthe RSM network is an independent accounting and consulting firm which practices in its own right.
~--r - Hml'r> :-x is not itself a separate legal entity in any jurisdiction.
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| - SSOLIDATED STATEMENT OF FINANCIAL POSITION

-s = December 2021

31 December 31 December
- Tionsands of tenge Notes 2021 2020

ASSETS
[-2S" and cash equivalents 5 569,435 483,612
_cars ssued 6 4,812,112 3,268,461
and equipment 7 400,192 151,250
- zr~ of _se assets 8 308,408 434,556
-3rcr-e assets 2,316 1,520
Op 3 -s8c ncome tax assets 7,051 4,066
- r .a~ces paid and other current assets 9 71,016 12,209
ASSETS 6,170,530 4,355,674

_A5.LmES

_sans -=cerved 10 2,201,848 434,889
_=3se aourties 11 393,611 465,631
~T33e ard other payables 12 67,874 74,852
| _r-=r~ -come tax payable 17 71,770 31,721
I»l~er sxes payable 5,412 4,965
.aril ities 2,740,515 1,012,058

BQUTfY
| -arsr capital 13 3,200,000 3,200,000
r f-3 *ec eatings 230,015 143,616
~Zrz equity 3,430,015 3,343,616
*:"-__ ABILITIES AND EQUITY 6,170,530 4,355,674

The accompanying notes to the consolidated financial statements
form an integral part of these consolidated financial statements.
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;. SSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
-f ear ended 31 December 2021

r T&"sands oftenge Notes 2021 2020
n sresr. ncome 14 1,794,420 1,263,839
- =rest expenses 15 (322,699) (139,953)
V=r -srest income 1,471,721 1,123,886
-:1 ;  'ecovery of allowance for expected credit
esses 6 (22,227) 31,916
~t='est ncome after allowance for expected credit
esses 1,449,494 1,155,802
beners and administrative expenses 16 (1,278,473) (952,708)
r:s or eichange income, net 6,692 (53,450)
:<5"'e income tax 177,713 149,644
expenses 17 (91,314) (30,080)
-—*m —e year 86,399 119,564
|—e- ::~:-eiensive income for year S
~zrs :z~z-enensive income for the year 86,399 119,564

The accompanying notes to the consolidated financial statements
form an integral part of these consolidated financial statements.
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: : SSOLIDATED STATEMENT OF CASH FLOWS
r:e .ear ended 31 December 2021

- i-sa.-ds oftenge Notes 2021 2020
la - - zns from operating activities
Before income tax 17 177,713 149,644
OecrscaSon and amortization 16 458,452 187,890
- 1 . a. -ecovery) of provision for expected credit losses 6 22,227 (31,916)
-Tere™ *corre 14 (1,794,420) (1,263,839)
-nance costs 15 322,699 139,953
I'anre " ease terms 16 (31,654) -
-e d sposal of property and equipment 9,905 -
_nres be-; foreign exchange (income) / loss (6,389) 53,360

1} =- - ras from operating activities before changes in
:ze-sz-g assets and liabilities

| e—ease n cans issued (1,438,956) (650,775)
n: riH : advances paid and other current assets (58,807) (11,415)
- ise - othertax payables 447 1,933
- * rade payables (6,978) 32,763
- ' dws used in operating activities before (2,345,761) (1,392,402)
ncar>e tax o
-TETsscsac 10 (250,067) (78,774)
—=—esr -eoeved 1,667,498 1,158,286
Tare sx said (54,250) (2,168)
»er 1= .sed in operating activities (982,580) (315,058)
| =5- -: #s ~om investing activities
- J~r*ss«e ~ coperty and equipment 7 (363,530) (113,201)
* ".anaible assets (1,082) (744)
-i :==- _se: in investing activities (364,612) (113,945)
I'ss* -: *rs from financing activities
| :—Db." crs to charter capital 13 - 991,838
.ars mewed 10 6,060,235 2,886,600
~ecxner! gfloans 10 (4,304,334) (2,863,405)
esse abilities payments n (322,886) (203,743)
financing activities 1,433,015 811,290
*er -:-ase ncash and cash equivalents 85,823 382,287

ES .- zfexzrectge rates changes on cash and cash

Tanae-~3 - 2,926
lii* : :asr e;j .alents atthe beginning of the year 483,612 98,399
;is- = as-equivalents atthe end of the year 569,435 483,612

The accompanying notes to the consolidated financial statements
fonn an integral part of these consolidated financial statements.
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dated statement of changes in equity

-i fa-ended 31 December 2021

e r :.sards oftenge
r. * .«-uary 2020

—FIT izr—e year
Ive ::_:'e-ensive income
*3a :: - :-erensive income for the year

: narer zsctcai contribution
z |I' December 2020

=rjit rr —e year
.Te ::-irenensive income

j :i-:-e'e-sive income for the year
-i ac"m I™":ember 2021

Notes

13

Charter
capital

2,208,162

2,208,162

991,838
3,200,000

3,200,000

Retained
earnings

24,052
119,564

143,616

143,616
86,399

86,399
230,015

The accompanying notes to the consolidated financial statements
form an integral part of these consolidated financial statements.

CONSOLIDATED FINANCIAL STATEMENTS

Total
2,232,214
119,564
2,351,772-3

991,838
3,343,616

86,399

86,399
3,430,015
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5'0 THE CONSOLIDATED FINANCIAL STATEMENTS
.ear ended 31 December 2021

I-ESERAL INFORMATION

1:r -"" = etMicrofinance Organization LLP (hereinafter - "the Company") is a limited liability partnership
; === | the Republic of Kazakhstan in 2007. Last re-registration date is 3 November 2020 due to the

e Company's name from GFM Microfinance Organization LLP.

“

nNFErz~ ;e
~--r -a* office of the Company is registered at the address: Shayakhmetov street 3/2, Shymkent,

:- s:; acabon of the main office: Kunaev street 3B, Shymkent, Kazakhstan.
~ci—sro" aoout the Company's participants is provided in Note 13.
100% ownership,

zz~sc dated financial statements include the Company and its subsidiary,
3c cF "Market LLP (hereinafter - "the Group"). The subsidiary is represented by a pawnshop and

-as -et 33reo ts operating activities.

~ 711 orovides services in the field of pawnshops and is licensed to provide services in accordance

-~ e :s ation on microfinance activities. The subsidiary was establighed in October 2020.
2-- -C orovides lending services for individuals, individual entrepreneurs, representatives of small and-
--~ze<3 cosinesses operating in the Republic of Kazakhstan in accordance with the legislation of the
:* Kazakhstan on microfinance activities. The Group is licensed to carry out activities of a

. 1--a_ce organisation and a pawnshop.

. e-camber 2021, the Group had 116 employees (2020: 106 employees).

1 ’

business environment

ccerations are primarily located in Kazakhstan. Consequently, the Group is exposed to country
1T -: —e economic, political and social risks inherent in doing business in Kazakhstan. These risks
as's aising from the policies of the government, economic conditions, imposition or changes to

i T:=-c -=g_ ations. foreign exchange fluctuations and the enforceability of contract rights.
include management's estimates of Kazakhstan economic

"-e= ::‘rOca:ed financial statements
:-5a-creT impact on the results and financial position of the Group. Actual economic conditions

Z3~ . rose estimates.
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:~~S TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

EASIS OF PREPARATION

m ::-sc rated financial statements of the Group have been prepared in accordance with International
r ae: a -eoorting Standards (hereinafter "IFRS") as amended by the International Accounting Standards

bca-z ASB).

~*e :: _sc :a'ed financial statements have been prepared in accordance with the historical cost
-Ta .-e’ert principle, with the exception of certain financial instruments whose accounting policies are
:t+4: re-: - Note 3. The consolidated financial statements are presented in tenge, and all amounts are

m3u-ce: ::re nearestthousand, except where otherwise indicated.

3c ng concern basis principle

*1 11 -1 :=:ed financial statements of the Group have been prepared on the basis of the going concern
Management has taken into account the stable profitability of the Group, sufficient to meet the

a :-rf'r: -~zs of the Group. After analysing the Group's projected interest rates for loans, the level of
.~e'_e-: 'epayment of debt, as well as an assessment of possible adverse consequences, such as a
ri- - ~:erestrates on loans, and increase in operating and capital costs, Management reasonably

r- T t: ra: :_e Group has sufficient resources to continue working in foreseeable future.

@
g an appropriate analysis, management has concluded that the Group has sufficient

-=sc._ts5 :3 continue operating and meet its obligations and that it is appropriate to apply the principle of
i 11 -1 e— r the preparation of these consolidated financial statements.

Eass r* :o~solidation

' - m: :aed financial statements comprise the financial statements of the Group and its subsidiaries

Zecerber 2021. Control is achieved when the Group is exposed, or has rights, to variable returns
- - s'-.:. e~entwith the investee and has the ability to affect those returns through its power over the
-.mesr=e 5:ec*cally. the Group controls an investee if, and only if, the Group has:

e -: r' o0.erthe investee (i.e., existing rights that give it the current ability to direct the relevant
acr. tes of the investee);

e fe::-s_'e orrights, to variable returns from its involvement with the investee;

e ~-= a: to use its power over the investee to affect its returns;

.o~ rsre s a presumption that a majority of voting rights results in control. To support this
- - =~z when the Group has less than a majority of the voting or similar rights of an investee, the
::* =:eTe all relevant facts and circumstances in assessing whether it has power over an investee,

~"5 contractual arrangement(s) with the other vote holders of the investee;
= :-3 arsing from other contractual arrangements;
- -+ Group s voting rights and potential voting rights.

