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Directors' Responsibility Statement

The directors are required in terms of the Companies Act of South Africa, to maintain adequate accounting records and are
responsible for the content and integrity of the financial statements and related financial information included in this report.
It is their responsibility to ensure that the financial statements fairly present the state of affairs of the company as at the 31
December 2023 and the results of its operations and cash flows for the 12 month period then ended including the notes to
the financial statements and accounting policies, in conformity with the International Financial Reporting Standard for Small
and Medium-sized Entities and the requirements of the Companies Act of South Africa, and the directors' report. The
external auditors are engaged to express an independent opinion on the financial statements.

The financial statements are prepared in accordance with International Financial Reporting Standard for Small and
Medium-sized Entities and are based upon appropriate accounting policies consistently applied and supported by
reasonable and prudent judgements and estimates.

The directors acknowledge that they are ultimately responsible for the system of internal financial control established by the
company and place considerable importance on maintaining a strong control environment. To enable the directors to meet
these responsibilities, the board of directors set standards for internal control aimed at reducing the risk of error or loss in a
cost-effective manner. The standards include the proper delegation of responsibilities within a clearly defined framework,
effective accounting procedures and adequate segregation of duties to ensure an acceptable level of risk. These controls
are monitored throughout the company and all employees are required to maintain the highest ethical standards in ensuring
the company’s business is conducted in a manner that in all reasonable circumstances is above reproach. The focus of risk
management in the company is on identifying, assessing, managing and monitoring all known forms of risk across the
company. While operating risk cannot be fully eliminated, the company endeavours to minimise it by ensuring that
appropriate infrastructure, controls, systems and ethical behaviour are applied and managed within predetermined
procedures and constraints.

The directors are of the opinion, based on the information and explanations given by management, that the system of
internal control provides reasonable assurance that the financial records may be relied on for the preparation of the
financial statements. However, any system of internal financial control can provide only reasonable, and not absolute,
assurance against material misstatement or loss.

The directors of the company are responsible for the controls over, and the security of the website and, where applicable,
for establishing and controlling the process for electronically distributing annual reports and other financial information to
shareholders and to the Companies and Intellectual Commission.

The directors have reviewed the company’s cash flow forecast for the next 12 months through end June 2025 and, in light
of this review and the current financial position, they are satisfied that the company has access to adequate resources to
continue in operational existence for the foreseeable future.

The external auditors are responsible for independently auditing and reporting on the company's financial statements. The
financial statements have been examined by the company's external auditors and their report is presented on pages 7 to 9.

The external auditors were given unrestricted access to all financial records and related data, including minutes of all
meetings of the shareholder, board of directors and committees of the board. The directors believe that all representations
made to the independent auditors during their audit are valid and appropriate.

Approval of financial statements

The annual financial statements of Inclusion South Africa Proprietory Limited, as identified in the first paragraph, were
approved by the board of directors on 30 June 2024 and were signed on their behalf by:

= H
E. Oja W M. Orgna j"!
tL)r

Authorised Director Authorised Direc
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Directors' Report

The directors have pleasure in submitting their report on the annual financial statements of Inclusion South Africa Proprietary
Limited for the year ended 31 December 2023.

1. Nature of business

Inclusion South Africa Proprietary Limited was incorporated in the Republic of South Africa with interests in the motor
industry in the segment of long-term vehicle rental. The company operates in the Republic of South Africa.

There have been no material changes to the nature of the company's business from the prior year.

2. Review of financial results and activities

The financial statements have been prepared in accordance with International Financial Reporting Standard for Small and
Medium-sized Entities and the requirements of the Companies Act of South Africa. The accounting policies have been

applied consistently compared to the prior year.

The company recorded a net loss after tax for the year ended 31 December 2023 of R 141 million. (2022: R 35 million).

3. Share capital

31 December 31 December

2023 2022

Authorised Number of shares
Ordinary shares of no par value 30,000 10,000

2023 2022 2023 2022

Issued R '000 R '000 Number of shares
Ordinary shares 174,028 99,028 11,600 6,600

The issued number of ordinary shares increased with 5,000 during the period under review. Share capital increased with R 75
million during the 2023 period under review.

Shares were issued to the current shareholder, Inclusion OU.

4. Dividends

The board of directors did not declare a dividend in the current year or prior year.
5. Directorate

The directors in office in the current and prior year and up to the date of this report are as follows:

Directors Designation Nationality
E. Oja Executive Estonian
M. Orgna Executive Estonian

There have been no changes to the directorate for the year under review.
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Directors' Report

6. Directors' interest in shares

As at 31 December 2023, the directors of the company held indirect beneficial interest of 40.65% of its issued ordinary
shares (2022: 41.14%), as set out below. The shareholding of the directors of the company was diluted as new
shareholders were onboarded to the parent company in the 2023 financial period.

31 December 31 December
2023 Indirect 2022 Indirect
% holding % holding

E. Oja 20.33 20.57
40.65 41.14

The register of interest of directors and other in shares of the company is available to the shareholder on request.
7. Directors' interest in contracts

During the financial year, no contracts were entered into which directors or prescribed officers of the company had an
interest in (2022: none).

8. Holding company

The company's holding company is Inclusion OU which holds 100% (2022: 100%) of the company's equity. Inclusion OU is
incorporated in Estonia.

9. Events after the reporting period

The company continues to grow in 2024. The management does caution that the effect of the negative South African
macroeconomic economy puts economic pressure on the company in 2024.

The company obtained further funding from its new and existing lenders from SIA Mintos Finance (Latvia), Rivonia Road
Capital (US) and Standard Bank of South Africa. The parent of the company raised an additional EUR 14 million (ca. R 280
million) of equity capital in 2024. Out of these proceeds, an addition, R 105 million of equity capital was introduced (7,000
shares were issued) by the parent company to the company in 2024 to continue growing the business in a sustainable manner.

The company continues to periodically rebuild the customer scoring algorithms to select better customers over time. Being able
to select the best customers is the biggest risk mitigation factor. The management continues to monitor the portfolio closely.

The directors are not aware of any other material event which occurred after the reporting date and up to the date of this report,
which has a material impact on the reported results.

10. Going concern

As at 31 December 2023 the company's total liabilities exceeds its total assets by R25.9 million (2022: total assets
exceeded total liabilities R 38.9 million). Part of the liabilities are subordinated and unsecured loans given by the parent
company to Inclusion South Africa (Pty) Ltd. As per this disclosure, as at 31 December 2023 the company's total assets
exceeds its total liabilities to third parties by R 302.5 million (2022: total assets exceeded total liabilities to third parties by

R 352.9 million).The company's current assets exceeded it current liabilites by R 131 million (2022: current assets

exceeded current liabilities by R 68.5 million). The company incurred a net loss for the year ended 31 December 2023 of
R 141.2 million (2022: R 35 million).

The net loss for 2023 was driven by unrealized foreign exchange losses due to weak rand and non-cash impairment costs
as the company is growing its Menlyn Mall marketplace. As the business matures, the non-cash impairment charges are
expected to decrease as per the budget.
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10. Going concern (continued)

As at year end, the company had 2 amendments to existing funding options: 1) A facility of EUR 50 million with Mintos
Finance of which EUR 24.8 million was drawn on at year end and 2) A USD 75 million facility with Rivonia Road Capital of
which USD 37.5 million was drawn on at year end. Refer to note 12.

The directors have satisfied themselves that the company is in a sound financial position and that it has access to sufficient
borrowing facilities to meet its foreseeable cash requirements. The directors are not aware of any new material changes
that may adversely impact the company. The directors are also not aware of any material non-compliance with statutory or
regulatory requirements or of any pending changes to legislation which may affect the company.

In light of this, the directors believe that the company has adequate financial resources to continue in operation for the
foreseeable future and accordingly the financial statements have been prepared on a going concern basis.

11. Independent Auditors

KPMG Incorporated continues in office as auditors for the company .

12. Secretary

The company had no secretary for the year under review. The directors perform this function.
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KPMG Inc

KPMG Crescent

85 Empire Road, Parktown, 2193,

Private Bag 9, Parkview, 2122, South Africa
Telephone +27 (0)11 647 7111

Fax +27 (0)11 647 8000
Docex 472 Johannesburg
Web http://www.kpmg.co.za

Independent Auditor's Report
To the shareholder of Inclusion South Africa Proprietary Limited
Opinion

We have audited the financial statements of Inclusion South Africa Proprietary Limited (the Company) set
out on pages 10 to 34, which comprise the Statement of Financial Position as at 31 December 2023, and
the Statement of Comprehensive income, Statement of Changes in Equity and Statement of Cash Flows for
the year then ended, the Accounting Policies and Notes to the Financial Statements.

In our opinion, the financial statements present fairly, in all material respects, the financial position of
Inclusion South Africa Proprietary Limited as at 31 December 2023, and its financial performance and cash
flows for the year then ended then ended in accordance with the International Financial Reporting Standard
for Small and Medium-sized Entities and the requirements of the Companies Act of South Africa.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the Company in accordance with the Independent
Regulatory Board for Auditors’ Code of Professional Conduct for Registered Auditors (IRBA Code) and other
independence requirements applicable to performing audits of financial statements in South Africa. We have
fulfilled our other ethical responsibilities in accordance with the IRBA Code and in accordance with other
ethical requirements applicable to performing audits in South Africa. The IRBA Code is consistent with the
corresponding sections of the International Ethics Standards Board for Accountants’ International Code of
Ethics for Professional Accountants (including International Independence Standards). We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other information

The directors are responsible for the other information. The other information comprises the information
included in the document titled "Inclusion South Africa Proprietary Limited (Trading as Planet42) Annual
Financial Statements for the year ended 31 December 2023", which includes the Directors’ Report as
required by the Companies Act of South Africa. The other information does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express an audit
opinion or any form of assurance conclusion thereon.