“*m= |- i.: --assesses whether or not it controls an investee if facts and circumstances indicate that there

. - rfa*:eb o one or more of the three elements of control. Consolidation of a subsidiary begins when the

:'nars control over the subsidiary and ceases when the Group loses control of the subsidiary.

- £ts a: es ncome and expenses of a subsidiary acquired or disposed of during the year are included

re I1*;: :a:ed financial statements from the date the Group gains control until the date the Group
—zzrrz the subsidiary.
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4CJTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BASIS OF PREPARATION (CONTINUED)

consolidation (continued)

:— e css and each component of OCI are attributed to the equity holders of the parent of the Group

. : ~e ""-controlling interests, even if this results in the non-controlling interests having a deficit
= ,~e~ necessary, adjustments are made to the financial statements of subsidiaries to bring their
:c cies in line with the Group’s accounting policies. All intra-group assets and liabilities, equity,
"1 T e>re-ses and cash flows relating to transactions between members of the Group are eliminated

[ cc- sc idation.

" :ne ownership interest of a subsidiary, without a loss of control, is accounted for as an equity

rarsacro”

foT loses control over a subsidiary, it derecognises the related assets (including goodwill),
. n --controlling interest and other components of equity, while any resultant gain or loss is
- - crofrt or loss. Any investment retained is recognised at fair value.

5. VMARY OF SIGNIFICANT ACCOUNTING POLICIES

i zi m-i _e measurement

=_e s re price that would be received to sell an asset or paid to transfer a liability in an orderly
:m-=1sen market participants at the measurement date. The fair value measurement is based

- . T;. —c: an that the transaction to sell the asset or transfer the liability takes place either:

-re ncipal market for the asset or liability;
mre scsence of a principal market, in the most advantageous market for the asset or liability.

::a :-re mostadvantageous market must be accessible by the Group. The fair value of an asset

r az s “ -easured using the assumptions that market participants would use when pricing the asset
‘ri;; - =ssu~ -g that market participants act in their economic best interest.
--r; ~re r re ‘airvalue of a non-financial asset takes into account the ability of a market participant to
-Fer r:o"c-i c benefits, either through the best and most efficient use of the asset, or by selling it to
T - ='e=: participant who would use the asset in the best and most efficient manner.

- _ses .aluation techniques that are appropriate in the circumstances and for which sufficient
=.= abe to measure fair value, maximizing the use of relevant observable inputs and minimizing

re _ser .'crse'vable inputs

-J ac ities for which fair value is measured or disclosed in the financial statements are
E-:: r ~the fair value hierarchy, described as follows, based on the lowest level input that is
—'. i r re air value measurement as a whole:

e ' - Quoted (unadjusted) market prices in active markets for identical assets or liabilities;

e 2 - Valuation techniques for which the lowest level input that is significant to the fair value
i.e-ent is directly or indirectly observable;

e 3 - Valuation techniques for which the lowest level input that is significant to the fair value

-eas-'erent is unobservable.

r: re : :se of disclosing information about fair value, the Group classifies assets and liabilities based
err- *r.-e -nerent characteristics and risks, and the applicable level in the fair value hierarchy, as

I-rr~36C 3COV6.
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C~S TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

5. VKARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
r -a-cial instruments

- -rare a ~strumentis any contract that gives rise to a financial asset of one entity and a financial liability
r:_- istrument of another entity.

=rc X = assets
*-a -"cognition
23 Tcr scognition

- =c_ a* na. purchases and sales of financial assets and liabilities are recognised on the trade date i.e.,
-mz :r= ra: re Group commits to purchase the asset or liability. Regular way purchases or sales are
13333 or sales of financial assets and liabilities that require delivery of assets and liabilities within

T :r :: ce~erally established by regulation or convention in the marketplace.

~~~ -’zas™ement

_-3 :3;3~:a:an of financial instruments at initial recognition depends on their contractual terms and
m: .5 -3ss model for managing the instruments. Financial instruments are initially measured at their fair
.T 3+: emrept in the case of financial assets and financial liabilities recorded at FVPL, transaction costs

1 3 ;::3::c orsubtracted from, this amount.

of3f;. r : categories of financial assets and liabilities

--mz s-.z : assrfies all of its financial assets based on the business model for managing the assets and
-3 :; ;3- 3 Dc~ractual terms, measured at either:
> ortised cost;

z 3*e .s "e through other comprehensive income (FVOCI);

~5's .aue through profit and loss (FVPL).

“ -3 |- . sssfies and measures its derivative and trading portfolio at FVPL. The Group may designate
3-: 3 -=:!"~ents at FVPL, if so doing eliminates or significantly reduces measurement or recognition
"'~rsS3-"C€S

3-r ; :_erreceivables at amortised cost
~*e | :.; or . measures loans issued and other financial investments at amortised cost if both of
- e ~z conditions are met:

- ~~e Qnancial asset is held within a business model with the objective to hold financial assets
- order to collect contractual cash flows;

- ~~e contractual terms of the financial asset give rise on specified dates to cash flows that are
sc ey payments of principal and interest on the principal amount outstanding (SPPI).

i.: -3l5-0re assessment

"3 1 :.: :e:e~ nes its business model at the level that best reflects how it manages groups of financial
1233 : 3:_e.e :s business objective.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

b Financial instruments (continued)

5-s less model assessment (continued)

~~e Group's business model is not assessed on an instrument-by-instrument basis, but at a higher level of

aggregated portfolios and is based on observable factors such as:

» now the performance of the business model and the financial assets held within that business
Tkx ke lare evaluated and reported to the entity’s key management personnel;

» re risks that affect the performance of the business model (and the financial assets held within
rat business model) and, in particular, the way those risks are managed;

-ac.v managers of the business are compensated (for example, whether the compensation is based
or re fair value of the assets managed or on the contractual cash flows collected);

£ expected frequency, value and timing of sales are also important aspects of the Group’s
assessment.

-T :.; 'ess model assessment is based on reasonably expected scenarios without taking ‘worst case’ or
?r=s.3 :ase scenarios into account. If cash flows after initial recognition are realised in a way that is
ran the Group’s original expectations, the Group does not change the classification of the

ra m : --a-c;al assets held in that business model but incorporates such information when assessing
= » m:m -=:ed or newly purchased financial assets going forward.
~-e SPP test

-0 s:ep of its classification process the Group assesses the contractual terms of financial asset
ree— -.-ether they meet the SPPI test.

: ~ - ' re purpose of this test is defined as the fair value of the financial asset at initial recognition
anc i change over the life of the financial asset (for example, if there are repayments of principal or
3~0~sg:or of the premium/discount).

"T -cs: sen -cant elements of interest within a lending arrangement are typically the consideration for

- -1 a_eof money and credit risk. To make the SPPI assessment, the Group applies judgement and

-1 1T s ee. antfactors such as the currency in which the financial asset is denominated, and the period
- e-cCr —e -terestrate is set.

] ~as: contractual terms that introduce a more than de minimis exposure to risks or volatility in the

:erar-a cas- flows that are unrelated to a basic lending arrangement do not give rise to contractual

as* -c sra: are solely payments of principal and interest on the amount outstanding. In such cases, the
T-l s required to be measured at FVPL.

—errt

~*e ‘ecog~ ses an allowance for expected credit losses (ECLSs) for all debt instruments not held at

3 -r rrcucn profit or loss. ECLs are based on the difference between the contractual cash flows due

- th the contract and all the cash flows that the Group expects to receive, discounted at an

—a:cn of the original effective interest rate. The expected cash flows will include cash flows from

re =ae r :c ateral held or other credit enhancements that are integral to the contractual terms. Information
*El. : cans ssued is presented in Notes 6 and 20.



:r - market Microfinance Organization LLP CONSOLIDATED FINANCIAL STATEMENTS

%1 *“ 5~Q THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

l. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
: =5- a-d cash equivalents

las* z~z z3s~ equivalents in the statement of financial position comprise cash at banks and short-term
r=c:s~ r a maturity of three months or less, which are subject to an insignificant risk of changes in
: .T las- and cash equivalents are carried at amortized cost using the effective interest method.

-sceived

-'ra-: a nstruments or their components are classified as liabilities, where the substance of the

r-tTar-a a'-3-gement results in the Group having an obligation either to deliver cash or another financial

- . ~e torer orto satisfy the obligation other than by the exchange of a fixed amount of cash or

=m ~ma-cia asset for a fixed number of own equity instruments. Such instruments include loans

- -t nitial recognition, loans received are subsequently measured at amortised cost using the

--- T rarest method. Gains and losses are recognised in profit or loss when the loans received are
- sere- ser as .veil as through the amortisation process.

f :i--rrtated loans

*-Tr ::ss: e re Group seeks to restructure loans rather than to take possession of collateral. This may
2T -r-: -3 the payment arrangements and the agreement of new loan conditions.