KPMG Incorporated, a South African company and a member firm of the KPMG global Chairman: Prof W Nkuhlu

organization of independent member firms affiliated with KPMG International Limited, a Chief Executive: | Sehoole

private English company limited by guarantee. Directors: Full list on website

KPMG Incorporated is a Registered Auditor, in public practice, in terms of the Auditing The company's principal place of business is at KPMG Crescent, 85 Empire Road,

Profession Act 26 of 2005.Registration number 1999/021543/21 Parktown.
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In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the directors for the financial statements

The directors are responsible for the preparation and fair presentation of the financial statements in
accordance with the International Financial Reporting Standard for Small and Medium-sized Entities and
the requirements of the Companies Act, No 71 of 2008 of South Africa, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
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of the company's internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the directors.

¢ Conclude on the appropriateness of the directors' use of the going concern basis of accounting and based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

KPMG Inc.

DocuSigned by:
QCPMC e

BIRRBIBSEEs .
Chartered Accountant (SA)
Registered Auditor
Associate Director

01 July 2024
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Statement of Financial Position as at 31 December 2023
Figures in Rand thousand Note(s) 2023 2022

Assets

Non-Current Assets

Property, plant and equipment 2 8,751 8,431
Intangible assets 3 1,666 2,270
Finance lease receivables 4 1,136,081 797,108
Deferred tax 5 73,033 21,355
1,219,531 829,164
Current Assets
Inventories 6 121,234 97,996
Trade and other receivables 7 31,869 39,241
Finance lease receivables 4 160,509 102,520
Current tax receivable 8 481 481
Cash and cash equivalents 9 57,950 82,847
372,043 323,085
Total Assets 1,591,574 1,152,249
Equity and Liabilities
Equity
Stated capital 10 174,028 99,028
Share-based payment reserve 11 3,052 1,745
Accumulated losses (203,027) (61,838)
(25,947) 38,935
Liabilities
Non-Current Liabilities
Loans due to holding company 12 253,600 204,852
Loans due to third parties 12 1,122,888 653,696
Loans due to related parties 12 - 200
1,376,488 858,748
Current Liabilities
Trade and other payables 13 80,378 90,254
Loan to holding company 12 74,830 109,115
Loans to third parties 12 85,625 54,797
Loans due to related parties 12 200 400
241,033 254,566
Total Liabilities 1,617,521 1,113,314
Total Equity and Liabilities 1,591,574 1,152,249

10
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Statement of Comprehensive Income

Figures in Rand thousand Note(s) 2023 2022
Interest income from finance leases 21 638,001 463,394
Interest expense 22 (157,168) (75,297)
Net Interest Income 480,833 388,097
Other finance income 3,947 451
Foreign exchange rate losses (81,976) (18,280)
Net gain from financial assets 402,804 370,268
Sales of motor vehicles 14 304,618 112,614
Cost of motor vehicles sold 14 (309,351) (117,077)
Other income 18,209 253
Staff costs 15 (55,867) (29,606)
Other operating expenses 16 (364,653) (171,884)
Profit before impairment of losses (4,240) 164,568
Portfolio impairment losses 17 (188,627) (212,071)
Loss before taxation (192,867) (47,503)
Tax 23 51,678 12,467
Loss for the year (141,189) (35,036)

11



DocuSign Envelope ID: A455F964-F034-45B2-998C-F175E0BBF51B

Inclusion South Africa Proprietary Limited
(Registration number 2017/256375/07)

Trading as Planet42

Annual Financial Statements for the year ended 31 December 2023

Statement of Changes in Equity

Stated capital Share based Accumulated  Total equity
payment loss

Figures in Rand thousand reserve
Balance as at 31 December 2021 52,153 851 (26,802) 26,202
Loss for the year - - (35,036) (35,036)
Share Options - 894 - 894
Issue of shares 46,875 - - 46,875
Balance at 31 December 2022 99,028 1,745 (61,838) 38,935
Loss for the year - - (141,189) (141,189)
Stock Options - 1,307 - 1,307
Issue of shares 75,000 - - 75,000
Balance at 31 December 2023 174,028 3,052 (203,027) (25,947)
Note(s) 10 11

12
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Statement of Cash Flows
Figures in Rand thousand Note(s) 2023 2022

Cash flows from operating activities

Cash used in operations 18 (375,866) (374,653)
Tax received 19 - (481)
Net cash utilised by operating activities (375,866) (375,134)

Cash flows from investing activities

Purchase of property, plant and equipment to expand operations 2 (4,003) (9,087)
Purchases of intangible assets to expand operations 3 (624) (647)
Net cash outflow from investing activities (4,627) (9,734)

Cash flows from financing activities

Proceeds on share issue 10 75,000 46,875
Inflows from loans advanced 555,556 958,245
Repayments of loans (143,257) (483,603)
Interest paid (129,433) (38,618)
Paid loan fees (2,270) (16,998)
Net cash inflow from financing activities 355,596 465,901
Total cash movement for the year (24,897) 81,033
Cash and cash equivalents at the beginning of the year 82,847 1,814
Cash and cash equivalents at the end of the year 9 57,950 82,847

13



DocuSign Envelope ID: A455F964-F034-45B2-998C-F175E0BBF51B

Inclusion South Africa Proprietary Limited
(Registration number 2017/256375/07)

Trading as Planet42

Annual Financial Statements for the year ended 31 December 2023

Accounting Policies

1. Material accounting policies
The principal accounting policies applied in the preparation of these annual financial statements are set out below.
1.1 Basis of preparation

The financial statements have been prepared on the going concern basis in accordance with the International Financial
Reporting Standard for Small and Medium-sized Entities, and the Companies Act of South Africa. The financial statements
have been prepared on the historical cost basis, and incorporated the principal accounting policies set out below. They are
presented in South African Rand thousand, unless stated otherwise.

These accounting policies are consistent with the previous period.

These Financial Statements were approved and issued on 30 June 2024.
1.2 Significant judgements and sources of estimation uncertainty
Critical judgements in applying accounting policies

Management are required to make critical judgements in applying accounting policies from time to time. The judgements, apart
from those involving estimations, that have the most significant effect on the amounts recognised in the financial statements,
are outlined as follows:

Lease classification

The company is party to leasing arrangements, both as a lessee and as a lessor. The treatment of leasing transactions in
the financial statements is mainly determined by whether the lease is considered to be an operating lease or a finance
lease. In making this assessment, management considers the substance of the lease, as well as the legal form, and makes
a judgement about whether substantially all of the risks and rewards of ownership are transferred. The legal form of
agreements signed with the customers is vehicle rental, which is classified in terms of the relevant accounting standards as
finance lease receivables.

Portfolio Impairment

Finance lease income consists of the amorisation of unearned finance lease income. Finance lease income is recognised
based on a pattern reflecting a constant periodic rate of return on the net investment in the lease. The company applies the
lease payments relating to the period against the gross investment in the lease to reduce both the principal and the
unearned finance income.

At the end of the financial year the company will assess whether there is an objective evidence of impairment of the lease
portfolio. Objective evidence that the lease receivables or receivables are impaired is for example a breach of contract,
such as a default or delinquency in rental payments. An impairment loss will be recognised as a portfolio impairment in
profit or loss immediately.

Key sources of estimation uncertainty
Taxation

Judgement is required in determining the provision for income taxes due to the complexity of legislation. The company
recognises liabilities for anticipated tax audit issues based on estimates of whether additional taxes will be due. Where the
final tax outcome of these matters is different from the amounts that were initially recorded, such differences will impact the
income tax and deferred tax provisions in the period in which such determinations are made.

The company recognises the net future tax benefit related to deferred income tax assets to the extent that is is probable
that the deductible temporary difference will reverse in the foreseeable future. Assessing the recoverability of deferred
income tax assets requires the company to make significant estimates related to expectations of future taxable income.
Estimates of future taxable income are based on forecast cash flows from operations and the application of existing tax
laws.

14
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Accounting Policies

1.2 Significant judgements and sources of estimation uncertainty (continued)
Net realisable value of inventory

Judgement is required in the determination of the appropriate net realisable value of motor vehicles held as inventory. The
net realisable value of these vehicles is determined with reference to the general trend that the company has noted over
time with regard to the recovery of the carrying values of these motor vehicles when sold at auction. Management makes
use of these observations in estimating the expected net realisable value of motor vehicles expected to be disposed of via
auction.

1.3 Property, plant and equipment

Property, plant and equipment are tangible assets which the company holds for its own use or for rental to others and which
are expected to be used for more than one year.

Property, plant and equipment is initially measured at cost.

Cost includes costs incurred initially to acquire or construct an item of property, plant and equipment and costs incurred
subsequently to add to, replace part of, or service it. If a replacement cost is recognised in the carrying amount of an item of
property, plant and equipment, the carrying amount of the replaced part is derecognised.

Expenditure incurred subsequently for major services, additions to or replacements of parts of property, plant and
equipment are capitalised if it is probable that future economic benefits associated with the expenditure will flow to the
company and the cost can be measured reliably. Day to day servicing costs are included in profit or loss in the year in
which they are incurred.

Property, plant and equipment is subsequently stated at cost less accumulated depreciation and any accumulated
impairment losses.

Depreciation of an asset commences when the asset is available for use as intended by management. Depreciation is
charged to write off the asset's carrying amount over its estimated useful life to its estimated residual value, using a method
that best reflects the pattern in which the asset's economic benefits are consumed by the company.

The useful lives of items of property, plant and equipment have been assessed as follows:

Item Depreciation method Average useful life
Furniture and fixtures Straight line 3 -4 years
IT equipment Straight line 3 -4 years

When indicators are present that the useful lives and residual values of items of property, plant and equipment have
changed since the most recent reporting date, they are reassessed. Any changes are accounted for prospectively as a
change in accounting estimate.