~~~ 1 re'ecognises a financial asset, such as loans issued, when the terms and conditions have been
- : =r: :0 the extent that, substantially, it becomes a new loan, with the difference recognised as a
r =c:: - m gain or loss, to the extent that an impairment loss has not already been recorded. The newly

- . ;f: cans are classified as Stage 1for ECL measurement purposes unless the new loan is deemed
:re =1C 'Tien assessing whether or not to derecognise a loan to a customer, amongst others, the
I- :.: :0~sre's the following factors:

» rra-ge in currency of the loan;
rhange in counterparty;

«- e -odification is such that the instrument would no longer meet the SPPI criterion.

f re -<rc“cat>on does not result in cash flows that are substantially different, the modification does not
- r-s-'ecognition. Based on the change in cash flows discounted at the original EIR, the Group records
rain or loss, presented within interest income calculated using EIR in the statement of profit

e I r re extentthat an impairment loss has not already been recorded.

r: “csrons not resulting in derecognition, the Group also reassesses whether here has been a
- -~ £3se jn credit risk or whether the assets should be classified as credit impaired. Once an
:een Classified as credit-impaired as the result of modification, it will remain in Stage 3 for a
-------- f-month probation period. For the restructured loan to be reclassified out of Stage 3, regular
- e--3 -- -nore than an insignificant amount of principal or interest have been made during at least half
-T : ::a:on oeriod in accordance with the modified payment schedule.

10



| : zF -Market Microfinance Organization LLP CONSOLIDATED FINANCIAL STATEMENTS

*C~S TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

5- VMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Zr'ecognition of financial assets and liabilities

- -a-"cia! assets

- a ssset (or, where applicable a part of a financial asset or part of a group of similar financial assets)
s Derscog'-ised where:

> :-= -ghts to receive cash flows from the asset have expired;

Group has transferred its rights to receive cash flows from the asset, or retained the right to
ece .e cash flows from the asset, but has assumed an obligation to pay them in full without material
;e a. to a third party under a “pass-through” arrangement; and

-= Group either (a) has transferred substantially all the risks and rewards of the asset, or (b) has
-erer transferred nor retained substantially all the risks and rewards of the asset but has transferred
cc~rc of the asset.

i *ere -e Group has transferred its rights to receive cash flows from an asset and has neither transferred
-1 a3 ~ed substantially all the risks and rewards of the asset nor transferred control of the asset, the
;7 & - -ea>gn;sed to the extent of the Group’s continuing involvement in the asset. Continuing involvement
m ;+ f5:-e form of a guarantee over the transferred asset is measured at the lower of the original carrying
= r re assetand the maximum amount of consideration that the Group could be required to repay.

# ~s'= ng involvement takes the form of a written and/or purchased option (including a cash-settled
iiiir zr s~ arprovision) on the transferred asset, the extent of the Group’s continuing involvement is the
3-C.-: r re transferred asset that the Group may repurchase, except that in the case of a written put

nojding a cash-settled option or similar provision) on an asset measured at fair value, the extent
r re 3“ .s s continuing involvement is limited to the lower of the fair value of the transferred asset and
~r exercise price.

labilities
- - . r ability is derecognised when the obligation under the liability is discharged or cancelled or
% a- existing financial liability is replaced by another from the same lender on substantially different
or re terms of an existing liability are substantially modified, such an exchange or modification is
“ers: as a aerecognition of the original liability and the recognition of a new liability, and the difference in

-f *=s:ecr.e carrying amounts is recognised in profit or loss.

r -a*: a assets and liabilities are offset, and the net amount is reported in the statement of financial

;1 5-:-  -e~ there is a legally enforceable right to set off the recognised amounts and there is an intention

«t" t " a et basis, or to realise the asset and settle the liability simultaneously. The right of set-off

-.s' xt ce contingent on afuture event and must be legally enforceable in all of the following
sta~oes:

- ~"5 "ormal course of business;
- event of default; and

- ~-e e.entof insolvency or bankruptcy of the entity and all of the counterparties.
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*.C~ES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

I SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Z -come tax
income tax

Z-~en: -come tax assets and liabilities are measured at the amount expected to be recovered from or
:; @ to r»e taxation authorities. The tax rates and tax laws used to compute the amount are those that are
r-; ::ec or substantively enacted at the reporting date in the Republic of Kazakhstan.

- -f -a-agement of the Group periodically evaluates positions reflected in tax returns, for which the
er a-:tax aws may be interpreted differently, and, as necessary, creates estimated liabilities.

| T e-ec tax is provided using the liability method on temporary differences between the tax bases of assets
r: a: -.as and their carrying amounts for financial reporting purposes at the reporting date.

I T r-e-r tax abilities are recognised for all taxable temporary differences, except, when the deferred tax
a: - a'ses from the initial recognition of goodwill or an asset or liability in a transaction that is not a
L combination and, at the time of the transaction, affects neither the accounting profit nor taxable
rerrt ZT css.

tax assets are recognised for all deductible temporary differences, the carry forward of unused

*3 re-:ts and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable

rr i-a:e c-ofitwill be available againstwhich the deductible temporary differences, and the carry forward

- tax credits and unused tax losses can be utilised, except, when the deferred tax asset relating

*e e:jctible temporary difference arises from the initial recognition of an asset or liability in a

r=-sactcr tnat is not a business combination and, at the time of the transaction, affects neither the
a ~z profit nor taxable profit or loss.

- —e ta- "5 amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
- a* » 5“c onger probable that sufficient taxable profit will be available to allow all or part of the deferred
i asset to oe utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are
a::;- to the extent that it has become probable that future taxable profits will allow the deferred tax
asse” to re recovered.

I TU" a: tax assets and liabilities are measured at the tax rates that are expected to apply in the year when
~use srea sed or the liability is settled, based on tax rates (and tax laws) that have been enacted or
=.: 53- .s, enacted at the reporting date.

l; tax relating to items recognised outside profit or loss is recognised outside profit or loss. Deferred
i tsre a'e recognised in correlation to the underlying transaction either in OCI or directly in equity.

- =*:0erty and equipment
I li-r~ a-: equipment are stated at cost, net of accumulated depreciation and accumulated impairment
tsses 5.:- cost includes the cost of replacing part of the plant and equipment and borrowing costs for

:-1-3 — cc-struction projects if the recognition criteria are met.

-.e _g amount of property and equipment is assessed for impairment in the event of events or
trar:es - circumstances indicating that the carrying amount of this asset may not be recoverable.

12



GoldFinMarket Microfinance Organization LLP CONSOLIDATED FINANCIAL STATEMENTS
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

- Property and equipment (continued)

lere c ation is calculated on a straight-line basis over the estimated useful lives of the assets, as follows:

Years
Osce furniture 3-5
Sceca; equipment 3-5
I~ce equipment 2-5
Cre- 2.7

*e -~s c_2 value, useful lives and depreciation methods of assets are analyzed at the end of each
-. ..ear and adjusted as necessary.

_eases

e 3" -c assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract
11 - e-sre rghtto control the use of an identified asset for a period of time in exchange for consideration.

- :-t~ofHise assets «

~-e 2~z.z recognises right-of-use assets at the commencement date of the lease (i.e., the date the
*5 asset is available for use). Right-of-use assets are measured at cost, less any accumulated
‘e e: 3ran and impairment losses, and adjusted for any remeasurement of lease liabilities.The cost of
jse assets includes the amount of lease liabilities recognised, initial direct costs incurred, and lease
:a -e'-ts ~ade at or before the commencement date less any lease incentives received. Right-of-use
are depreciated on a straight-line basis over the shorter of the lease term and the estimated useful

*es re assets.

_-e 3~-z ~as determined the following useful lives:

- Offices - 4-6 years
- Analyzers and terminals - 4 years

*e*=" 3 of the leased asset transfers to the Group at the end of the lease term or the cost reflects the
r er se cfa purchase option, depreciation is calculated using the estimated useful life of the asset.

__ease abilities

- -m= 3c— secernent date of the lease, the Group recognises lease liabilities measured at the present

a.e :* ease payments to be made over the lease term. The lease payments include fixed payments

- s-bstance fixed payments) less any lease incentives receivable, variable lease payments tha

‘eie~:y a- idex or arate, and amounts expected to be paid under residual value guarantees. The lease
;e ~e-~5 aso include the exercise price of a purchase option reasonably certain to be exercised by the
I :.: a-: :@a.,rents of penalties for terminating the lease, if the lease term reflects the Group exercising
re zzzcm to terminate. Variable lease payments that do not depend on an index or a rate are recognised as
e :e-ses ess they are incurred to produce inventories) in the period in which the event or condition that
r ::ers re paymentoccurs.

- 3c. a -g e present value of lease payments, the Group uses its incremental borrowing rate at the
eese rc— e~cement date because the interest rate implicit in the lease is not readily determinable. After

re ::-~e":erent date, the amount of lease liabilities is increased to reflect the accretion of interest and
e:..e-: re ease payments made. In addition, the carrying amount of lease liabilities is remeasured if
eee s a~xxjication, a change in the lease term, a change in the lease payments (e.g., changes to future
e —e ~ "ss.ting from a change in an index or rate used to determine such lease payments) or a change

- re assessment of an option to purchase the underlying asset.
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«| ~E5 TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

5. VMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
-rHrs (continued)

; ». --;:a— eases and leases oflow-value assets

’

"T I:.: arc as the short-term lease recognition exemption to its short-term lease agreements (i.e.,
-1 a3 asses t-at have a lease term of 12 months or less from the commencement date and do not contain
:*—arrton). It also applies the lease of low-value assets recognition exemption to leases of office
-a" rat are considered to be low value. Lease payments on short-term leases and leases of low

T ;5;es are recognised as expense on a straight-line basis over the lease term.

-mSse-.es

rr&a* as are 'ecognized if, as a result of a certain event in the past, the Group has legal or voluntary
— ~ at, wjfh a high degree of probability, will require outflow of resources that encompass future

: ta-e”s. and which can be estimated with a sufficient degree of reliability.

« _idcerosts and related reductions

1 asta-ses pension contributions, social insurance contributions, paid annual leave and sick leave,
‘c-_ses a~r ion-monetary benefits are accrued as the relevant work is carried out by the Group's
a~r : aa; 2- rehalfofits employees, the Group pays pension contributions provided for by the legislation
_ c of Kazakhstan. Such payments are expensed as they arise. When employees retire, the
I 3 obligations cease, and all subsequent payments to retired employees are made by the
ssa rersc” fund.

--e-. assets and liabilities

- -re*: ar :es are not recognised in the statement of financial position and are disclosed in the

13 a: -rancial statements unless an outflow of resources due to settlement is unlikely. Contingent
at; 3re -c: 'ecognised in the statement of financial position and are disclosed in the consolidated

; ra.e___:swhen the related economic benefits are probable.
- =r-re mtion of interest income

a™a-rr ea -rarest rate method

-aar -come s recorded using the effective interest rate (EIR) method for all financial instruments
--a:-a: at a~c'tiised cost, financial instruments designated at FVPL. Interest income on interest bearing
m ; —sets measured at FVOCI, also recorded by using the EIR method. The EIR is the rate that

L - estimated future cash receipts through the expected life of the financial instrument or,

5.

m-a* s::“rebate a shorter period, to the net carrying amount of the financial asset.

~ T E- 3-rrerefore, the amortised cost of the asset) is calculated by taking into account any discount
: T- _~ r- arc_ sition, fees and costs that are an integral part of the EIR. The Group recognises interest

a .; *t a-ate of return that represents the best estimate of a constant rate of return over the expected

tfa :f —a ca- -ance. it recognises the effect of potentially different interest rates charged at various
eatas 3*r crer characteristics of the product life cycle (including prepayments, penalty interest and

- T rerat :ns 'egarding the cash flows on the financial asset are revised for reasons other than credit risk.

~*a st a-: s booked as a positive or negative adjustment to the carrying amount of the asset in the

raa-ta a*ae: a th an increase or reduction in interest income. The adjustment is subsequently amortised
--aas: ncome in the statement of comprehensive income.
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SO~ES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

- Recognition of interest income (continued)

e 'SS. roome

-= GfO-3 calculates interest income by applying the EIR to the gross carrying amount of financial assets
rre* —a" credit-impaired assets.

-e- a --ancial asset becomes credit-impaired the Group calculates interest income by applying the
T~e:. .e ~:erest rate to the net amortised cost of the financial asset. If the financial assets cures and is no
:-:r cred .-impaired, the Group reverts to calculating interest income on a gross basis.

- Foreign currency translation

~*e consolidated financial statements are presented in KZT, which is the functional and presentation

of the Group. Transactions in foreign currencies are initially translated into the functional currency
r re ~a-<et exchange rates established on the Kazakhstan Stock Exchange (hereinafter referred to as
"*-3E =:re date of the transactions. Monetary assets and liabilities denominated in foreign currencies
; erars atec into the functional currency at the official exchange rate at the reporting date. Gains and
:5;es 3-s-g from the translation of foreign currency transactions are recognised in the statement of
;1 -c-"“enens ve income under «Foreign exchange income, net». Non-monetary items carried at cost in a
r-£<gr :_~ency are translated at the official exchange rate at the date of the transaction. Non-monetary
-£~s rarred at fair value in a foreign currency are translated at the official rate at the date the fair value is
;T'T———-e: The difference between the contractual exchange rate for a foreign currency transaction and
re :~oa exchange rate at the date of such transaction is included in the net income or expenses for
rr -..-e-icy transactions.

1" 2-ge rate used by the Group in preparing these consolidated financial statements is as follows:

The average exchange rate for the

Exchange rate (KZT) period (KZT)

As at 31 As at 31

December December
2021 2020 2021 2020
431.67 420.71 426.03 413.36
487.79 516.13 504.04 471.81
5.77 5.65 5.78 5.74

4y n standards, interpretations and amendments

N 3— irst applied certain amendments to standards that are effective for annual periods beginning on
;-E+ .a_-ary 2021. The Group has not early adopted the standards, clarifications or amendments that
*e-e ;s.ec cut are not effective.

~*e~ : m-g amendments became effective as at 1 January 2021. These amendments and interpretations
;. m =~ectre consolidated financial statements of the Group:

-:e'est Rate Benchmark Reform - Phase 2 - Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and
IFRS 16;
C-:.. c-"-Related Rent Concessions beyond 30 June 2021 Amendment to IFRS 16.

Sts-dards issued but not yet effective
~-e *e a-c amended standards and interpretations that are issued, but not yet effective, up to the date

r ~:i.i-:e the Group’s consolidated financial statements are disclosed below. The Group intends to
;o :r -ese ~sm and amended standards and interpretations, if applicable, when they become effective.
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SOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Standards issued but not yet effective (continued)
=RS 17 “Insurance Contracts”

- Vs.. 2017 the IASB issued IFRS 17 Insurance Contracts (IFRS 17), a comprehensive new accounting
= =-:="t: *or insurance contracts covering recognition and measurement, presentation, and disclosure.
| -re elective. IFRS 17 will replace IFRS 4 Insurance Contracts (IFRS 4) that was issued in 2005. IFRS
=" es to all types of insurance contracts (i.e., life, non-life, direct insurance andre-insurance),
a ess of the type of entities that issue them, as well as to certain guarantees and financial instruments
— ; sc'e'jonary participation features. A few scope exceptions will apply the overall objective of IFRS 17
; tr arc. de an accounting model for insurance contracts that is more useful and consistent for insurers. In
‘t-rast tc the requirements in IFRS 4, which are largely based on grandfathering previous local accounting
res -RS 17 provides a comprehensive model for insurance contracts, covering all relevant accounting
;. re-rs -"e core of IFRS 17 is the general model, supplemented by:

- specific adaptation for contracts with direct participation features (the variable fee approach);
- s -"plified approach (the premium allocation approach) mainly for short-duration contracts.
9
r=E " selective for reporting periods beginning on or after 1 January 2023, with comparative figures
?t. re; Eady application is permitted, provided the entity also applies IFRS 9 and IFRS 15 on or before
--a rate t first applies IFRS 17.

--i- =-ents to IAS 1- “Classification of Liabilities as Currentor Non-Current”

- . =-j~~i 2020. the IASB issued amendments to paragraphs 69 to 76 of IAS 1to specify the requirements
r ras; -g abilities as current or non-current. The amendments clarify:

n~2t s meant by a right to defer settlement;

r 2t aright to defer must exist at the end of the reporting period;

rat classification is unaffected by the likelihood that an entity will exercise its deferral right;

rat only if an embedded derivative in a convertible liability is itself an equity instrument would the
re—s of a liability not impact its classification.

~-aa-e-rrents are effective for annual reporting periods beginning on or after 1 January 2023 and must
re art ec 'erospectively. The Group is currently assessing the impact the amendments will have on
tract oe and whether existing loan agreements may require renegotiation.

i-a-:-entstolFRS3 - “Reference to the Conceptual Framework”

a 1122 the IASB issued Amendments to IFRS 3 Business Combinations - Reference to the

:: e:ar_a "amework. The amendments are intended to replace a reference to the Framework for the
ara~ zr and Presentation of Financial Statements, issued in 1989, with a reference to the Conceptual
r~“~a r~* ;or r nancial Reporting issued in March 2018 without significantly changing its requirements.
Era-: aso added an exception to the recognition principle of IFRS 3 to avoid the issue of potential

1 r="s or osses arising for liabilities and contingent liabilities that would be within the scope of IAS
I~ r* 2 2* Levies, if incurred separately. At the same time, the Board decided to clarify existing
r.ra-re - rRS 3 for contingent assets that would not be affected by replacing the reference to the

r-;_a«o'- *or the Preparation and Presentation of Financial Statements. The amendments are effective
2" .a 'Boordng periods beginning on or after 1 January 2022 and apply prospectively.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
;i Standards issued but not yet effective (continued)
A~en dments to IAS 16 - "Property, Plantand Equipment: Proceeds before Intended Use”

- 2020, the IASB issued Property, Plant and Equipment — Proceeds before Intended Use, which

:-- 3 entities deducting from the cost of an item of property, plant and equipment, any proceeds from
~z :err,s produced while bringing that asset to the location and condition necessary for it to be capable

:* :D5's:ng in the manner intended by management. Instead, an entity recognises the proceeds from
-g such items, and the costs of producing those items, in profit or loss.

~-e a-s'-dment is effective for annual reporting periods beginning on or after 1 January 2022 and must be
i:: a: 'erospectively to items of property, plant and equipment made available for use on or after the
----- 3 cfthe earliest period presented when the entity first applies the amendment.

- - a-znents to IAS 37 - “Onerous Contracts - Costs of Fulfilling a Contract”

- 2220. the IASB issued amendments to IAS 37 to specify which costs an entity needs to include
* a* assess ng whether a contract is onerous or loss-making. The amendments apply a “directly related
approach’ The costs that relate directly to a contract to provide goods or services include both
m. a~a-:a costs and an allocation of costs directly related to contract activities. General and administrative
:’s*s ;c not relate directly to a contract and are excluded unless they are explicitly chargeable to the
.. --a~a~. under the contract. The amendments are effective for annual reporting periods beginning on
;~a  .a'jary 2022. The Group will apply these amendments to contracts for which it has not yet fulfilled
;S:: ;a:ons atthe beginning of the annual reporting period in which it first applies the amendments.