Impairment tests are performed on property, plant and equipment when there is an indicator that they may be impaired.
When the carrying amount of an item of property, plant and equipment is assessed to be higher than the estimated
recoverable amount, an impairment loss is recognised immediately in profit or loss to bring the carrying amount in line with
the recoverable amount.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected
from its continued use or disposal. Any gain or loss arising from the derecognition of an item of property, plant and
equipment, determined as the difference between the net disposal proceeds, if any, and the carrying amount of the item, is
included in profit or loss when the item is derecognised.

1.4 Intangible assets

Intangible assets are initially recognised at cost and subsequently at cost less accumulated amortisation and accumulated
impairment losses.

Amortisation is provided to write down the intangible assets, on a straight line basis, to their residual values as follows:

15
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1.4 Intangible assets (continued)

Item Depreciation method Average useful life
Proprietary contracts Straight line 3 years
Brand names Straight line 3 years
Software Straight line 3 years

In cases where management is unable to make a reliable estimate of the useful life of an intangible asset, its best estimate
is applied, limited to 10 years.

The residual value, amortisation period and amorisation method for intangible assets are reassessed when there is an
indication that there is a change from the previous estimate.

1.5 Financial instruments
Initial measurement.

Financial instruments are initially measured at the transaction price (including transaction costs expect in the initial
measurement of financial assets and liabilities that are measured at fair value through profit and loss) unless the
arrangement constitutes, in effect, a finance transaction in which case it is measured at the present value of the future
payments discounted at a market rate of interest for a similar debt instrument.

Financial instruments at amortised costs

These include loans, lease receivables and trade payables. Those debt instruments which meet the criteria in section
11.8(b) of the standard, are subsequently measured at amortised cost using the effective interest method. Debt instruments
which are classified as current assets or current liabilities are measured at the undiscounted amount of the cash expected
to be received or paid, unless the arrangement effectively constitutes a financing transaction.

At each reporting date, the carrying amounts of assets held in this category are reviewed to determine whether there is any
objective evidence of impairment. If there is objective evidence, the recoverable amount is estimated and compared with
the carrying amount. If the estimated recoverable amount is lower, the carrying amount is reduced to its estimated
recoverable amount, and an impairment loss is recognised immediately as portfolio impairment in profit or loss.

Trade and other receivables

Trade and other receivables are recognised initially at the transaction price. They are subsequently measured at amortised
cost using the effective interest method, less provision for impairment. A provision for impairment of trade receivables is
established when there is objective evidence that the company will not be able to collect all amounts due according to the
original terms of the receivables.

Trade and other payables

Trade payables are recognised initially at the transaction price and subsequently measured at amortised cost using the
effective interest method.

Cash and cash equivalents
Cash and cash equivalents includes cash on hand, demand deposits and other short-term highly liquid investments with

original maturities of three months or less. Bank overdrafts are shown within borrowings in current liabilities on the
statement of financial position.
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1.5 Financial instruments (continued)
Loans with third parties

Loans from companies are recognised initially at the transaction price and subsequently measured at amortised costs using
the effective interest method.

The carrying amount of a financial instrument carried at amortised cost are calculated as the amount to be paid/repaid at
maturity (usually the principal amount or par/face value), plus or minus any unamortised original premium or discount, net of
any origination fees and transaction costs and less principal repayments. The amortisation is calculated using the effective
interest method.

Loans with group companies

Loans using group companies are recognised initially at the transaction price and subsequently measured at amortised cost
using the effective interest method.

1.6 Tax
Current tax assets and liabilities

Current tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the amount already paid in
respect of current and prior periods exceeds the amount due for those periods, the excess is recognised as an asset.

The tax liability reflects the effect of the possible outcomes of a review by the tax authorities.
Deferred tax assets and liabilities
A deferred tax liability is recognised for all taxable temporary differences.

A deferred tax asset is recognised for all deductible temporary differences and for the carry forward of unused tax losses and
unused tax credits.

Deferred tax assets and liabilities are measured at an amount that includes the effect of the possible outcomes of a review
by the tax authorities using tax rates that, on the basis of enacted or substantively enacted tax law at the end of the
reporting period, are expected to apply when the deferred tax asset is realised or the deferred tax liability is settled.

Deferred tax asset balances are reviewed at every reporting date and the entity reassesses any unrecognised deferred tax
assets to the extent that is has become probable that future taxable profit will allow the deferred tax asset to be recovered.

Tax expenses

Tax expense is recognised in the same component of total comprehensive income or equity as the transaction or other
event that resulted in the tax expense.

1.7 Leases

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership to the
lessee. All other leases are operating leases.
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1.7 Leases (continued)
Finance leases - lessor
Initial measurement

At lease commencement, the company accounts for a finance lease, as follows:
- derecognised the carrying amount of the underlying asset;
- recognises the net investment in the lease.