--;-:~ent to IFRS 1 “First-time Adoption of International Financial Reporting Standards -
5.ra r 3ry as a First-time Adoption”

-i ra- :+its 2018-2020 annual improvements to IFRS standards process, the IASB issued an amendment
r=S ' P-st-time Adoption of International Financial Reporting Standards. The amendment permits a
1.1, @ a-. rat elects to apply paragraph D16(a) of IFRS 1to measure cumulative translation differences
.S -! -a s~cunts reported by the parent, based on the parent’s date of transition to IFRS. This amendment
;a a" ed to an associate or joint venture that elects to apply paragraph D16(a) of IFRS 1. The
;--a-i-e-: s effective for annual reporting periods beginning on or after 1 January 2022 with earlier
accc*  re-nitted.

i-a-.-ent to |pp5 9 Financial Instruments -Fees in the ’10 per cent’ test for derecognition of
-rare-a liabilities

-1 la- 2018-2020 annual improvements to IFRS standards process the IASB issued amendment to
r- 5r —e amendment clarifies the fees that an entity includes when assessing whether the terms of a
a» : -cc *ed financial liability are substantially different from the terms of the original financial liability.

~-a~e -ees -c jde only those paid or received between the borrower and the lender, including fees paid

a:a ac r. either the borrower or lender on the other’s behalf. An entity applies the amendment to

; ¢, ar :esthat are modified or exchanged on or after the beginning of the annual reporting period

- re entity first applies the amendment. The amendment is effective for annual reporting periods

:e: —  :~crafter 1 January 2022 with earlier adoption permitted. The Group will apply the amendments

ar lities that are modified or exchanged on or after the beginning of the annual reporting period

- - — re entity first applies the amendment. The amendments are not expected to have a material
—za~ z~re Group.

17



3: cFinMarket Microfinance Organization LLP CONSOLIDATED FINANCIAL STATEMENTS

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
) Standards issued but not yet effective (continued)

- ~e*dmentto IAS 41 “Agriculture - taxation in fair value measurements”

-s =" of its 2018-2020 annual improvements to IFRS standards process the IASB issued amendment to
AS -1 Agriculture. The amendment removes the requirement in paragraph 22 of IAS 41 that entities
a= _:e cash flows for taxation when measuring the fair value of assets within the scope of IAS 41. An

a*", applies the amendment prospectively to fair value measurements on or after the beginning of the first
E--_a ‘'eporting period beginning on or after 1 January 2022 with earlier adoption permitted. The
a-e-:~ents are not expected to have a material impact on the Group.

i  SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

“ea c'eraration of consolidated financial statements of the Group requires management to make
..i~e-ts estimates and assumptions that affect the reported revenues, expenses, assets and liabilities
r: r; -eated disclosures and contingent liabilities. Uncertainty about such assumptions and estimates
- a 'es_: i results that require significant adjustments to the carrying amounts of assets or liabilities that
e affected in future periods. In applying the Group's accounting policies, management has made the
- : -: .dgments and assumptions about the future and other major sources of measurement uncertainty
;i spor. ng date, which carry a significant risk that significant adjustments to the carrying amounts of
;.;ers a-d abilities will be required in the next financial year. Existing circumstances and assumptions
acc.t ~ 7-re developments may change as a result of events beyond the Group's control that are reflected
m ~a a;s_~otions if and when they occur. The items that have the most significant impact on the amounts
sec ~ the consolidated financial statements and for which management has made significant

: 1 -s-its and/or estimates are discussed below in the light of the judgments/estimates made.

-; = —ent losses on financial assets

- Ssess~iert of impairment losses for all loans issued requires judgement, particularly in determining the
-;= —e-: esses and the assessment of significant deterioration in credit risk to estimate the magnitude
ar: ng of occurrence of future cash flows and collateral value. Such estimates depend on a number of
-ar; -5 t-a-'ges in which may result in different amounts of impairment provisions.

E:_ :sculations are the result of a model that includes a number of basic assumptions about the
-1 Le:* _:-t data variables and their interdependencies. The elements of the models for the calculation
El s -ich are considered judgments and estimates, include the following:

-re~al credit rating assignment system;
co~b -ing financial assets in the group, when ECL on them are evaluated on a group basis;

;e .e opment of a model for the calculation of ECL, including various formulas and selection of input

re ;e:ermination of the relationships between innovations in legislation and economic data, and
“r — pact on the performance of PD, EAD and LGD.

~--e s oc cy is to review the model on a regular basis, taking into account actual losses and adjust
-a-+- -ecessary.

- Is on the Group's policy on impairment on financial assets see Note 20.

.Hir: : nprovement
I- : 1« = ita zes in fixed assets the costs incurred for major repairs of premises, which is subject to
-la ng the contractual lease term.

i« a of capitalized expenses as at 31 December 2021 amounted to KZT 21,673 thousand
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

5. CASH AND CASH EQUIVALENTS

As at 31 December 2021 cash and cash equivalents were presented as follows:

31 December

CONSOLIDATED FINANCIAL STATEMENTS

31 December

In thousands of tenge 2021 2020
Cash on hand 565,440 483,514
Cash at current account 3,995 98

569,435 483,612

6. LOANS ISSUED

As at 31 December 2021 loans issued were presented as follows:

31 December

- :nousands of tenge 2021
-za~s secured by movable property 4,713,673
-~secured loans 18,528
secured by real estate 131,494

-J: nance for expected credit losses (51,583)
4,812,112

31 December
2020

3,220,034
74,884
7,964
(34,4211
3,268,461

= ~5 i product of the Group is the issuance of loans for a period of 9 or 12 months secured by products

~aze of precious metals (mainly gold).

--e cs's issued are secured by collateral with the following estimated value at the time of loan issuance:

31 December

" Tousands oftenge 2021
Ucvabue property 6,582,577
-e a estate 321,465

6,904,042

31 December
2020

4,007,884
45,381
4,053,265

'z.aze croperty is represented mainly by precious metals, which are actually stored by the Group until

ne de"t fully repays the loan.

we ~.e~-ents of expected credit losses (ECL) are presented below:

m— - sar>ds of tenge 2021
-S =C' ..anuary 34,421
-zcr*a of a owance for ECL 22,227

— of a icwance for ECL (5,065)
- =ax 2' December 51,583

2020

68,064
(31,916)
(1,727)
34,421

-= 3~_0 creates a provision for the impairment of issued loans, which is an estimate of expected credit

esses
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i _OANS ISSUED (CONTINUED)

CONSOLIDATED FINANCIAL STATEMENTS

-5 = 3' December 2021 the ageing of loans issued were presented as follows:

Gross amount Allowance for

Loans, net of
allowance for

Allowance for ECL in

relation to the amount of

m-  sands oftenge of debt ECL ECL loans, %
**Cr ras: rue 4,145,305 (528) 4,144,777 -0.01%
:-srrLe ' - 30 days 361,320 (1,361) 359,959 -0.38%
Pastdae 31 - 60 days 162,360 (11,210) 151,150 -6.90%
sar 34z - 90 days 88,292 (15,063) 73,229 -17.06%

:rT1ar 5" days 106,418 (23,421) 82,997 -22.01%
”rr3 cans issued 4,863,695 (51,583) 4,812,112 -46.36%

Loans, net of Allowance for ECL in
Gross amount Allowance allowance for relation to the amount
- ~:1.n-zs oftenge of debt for ECL ECL of loans, %
‘«r :asr z-je 2,971,641 2,971,641 0%
iz :.f 1-30days 19.772 (74) 19,698 -0.37%
: :.r j' - 50 days 40.773 (2,059) 38,714 -5.05%
-;r r.-~c'-90 days 254,407 (15,999) 238,408 -6.29%
wrra ra- Sl rays 16,289 (16,289) -100%
- rra cans issued 3,302,882 (34,421) 3,268,461 -112%
==: =ERTY AND EQUIPMENT
- r ' lecember 2021 property and equipment were presented as follows:
Office Special Office Leasehold
- Tcusarcs oftenge furniture  equipment equipment improvement Other Total
3 m-anjay 2020 35,955 24,415 19,939 - 1,505 81,814
46,302 33,810 30,631 2,458 113,201
X. 2* December
>di 82,257 58,225 50,570 3,963 195,015
30Ts 66,476 251,513 2,090 43,346 105 363,530
_j*socsas (428) (10,390) - - (64) (10,882)
-s X 2* December
nax* 148,305 299,348 52,660 43,346 4,004 547,663
—w f gar>nm
-.a- i (3,305) (1,594) (4,512) - (265) (9,676)
|~~-z£ re .ear (9,591) (9,791) (14,247) (460) (34,089)
-n sc 2" “ecember
(12,896) (11,385) (18,759) (725) (43,765)
. O B3r (22,875) (43,018) (16,237) (21,673) (880) (104,683)
lisacsas 84 866 27 977
a: 2" December
2C- (35,687) (53,537) (34,996) (21,673) (1,578) (147,471)
%er 30c* «a ue:
Lz
pry- 69,361 46,840 31,811 — 3,238 151,250
-j n: 2" December
112,618 245,811 17,664 21,673 2,426 400,192
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

7. PROPERTY AND EQUIPMENT (CONTINUED)

As at 31 December 2021, the initial cost of fully amortized fixed assets amounted to 1,765 thousand tenge
12020: 1,023 thousand tenge).

Also in 2021, the Group capitalized the costs of repairing the office space of the administrative office and
branches of the Group in the amount of 43,346 thousand tenge. Special equipment is mainly represented
by analyzers of precious metals necessary for the evaluation of collateral when issuing loans.