The net investment in leases, represents the gross investment in the lease less any unearned finance income. The gross
investment in the lease represents all future minimum lease payments due by the lessee and any unguaranteed residual
value to the lessor. Unearned finance income is the difference between the gross investment in the lease and the net
investment in the lease.

The net investment in the lease is computed by discounting the gross investment in the lease by the interest rate implicit in
the lease, which is the discount rate at inception of the lease that causes the aggregated present value of the minimum
lease payments and the unguaranteed residual to be equal to the sum of the fair value of the leased assets and any initial
direct costs incurred by the lessor.

Operating leases

Leases of assets under which the risk and reward of ownership are effectively retained with the lessor are classified as
operating leases.

Operating leases - lessee

Lease payments under an operating lease are recognized as expenses on a straight-line basis over the lease term and
included in administrative expenses.

1.8 Inventories

Repossessed vehicles are classified as inventory. Inventories are measured at the lower of cost and net realisable value.
The cost of vehicles transferred from the lease receivable to inventory is the carrying value of the lease receivable which
will be then impaired to net realisable value.

Inventories disposed of in the ordinary course of business so as to recoup capital invested therein or, if in demand,
reinvested into a new lease. Gains or losses on the disposal of motor vehicles is recognised as a loss on sale of motor
vehicles in profit or loss.

1.9 Impairment of assets

The company assesses at each end of the reporting period whether there is any indication that an asset may be impaired. If
any such indication exists, the company estimates the recoverable amount of the asset.

If there is any such indication, the recoverable amount of any affected asset (or group of related assets) is estimated and
compared with its carrying amount. If the estimated recoverable amount is lower, the carrying amount is reduced to its
estimated reoverable amount, and an impairment loss is recognised immediately in profit or loss.

If an impairment loss subsequently reverses, the carrying amount of the asset (or group or related assets) is increased to
the revised estimated of its recoverable amount, but not in excess of the amount that would have been determined had no
impairment loss been recognised for the asset (or group of assets) in prior 12 months. A reversal of impairment is
recognised immediately in profit or loss.
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1.10 Stated capital and equity

Ordinary shares are recognised at no par value and classified as 'stated capital' in equity. Dividends are recognised as a
liability in the 12 months in which they are declared.

If the company reacquires its own equity instruments, those instruments are deducted from equity. No gain or loss is
recognised in profit or loss on the purchase, sale, issue or cancelllation of the company's own equity instruments.
Consideration paid or received shall be recognised directly in equity.

1.11 Employee benefits

Short-term employee benefits

The cost of short-term employee benefits, (those payable within 12 months after the service is rendered, such as leave pay
and sick leave, bonuses, and non-monetary benefits such as medical care), are recognised in the period in which the
service is rendered and are not discounted.

1.12 Provisions and contingencies

Provisions are recognised when the company has an obligation at the reporting date as a result of a past event; it is
probable that the company will be required to transfer economic benefits in settlement; and the amount of the obligation can
be estimated reliably.

Provisions are measured at the present value of the amount expected to be required to settle the obligation using a pre-tax
rate that reflects current market assessments of the time value of money and the risks specific to the obligation. The
increase in the provision due to the passage of time is recognised as interest expense.

Provisions are not recognised for future operating losses.

1.13 Revenue

Finance leases

Interest relating to finance leases is recognised as revenue in a manner that reflects a consistent rate of return on the net
investment in lease receivables.

1.14 Borrowing costs

Borrowing costs are recognised as an expense in the period in which they are incurred.

1.15 Foreign exchange

Foreign currency transactions

Exchange differences arising on monetary items are recognised in profit or loss in the period in which they arise.

All transactions in foreign currencies are initially recorded in Rand, using the spot rate at the date of the transaction. The
spot rate for Rand and Euro is the spot rate of the European Central Bank and the spot rate for Rand and any other
currency is the spot rate of the South African Reserve Bank. Foreign currency monetary items at the reporting date are