8. RIGHT OF USE ASSETS

As at 31 December 2021 right of use assets were presented as follows:

- thousands of tenge 2021 2020
Initial cost
As at 1 January 704,179 447,955
Additions 256,265 262,107
As at 31 December 960,444 710,062
Amortization i
As at 1 January (269,623) (81,437)
Depreciation charges (353,483) (153,646)
Adjustments (28,930) (40,423)
As at 31 December (652,036) (275,506)
Cost

As at 1 January 434,556 366,518
As at 31 December 308,408 434,556

n order to issue loans, the Group rents commercial premises in the cities of the Republic of Kazakhstan,
-ainly in Shymkent for a period of 4 to 6 years, also analyzers and terminals for up to 4 years. Lease
abilities are presented in Note 11.

9. ADVANCES PAID AND OTHER CURRENT ASSETS

As at 31 December 2021 advances paid and other current assets were presented as follows:

31 December 31 December
In thousands of tenge 2021 2020
Advances paid for services 69,205 10,306
Other 1,811 1,903
As at 31 December 71,016 12,209
10. LOANS RECEIVED
As at 31 December 2021 loans received were presented as follows:
Funding 31 December 31 December
In thousands of tenge purpose Currency  Maturity date Interest rate 2021 2020
MINTOS FINANCE, SIA:
Loan agreement dated Acquisition of a Euro and 17.0-22.0%
26.07.2021 loan portfolio Tenge 31.12.2026 and 2,201,848 434,889
7.0-9.0%
2,201,848 434,889
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10. LOANS RECEIVED (CONTINUED)

In 2020, the Group signed a cooperation agreement with the online investment platform MINTOS FINANCE,
SIA, a third party, according to which MINTOS FINANCE, SIA provides services for finding and attracting
partners in order to invest their available funds in loans issued by the Group. Investing involves buying out
the right of claim under consumer loan agreements and receiving remuneration. According to the
agreement with MINTOS FINANCE, SIA, the Group undertakes to redeem the rights of claim for the
assigned loans, in case they are not repaid within 60 days.

The loan movements for 2021 and 2020 were presented as follows:

At the

In thousands beginning of  Receipt of Repayment of = Accrued Repayment Translatio At the end

oftenge the period loans loans interest of interest n difference jf the period
2021 434,889 6,060,235  (4,304,334) 267,514 (250,067) (6,389) 2,201,848
2020 354,092 2,886,600 (2,863,405) 80,090 (78,774) 56,286 434,889

11. LEASE LIABILITIES .

As at 31 December 2021 lease liabilities were presented as follows: -

31 December 31 December

In thousands of tenge 2021 2020
As at 1 January 465,631 387,827
Additions 256,265 181,261
Payments (322,886) (203,743)
Unwinding of discount (Note 15) 55,185 59,863
Change in estimates (60,584) 40,423
As at 31 December 393,611 465,631
Including:
Non-current portion 346,880 238,585
Current portion 46,731 227,046

393,611 465,631

The Group rents office space, analyzers and terminals. The Group recognized lease liabilities at the present
value of lease payments. So, in 2021 the rate used to account for lease obligations was 12.8% (2020:
12.6%).

12. TRADE AND OTHER PAYABLES

As at 31 December 2021 trade and other payables were presented as follows:

31 December 31 December

In thousands of tenge 2021 2020
Accounts payable 48,497 22,099
Unused vacation reserve 9,821 7,768
Loan payments received in advance. 7,839 42,063
Salary and related payables 1,666 2,748
Other accounts payable 51 174
67,874 74,852

13. CHARTER CAPITAL

As at 31 December 2021 the amount of the registered and paid-up authorized capital of the Group
amounted to KZT 3,200,000 thousand (as at 31 December 2020: KZT 3,200,000 thousand).
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: -1 RTER CAPITAL (CONTINUED)

~~+ |- :.: ; oarticipants are represented by the following individuals who are citizens of the Republic of
2021 2020

Share, % In thousands of Share, % In thousands of

tenge tenge
E~acscvs - egul 50.000 1.600.000 44 1,400,000
3>_j~an 33.594 1.075.000 29 925,000
=— re* ~=z-\a 16.406 525.000 27 875,000
100 3.200.000 100 3,200,000

ml::: re a.rorized capital increased to 991,838 thousand tenge by the decision ofthe Group members.

- :ease *re authorized capital is fully paid for in cash.
\~REST INCOME

re t="se”ded 31 December interest income was presented as follows:

-t :-:a'C5oftenge 2021 2020
1,660,179 1,180,578
-c3-e anfines and penalty 128,491 79,492
-rec:r aTangement commissions 5,750 3,769
1,794,420 1,263,839

-VANCE COSTS

r-r e=-s e~ded 31 December finance costs were presented as follows:

ir ??cLsancs of tenge 2021 2020
ymayar zr ca-s received (Note 10) 267,514 80,090
.---r*: *zscount (Note 11) 55,185 59,863

322,699 139,953

3ESERAL AND ADMINISTRATIVE EXPENSES

re e=*s e'ded 31 December general and administrative expenses were presented as follows:

T tncxsancs zftenge 2021 2020
lecrscsccr and amortization 458,452 187,890
I s- ;-ce 2-c repair of property and equipment 327,236 378,877

242,631 197,381

=-r’=53cra services 68,947 65,599

- «risrg sxrenses 35,045 11,480
u -nates amendmentto IFRS 16 (Note 11 and 8) 31,654

26,200 70,400

T-l ce 'ental expenses 7,195
5am «Missions 4,328 7,902

76,785 33,179

1,278,473 952,708
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

17. CURRENT INCOME TAX PAYABLE

For the years ended 31 December, income tax expense was presented as follows:

In thousands oftenge 2021 2020
Corporate income tax 56,781 30,739
Corporate income tax for a non-resident (WHT) 37,518 -
Deferred income tax (2,985) (659)
Income tax expenses 91,314 30,080

The reconciliation between income tax expense and accounting profit multiplied by the Kazakhstan income
tax rate:

In thousands of tenge 2021 2020
Profit before tax 177,713 149,644
Official income tax rate 20% 20%
Estimated income tax expense 35,543 29,929
Corporate income tax for a non-resident 37,518 -
Non-deductible expenses 18,253 151"
Income tax expense 91,314 30,080

Deferred tax assets

As at 31 December 2021 deferred tax assets and liabilities were presented as follows:
In thousands of tenge 2021 2020
Taxes payable 250 268
Lease liabilities 78,722 93,126
Unused vacation reserve 1,964 1,554
Property and equipment (12,203) (3,971)
Right of use assets (61,682) (86,911)

7,051 4,066

Movements in deferred tax assets were presented as follows:
In thousands of tenge 2021 2020
As at 1 January 4,066 3,407
Relates to profit or loss 2,985 659
As at 31 December 7,051 4,066

Income tax liabilities as at 31 December 2021 amounted to 71,770 thousand tenge (31 December 2020:
31,721 thousand tenge).

18. RELATED PARTY TRANSACTIONS

In accordance with IAS 24 Related Party Disclosures, parties are considered to be related if one party has
the ability to control the other party or exercise significant influence over the other party in making financial
or operational decisions. In considering each possible related party relationship, attention is directed to the
substance of the relationship, not merely the legal form. Related parties may enter transactions that
unrelated parties would not and also, transactions between related parties may not be made at the same
amounts as between unrelated parties.
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18. RELATED PARTY TRANSACTIONS (CONTINUED)

The following table shows the total amount of transactions with related parties for the year ended 31
December 2021 and 2020 and the corresponding balance as at 31 December 2021 and 2020, respectively:

Companies under common control

In thousands of tenge 2021 2020
Balances as at 31 December
Loans issued 73
Lease liabilities (3,334) (60,639)
(3,334) (60,566)
Operations for year:
Loans issued during the year 159
Interest income 5
Purchases from related parties (64,077) (65,494)
(64,077) (65,330)
Compensation to key management personnel @

During the year ended 31 December 2021 the key management personnel were presented by Chairman
of the Management Board and Chief accountant. Remuneration of key management personnel includes
the following positions:

In thousands of tenge 2021 2020

Salaries and other short-term benefits 14,223 7,417
19. CONTRACTUAL AND CONTINGENT LIABILITIES
Insurance

The Kazakhstan insurance market is still being developed and many insurance services popular in other
countries are still not available in Kazakhstan. The Group does not provide full insurance coverage for its
production facilities, losses due to suspension of production or third-party liabilities. Until the Group has an
adequate insurance coverage, there is a risk that the loss or damage of certain assets might have a
substantial negative impact on the Group’s performance and financial position.

Legal claims

In the ordinary course of business, the Group may be the subject of legal action or litigation. In the opinion
of management, there are currently no ongoing legal proceedings or claims that could have a material effect
on the results of operations or the financial position of the Group.

Taxation

The tax legislation and regulatory framework of the Republic of Kazakhstan are subject to constant changes
and allow for various interpretations. There are often cases of discrepancies between local, regional and
republican tax authorities. The current regime of fines and penalties for identified and confirmed violations
of Kazakhstan's legislation is strict. Penalties include fines, as a rule, in the amount of 50% of the amount
of additional assessed taxes and penalties accrued at the refinancing rate established by the National Bank
of the Republic of Kazakhstan, multiplied by 2.5. As a result, the amount of tax penalties may exceed the
amounts of taxes that are subject to additional charge. Tax inspections can cover five calendar years of
activity, immediately preceding the year of verification. Under certain circumstances, inspections may cover
longer periods. Due to the uncertainties associated with the Kazakhstan tax system, the total amount of
assessed taxes, penalties and fines (if any) may exceed the amount expensed as of this date and accrued
as at 31 December 2021. Management believes that, as at 31 December 2021, its interpretation of the
applicable laws is appropriate and that it is probable that the Group’s tax position will be sustained.
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20. FINANCIAL RISK MANAGEMENT
Introduction

The Group’s activities expose it to a variety of financial risks: liquidity risk, market risk and credit risk. In
General, the Group's operations involve significant credit risk.