translated using the closing rate. All exchange differences arising on settlement or translation are recognised in profit or
loss.
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2. Property, plant and equipment
2023 2022
Cost Accumulated Carrying value Cost Accumulated Carrying value
depreciation depreciation
and impairment and impairment
Furniture and fixtures 10,494 (3,588) 6,906 8,051 (828) 7,223
IT equipment 3,779 (1,934) 1,845 2,251 (1,043) 1,208
Total 14,273 (5,522) 8,751 10,302 (1,871) 8,431
Reconciliation of property, plant and equipment - 31 December 2023
Opening Additions Write-off Depreciation Total
balance
Furniture and fixtures 7,223 2,443 - (2,760) 6,906
IT equipment 1,208 1,560 1) (922) 1,845
8,431 4,003 1) (3,682) 8,751
Reconciliation of property, plant and equipment - 31 December 2022
Opening Additions Write-off Depreciation Total
balance
Furniture and fixtures 1 8,049 (1) (826) 7,223
IT equipment 830 1,038 - (660) 1,208
831 9,087 (1) (1,486) 8,431
Property, plant and equipment is not pledged or held as security for any loans.
3. Intangible assets
2023 2022
Cost Accumulated Carrying value Cost Accumulated Carrying value
amortisation amortisation
Brand names 57 (57) - 57 (51) 6
Computer software 4,255 (2,598) 1,657 3,631 (1,388) 2,243
Proprietary contracts 94 (85) 9 94 (73) 21
Total 4,406 (2,740) 1,666 3,782 (1,512) 2,270
Reconciliation of intangible assets - 31 December 2023
Opening Additions Amortisation Total
balance
Brand names 6 - (6) -
Computer software 2,243 624 (1,210) 1,657
Proprietary contracts 21 - (12) 9
2,270 624 (1,228) 1,666
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3. Intangible assets (continued)
Reconciliation of intangible assets - 31 December 2022
Opening Additions Amortisation Total
balance
Brand names 25 - (19) 6
Computer software 2,668 647 (1,072) 2,243
Proprietary contracts 32 - (11) 21
2,725 647 (1,102) 2,270
4. Finance lease receivables
Maturity analysis of lease payments receivable
- first year 1,111,238 628,068
- second year 3,081,384 2,008,099
4,192,622 2,636,167
Less: Unearned finance income (2,854,549)  (1,726,021)
Present value of minimum lease payments receivable 1,338,073 910,146
Accrued interest on finance lease receivables 55,855 44,044
Less: allowance for uncollectable minimum lease payments (97,338) (54,562)
Net investment in the lease 1,296,590 899,628
Non-current assets 1,136,081 797,108
Current assets 160,509 102,520
1,296,590 899,628

The finance leases entered into contain a right for the lessee to acquire the leased asset at a value that approximates the
carrying value of the leased asset at the time of exercise. This right is exercisable at the election of the lessee at any time

during the contract.

The leased vehicle remains the property of the company and serves as a credit enhancement for the outstanding lease

receivable.

The receivables are subject to special notarial bond as security refer to Note 12.
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5. Deferred tax

Deferred tax liability

Finance lease receivables (28,734) (34,736)

Prepayments (1,365) -

Total deferred tax liability (30,099) (34,736)

Deferred tax asset

Accounting impairment allowance relating to inventory impairment 243 17,249

Accounting impairment allowance relating to finance lease receivable's impairment 80,067 38,783

Income received in advance 205 59

Deferred tax balance from temporary differences other than unused tax losses 80,515 56,091

Tax losses available for set off against future tax income 22617 -

Total deferred tax asset 103,132 56,091

The deferred tax assets and the deferred tax liability relate to income tax in the same jurisdiction,

and the law allows net settlement. Therefore, they have been offset in the statement of financial

position as follows:

Deferred tax liability (30,099) (34,736)

Deferred tax asset 103,132 56,091

Total net deferred tax asset 73,033 21,355

Reconciliation of deferred tax asset / (liability)

At beginning of year 21,355 8,888

Prior year over provision 226 981

Movement in finance lease receivable related temporary differences 6,033 (77,926)

Movement in provision related temporary differences 24,646 (134,012)

Movement in leased assets related temporary differences (1,991) 223,367

Movement in income received in advance 147 57

Tax losses available for set off against future taxable income 22,617 -
73,033 21,355

6. Inventories

Inventories 121,234 97,996

The inventories are subject to special notarial bond as security refer to Note 12.
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7. Trade and other receivables

Financial instruments:

Trade receivables 21,703 25,925
Non-financial instruments:

Deposits 2,417 1,103
Other receivables 4,655 729
Prepayments 3,094 -
Value added tax - 11,484
Total trade and other receivables 31,869 39,241

Management has not raised an impairment allowance as in their view no receivables require impairment.
8. Current tax receivable

Income tax - current year provisional payment - 481
Income tax - prior year provisional payment 481 -

481 481

9. Cash and cash equivalents

Cash and cash equivalents consist of:

Bank balances 57,950 82,847

10. Stated Capital

Issued capital
Ordinary no par value shares 174,028 99,028

Reconciliation of issued stated capital:

Opening balance 99,028 52,153
Additional shares issued 75,000 46,875
174,028 99,028

The total authorised number of ordinary shares is 30,000 shares (2022: 10,000 shares). The total number of issued
ordinary shares is 11,600 shares paid in capital of R174,027,870 (2022: 6,600 shares with a paid in capital of
R99,027,870).

All issued shares are fully paid in cash and have equal rights to vote at general meeting.

The remaining authorised unissued share capital remains under the control of the directors.

11. Share based payment reserve

Number of Grant date fair Total share  Total option

options value (EUR) option reserve reserve (ZAR)
outstanding (EUR)
Vesting during the period 2,372 63.2 150,005 3,052
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11. Share based payment reserve (continued)

The parent company Inclusion OU has established share option programmes (equity settled) to the key management
employees of its subsidiary, the company. Currently, these programmes are limited to key management personnel.