The Group's principal financial liabilities include loans received. The main purpose of these financial
liabilities is to finance the Group's activities in order to increase its loan portfolio.

The Group's financial assets mainly comprise cash and cash equivalents and debt directly related to claims
on loans to customers.

The Group has formed a risk and compliance department, the procedures of which are aimed at identifying
and analyzing possible risks, establishing appropriate limits on loans to customers and compliance with
limits using the Group's information system. The Group regularly reviews its risk management approaches
and systems to reflect changes in markets, products and emerging best practices.

Market risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to
changes in market prices. Market risks comprise currency risk, interest rate risk and other price risks.
Market risk arises from open positions in interest rate, currency and equity financial instruments, which are
exposed to general and specific market movements.

Interest rate risk

Interest rate risk is the risk of changes in the fair value or future cash flows of a financial instrument due to
changes in market interest rates. The Group is not affected by fluctuations in interest rates as interest rates
on loans received and issued are fixed.

Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in foreign exchange rates.

As a result of the fact that the Group has loans received denominated in a foreign currency (in euros), the
Group's statement of financial position may be significantly affected by changes in the exchange rates of
euros to tenge. The following table shows the sensitivity of the Group's profit before tax (due to changes in
the fair value of monetary assets and liabilities) to possible changes in the euro exchange rate, provided
that all other parameters are assumed to be constant. Fluctuations in the exchange rates of other currencies
are not considered due to their insignificance for the results of the Group's activities.

Increase/Decrease in the Impact on pre-tax

In thousands of tenge Euro exchange rate income
2021 +14% 27,871
-10% (19,908)

2020 +14% 51,570
-10% (36,836)
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20. FINANCIAL RISK MANAGEMENT (CONTINUED)
Credit risk

The Group's credit risk arises mainly from the issuance of consumer loans issued to customers - individuals.
It can be described as the risk of financial losses arising as a result of the borrower's default to the Group.
The borrower's default may result from the deterioration of his or her financial condition or lack of desire to
fulfill his or her obligations.

The Group has established a credit quality review process to provide early identification of possible changes
in the creditworthiness of counterparties, including regular collateral revisions. The credit quality review
process allows the Group to assess the potential loss as a result of the risks to which it is exposed and take
corrective action.

Impairment assessment

The Group calculates expected credit losses (hereinafter - «ECL») based on several probability-weighted
scenarios to measure the expected cash shortfalls, discounted at an approximation to the EIR. A cash
shortfall is the difference between the cash flows that are due to an entity in accordance with the contract
and the cash flows that the entity expects to receive. The mechanics of the ECL calculations are outlined
below and the key elements are as follows:

Probability of default The Probability of Default is an estimate of the likelihood of default over a given time
(PD) horizon. A default may only happen at a certain time over the assessed period, if the
facility has not been previously derecognised and is still in the portfolio.

Exposure at Default The Exposure at Default is an estimate of the exposure at a future default date, taking

(EAD) into account expected changes in the exposure after the reporting date, including
repayments of principal and interest, whether scheduled by contract or otherwise,
expected drawdowns on committed facilities, and accrued interest from missed
payments.

Loss Given Default The Loss Given Default is an estimate of the loss arising in the case where a default

(LGD) occurs at a given time. It is based on the difference between the contractual cash flows
due and those that the lender would expect to receive, including from the realisation
of any collateral. It is usually expressed as a percentage of the EAD.

The ECL allowance is based on the credit losses expected to arise over the life of the asset (the lifetime
expected credit loss or LTECL), unless there has been no significant increase in credit risk since origination,
in which case, the allowance is based on the 12 months’ expected credit loss (12mECL). The 12mECL is
the portion of LTECL that represent the ECLs that result from default events on a financial instrument that
are possible within the 12 months after the reporting date. Both LTECL and 12mECL are calculated on
either an individual basis or a collective basis, depending on the nature of the underlying portfolio of financial
instruments.

The Group has established a policy to perform an assessment, at the end of each reporting period, of
whether a financial instrument's credit risk has increased significantly since initial recognition, by
considering the change in the risk of default occurring over the remaining life of the financial instrument.
Based on the above process, the Group groups its loans into the following stages:

Stage 1:  Financial instruments that do not have factors indicating a significant increase in credit risk
and do not have any signs of impairment. For such instruments ECL is calculated within 1
year.

Stage 2 Financial instruments that have factors indicating a significant increase in credit risk, but
without signs of impairment. For such instruments ECL is calculated over the life of the
financial instrument.

Stage 3:  Financial instruments that have signs of default (impairment). For such instruments ECL is
calculated over the life of the financial instrument.
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20. FINANCIAL RISK MANAGEMENT (CONTINUED)
Credit risk (continued)
Definition of default and cure

The Group considers a financial instrument defaulted and therefore Stage 3 (credit-impaired) for ECL
calculations in all cases when the borrower becomes 90 days past due on its contractual payments.

As a part of a qualitative assessment of whether a customer is in default, the Group also considers a variety

of instances that may indicate unlikeliness to pay. When such events occur, the Group carefully considers

whether the event should result in treating the customer as defaulted and therefore assessed as Stage 3

for ECL calculations or whether Stage 2 is appropriate. Such events include:
significant changes in external market indicators of credit risk for a specific loan with the same
expected maturity;

. actual and expected decrease in the internal or external credit rating of the borrower;

. significant changes in the value of collateral for a loan, or credit enhancement mechanisms provided
by third parties, which are expected to reduce the economic incentive for the borrower to make
scheduled payments on loans received;

. significant financial difficulties of the borrower;

. loan restructuring due to financial difficulties one or more times in the last 12 months;

. availability of information about circumstances that have caused significant material damage to the
borrower or do not allow him to continue his activities;

. high likelihood of bankruptcy or other kind of financial reorganisation, as well as involvement in
litigations, which may worsen financial position;

. death of the borrower.

It is the Group’s policy to consider a financial instrument as ‘cured’ and therefore re-classified out of Stage
3, when the following conditions are met simultaneously:

. no evidence of impairment at the reporting date;
. presence of at least one of the factors that indicate a significant decrease in credit risk from the date
of initial recognition.

An additional condition for recovery a financial instrument from Stage 3 is to make at least three consecutive
payments according to the last approved schedule of payments. The decision whether to classify an asset
as Stage 2 or Stage 1 once cured depends on the updated credit grade, at the time of the cure, and whether
this indicates there has been a significant increase in credit risk compared to initial recognition.

Exposure at default

The exposure at default (EAD) represents the gross carrying amount of the financial instruments subject to
the impairment calculation, addressing both the client’s ability to increase its exposure while approaching
default and potential early repayments too. To calculate the EAD for a Stage 1 loan, the Group assesses
the possible default events within 12 months for the calculation of the 12mECL. For Stage 2 and Stage 3
the exposure at default is considered for events over the lifetime of the instruments.

The Group determines EADs by modelling the range of possible exposure outcomes at various points in
time, corresponding the multiple scenarios. The IFRS 9 PDs are then assigned to each economic scenario
based on the outcome of Group’s models.

Loss given default

The credit risk assessment is based on a standardised LGD assessment framework that results in a certain

LGD rate. These LGD rates take into account the expected EAD in comparison to the amount expected to
be recovered or realised from any collateral held.
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20. FINANCIAL RISK MANAGEMENT (CONTINUED)
Credit risk (continued)
Loss given default (continued)

The Group segments its lending products into smaller homogeneous portfolios, based on key
characteristics that are relevant to the estimation of future cash flows. The applied data is based on
historically collected loss data and involves a wider set of transaction characteristics (e.g., product type,
wider range of collateral types) as well as borrower’s characteristics.

Where appropriate, further recent data and forward-looking economic scenarios are used in order to
determine the IFRS 9 LGD rate for each group of financial instruments. When assessing forward-looking
information, the expectation is based on multiple scenarios. Examples of key inputs involve changes in,
collateral values including commodity prices, payment status or other factors that are indicative of losses
in the group.

LGD rates are estimated for the Stage 1, Stage 2 and Stage 3 of each asset class. The inputs for these
LGD rates are estimated and, where possible, calibrated through back testing against recent recoveries.
These are repeated for each economic scenario as appropriate.

Grouping financial assets measured on a collective basis

The Group calculates ECLs either on a collective or on an individual basis. Asset classes where the Group
calculates ECL on an individual basis include financial instruments that are material (the amount of the
borrower's debt at the reporting date exceeds or is equal to 20% of the Group's equity) and for which a
significant increase in credit risk or signs of impairment has been identified. Asset classes where the Group
calculates ECL on a collective basis include financial instruments that are not material and do not have
signs of significant increase in credit risk or signs of impairment.

Forward-looking information and multiple economic scenarios

In its ECL models, the Group relies on a broad range of forward looking information as economic inputs.
The inputs and models used for calculating ECLs may not always capture all characteristics of the market
at the date of the consolidated financial statements. To reflect this, qualitative adjustments or overlays are
occasionally made as temporary adjustments when such differences are significantly material. The Group
obtains the forward-looking information from third party sources (statistics and forecasts published by the
NBRK). Experts of the Group’s Risk management and compliance Department determine the weights
attributable to the multiple scenarios.

The book value of financial assets represents the maximum exposure to credit risk. The maximum amount
of credit risk as at 31 December was:

In thousands of tenge 2021 2020
Loans issued 4,812,112 3,268,461
Cash and cash equivalents (less cash on hand) 3,995 98
4,816,107 3,268,559

Liquidity risk

Liquidity risk is the risk that the Group will experience difficulties with respect to the ability to repay
obligations related to financial instruments. Liquidity risk may arise as a result of the inability to immediately
sell a financial asset at a price close to its fair value. Liquidity requirements are regularly monitored and
management monitors the availability of funds in an amount sufficient to fulfill obligations as they arise.
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20. FINANCIAL RISK MANAGEMENT (CONTINUED)
Liquidity risk (continued)

The following table provides information as at 31 December 2021 and 2020 on undiscounted payments on
the financial liabilities of the Group by the maturity dates of these liabilities:

Less 3 3 months to

In thousands of tenge On demand month 1year 1to 5 years Total
31 December 2021

Lease liabilities 102,300 306,900 58,220 467,420
Loans received 774,999 1,428,650 209,195 2,412,844
Other financial liabilities 50,163 - - 50,163
Total financial liabilities - 927,462 1,735,550 267,415 2,930,427
31 December 2020

Lease liabilities - 61,276 188,738 251,809 501,823
Loans received 435,805 - - 435,805
Other financial liabilities - 24,847 7,768 - 32,615
Total financial liabilities - 521,928 196,506 251,809 970,243

21. FAIR VALUE MEASUREMENT

The estimate of fair value is intended to approximate the amount for which a financial instrument can be
exchanged between knowledgeable, willing parties in an arm’s length transaction.

However, considering the uncertainties and the use ofjudgements, the fair value should not be interpreted
as realisable within the framework of an immediate sale of assets or the transfer of liabilities.

The estimated fair values of financial assets and liabilities are calculated using discounted cash flow
techniques based on estimated future cash flows and discount rates for similar instruments at the reporting
date.

Fair value hierarchy

For the purpose of disclosing the fair values, the Group determined classes of assets and liabilities based
on the assets and liabilities nature, characteristics and risks as well as the hierarchy of fair value sources.

31 December 2021

Fair value
measurement using
Quoted Significant
prices in Significant non-
active observable observable
Current markets  inputs (Level inputs (Level
In thousands of tenge value (Level 1) 2 3L Total
Financial assets and financial
liabilities measured at
amortised cost:
Cash and cash equivalents 3,995 - 3,995 - 3,995
Loans issued 4,812,112 - 4,812,112 - 4,812,112
Loans received (2,201,848) - (2,201,848) - (2,201,848)
Lease liabilities (393,611) - (393,611) - (393,611)
Trade and other payables (67,874) - (67,874) - (67,874)
2,152,774 2,152,774 2,152,774

30




GoldFinMarket Microfinance Organization LLP

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

21. FAIR VALUE MEASUREMENT (CONTINUED)

Fair value hierarchy (continued)

In thousands of tenge

Financial assets and financial
liabilities measured at
amortised cost:

Cash and cash equivalents

Loans issued

Loans received

Lease liabilities

Trade and other payables

Current
value

98
3,268,461
(434,889)
(465,631)
(74,852)
2,293,187

31 December 2020

CONSOLIDATED FINANCIAL STATEMENTS

Fair value
measurement using
Quoted Significant
prices in Significant non-
active observable observable
markets  inputs (Level inputs (Level
(Level 1) 2 3) Total
98 98
- 3,268,461 - 3,268,461
- (434,889) - (434,889)
(465,631) (465,631)
(74,852) (74,852)
- 2,293,187 2,293,187

In the case of financial assets and financial liabilities that have a short maturity (less than one year), the
carrying amount is assumed to be approximately equal to the fair value.

Regarding the valuation of the fair value of the loans issued, the Group assumes that if the remuneration
rates on such loans correspond to the range of rates observed in the market, the book value is

approximately equal to fair value.

Maturity analysis of assets and liabilities

The table below shows assets and liabilities by their expected maturity dates:

In thousands of tenge

Cash and cash equivalents

Loans issued

Property and equipment

Right of use assets

Intangible assets

Deferred income tax assets

Advances paid and other current assets
Total

Loans received

Lease liabilities

Trade and other payables
Current income tax liabilities
Other taxes payable

Total

Net position

Within one year
569,435
4,142,118

71,016
4,782,569

2,201,848
346,880
67,874
71,770
5,412
2,693,784
2,088,785

31

31 December 2021
More than one year

669,994
400,192
308,408
2,316
7,051

1,387,961

46,731

46,731
1,341,230

Total
569,435
4,812,112
400,192
308,408
2,316
7,051
71,016
6,170,530

2,201,848
393,611
67,874
71,770
5,412
2,740,515
3,430,015
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21. FAIR VALUE MEASUREMENT (CONTINUED)
Maturity analysis of assets and liabilities (continued)

31 December 2020
More than one

In thousands of tenge Within one year year Total
Cash and cash equivalents 483,612 - 483,612
Loans issued 3,268,461 - 3,268,461
Property and equipment - 151,250 151,250
Right of use assets - 434,556 434,556
Intangible assets - 1,520 1,520
Deferred income tax assets - 4,066 4,066
Advances paid and other current assets 12,209 - 12,209
Total 3,764,282 591,392 4,355,674
Loans received 434,889 434,889
Lease liabilities 227,046 238,585 465,631
Trade and other payables 74,852 - 74,852
Current income tax liabilities 31,721 - 31,721
Other taxes payable 4,965 - 4,965
Total 773,473 238,585 1,012,058
Net position 2,990,809 352,807 3,343,616-

22. CAPITAL MANAGEMENT

The Group actively manages the level of capital adequacy in order to protect against risks inherent in its
activities. The adequacy of the Group's capital is monitored using, among other methods, the ratios
established by the National Bank of the Republic of Kazakhstan (NBRK) when supervising the Group's
activities.

As at 31 December 2021 and 2020 the Group had complied in full with all its externally imposed capital
requirements.

The primary objectives of the Group’s capital management are to ensure that the Group complies with
externally imposed capital requirements and that the Group maintains strong credit ratings and healthy
capital ratios in order to support its business and to maximise capital’'s value.

The Group manages its capital structure and adjusts it in the light of changes in economic conditions and
the risk characteristics of the activities carried out.

NBRK establishes and monitors compliance with the Group’s capital requirements. In accordance with the
regulations set by the NBRK, microfinance organizations must maintain:

. ratio of equity to the amount of assets and unsecured consumer microcredits, net of provisions, (k1)
not less than 0.1;

. ratio of the amount of risk per customer on its obligations to equity (k2) not more than 0.25;

. ratio of the total liabilities to equity (k3) not more than 10.
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22. CAPITAL MANAGEMENT (CONTINUED)

The table below shows the Group’s capital adequacy ratio, computed in accordance with the NBRK
requirements as at 31 December 2021 and 2020:

31 December 31 December

2021 2020

Coefficient ki 0,554 0,755
Coefficient k2 0,038 0.002
Coefficient k3 0,790 0.303

The Group is also required to comply with the requirements of the NBRK for the level of the charter capital
and equity. In accordance with the requirements of the NBRK, the minimum level of charter capital and
equity for microfinance organizations is 100,000 thousand tenge and 100,000 thousand tenge, respectively.
As at 31 December 2021 and 2020, the Group complied with all the requirements imposed on it by
supervisory authorities in relation to the minimum level of charter capital and equity.

23. SUBSEQUENT EVENTS
Events in the Republic of Kazakhstan

In January 2022, protests of the residents began in the Mangistau region, provoked by an increase in fuel
gas prices, which then spread to other regions of Kazakhstan. During the protests, several social and
economic demands were put forward. Even though the Government took a set of measures to respond to
the demands ofthe population, including lowering fuel gas prices, the protests, as a result, turned into social
unrest, during which the buildings of municipalities (“akimats”) and law enforcement agencies were seized
and destroyed. The main events and protests took place in the city of Almaty and the southern regions of
the country.

As a result, a state of emergency was declared on 5 January 2022, which lasted until 19 January 2022.
During the state of emergency, restrictions were imposed on communications (Internet and
telecommunications) and the movement of both people and vehicles, including rail and air travel. At present,
the situation in all regions of the country has stabilized, the state of emergency has been lifted. Engineering
communications and life support systems have been fully restored, restrictions on communication and
movement of both people and vehicles have been lifted.

The events did not have a significant impact on the Group's activities, however, social tensions persist in
the country, and it is impossible to predict the further development of events and their impact on the Group's
activities.

World events

On 24 February 2022, Russian President Vladimir Putin issued an appeal on the start of a “special military
operation in Ukraine.” After the introduction of troops into the territory of Ukraine, the countries of the world,
in particular the European Union and the United States, introduced a package of economic sanctions to
prevent the further advance of Russian troops into Ukraine. The military operation and economic sanctions
affected the exchange rate of the ruble and tenge, which weakened against the main world currencies and
shows strong volatility over the entire period of the "military operation”.

The introduction of restrictive measures for the Russian financial market, as well as the oil and gas industry
and the extractive industry, has already affected the rise in prices for energy resources and metals on world
markets. At the moment, it is difficult to predict the impact of recent events in connection with the military
operation on the global economy, and in particular on the economy of Kazakhstan, and the activities of the
Group.