These are in the form of option programs to various employees of the company as a way of additional non-cash
compensation. All option programs are issued at the parent level in Inclusion OU. The company will not grant any share
based payments at the subsidiary i.e the company level. The stock is issued to the qualifying employees by issuing
additional shares in the parent company to the qualifying employees. The total number of employees of the company
enrolled in the option program as at 31 December 2023 was 0 employees (2022: 2 employees).

The key terms and conditions related to the grants under these programmes are as follows:

The Option may be exercised with the exercise price 1 EUR per share only in the following circumstances:

Upon exit or liquidation; ,

during certain times determined by the company;

after 39-48 months from the vesting start date but no later than the 10th anniversary of the vesting start date;
upon death of optionholder.

The Option is personal to the Optionholder and is not transferable (except under laws of inheritance) nor capable of being
encumbered. Upon any purported transfer or encumbrance the Option shall terminate. Contractual life of all options is 10
years.

Measurement of fair value

The fair value of share options is determined at grant date by actual share sale transactions which may be the price of new
share issue or secondary market sales between shareholders at the time of issuing the option program to the employee.

Reconciliation of outstanding share options

Outstanding at the beginning of the year 1,513 770
Vested during the year 859 743
Outstanding at the end of the year 2,372 1,513
12. Loans

Non - current loans
Loans due to holding company

Inclusion OU : Loan in Rand 253,600 204,852
This loan facility is R500 million and has been drawn down on by the company to the

amount of R253.6 million. The loan is unsecured, bears interest at the prime rate per

annum and is repayable on 31 December 2025.

Total non current portion of loans from holding company 253,600 204,852

Loans due to related parties

Henry Wing: Loan in Rand - 200
This loan is unsecured, bears interest at 22% per annum and is repayable on 30 April

2024.

Total non current portion of loans due to related parties - 200

Loans due to third parties
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12. Loans (continued)
Mintos Finance: Loan in Euro 431,923 102,326
Financing from Mintos Finance comprises a claims facility and loan.

The Mintos Finance total facility available to the company amounts to EUR 50 million.

As of year-end, the company had drawn down EUR 24.8 million of this. The R504,7
million comprised R431,9 million due in the medium term and R72,8 million due in the
short term. The weighted average interest charged by the lender was 14.88% for the
financial year.

The claims facility is due to be repaid on 20 January 2027. Amounts are drawn down
by the company from SIA Mintos Finance under the Cooperation Agreement on
Issuance of Loans No LVMM/06-07- 2022-04, whereas SIA Mintos Finance shall sell
the claims for repayment on the Mintos platform for loan investors. The loans received
are secured.

The company and Inclusion OU have on 13 October 2022 concluded cooperation
agreements with SIA Mintos Finance, AS Mintos Marketplace, SIA Mintos Finance
No.42 (as Mintos issuer) and Bowwood and Main No 312 (Rf) Proprietary Limited (as
security SPV) for the issuance of notes by the Mintos issuer to advance loans to the
company. The company and Inclusion OU are deemed to be jointly and severally liable
borrowers. The repayment date of the notes facility is 31 December 2026. The average
interest rate on the loan agreements as of 31 December 2023 is 14.96%.

Inclusion South Africa Proprietary Ltd t/a Planet42 has under a security cession
agreement ceded to the security SPV in securitatem debiti its rights, interests,
benefits, and claims of any nature to, under or pursuant to vehicle rental agreements,
option to purchase agreements, lessee claims, bank accounts, insurances and
insurance proceeds, revenues and lease receivables (each as specifically defined in
the cession agreement and as designated to form part of the collateral from time to
time). Inclusion South Africa Proprietary Ltd t/a Planet42 has under a special notarial
bond pledged its vehicles designated as collateral to the security SPV which will be
updated on a regular basis as agreed with the lender. This security is established for
the benefit of security SPV that has in turn provided a debt guarantee to SIA Mintos
Finance and the borrower has provided a counter indemnity in favour of the security
SPV with respect to any claims against the security SPV. As an additional security
Inclusion OU has subordinated a certain portion of shareholder loans granted by
Inclusion OU to Inclusion South Africa Proprietary and issued a promissory note for
certain amounts.
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12. Loans (continued)

Rivonia Road Capital: Loan in USD 690,965 551,370
The company in conjunction with its holding company has a USD facility of USD 37.5

million available which can be increased up to USD 75 million. As of year-end the full

amount of USD 37.5 million was drawn down by the company. The total interest cost

of the facility to the Inclusion Group is 12.5% + one month term SOFR + SOFR

adjustment (0.11448%) p.a. Whereas, the company bears interest at US Prime Rate +

3 % per annum. The maturity of the loan is three years from the closing date (i.e. from

27 September 2022).

Inclusion OU provides a guarantee to the loan, cedes (pledges) certain of its
shareholder loans granted to Inclusion South Africa Proprietary Ltd t/a Planet42 and
rights arising from certain hedging arrangements, subordinates certain claims against
Inclusion South Africa Proprietary Ltd t/a Planet42 and further security is provided by
Inclusion South Africa Proprietary Ltd t/a Planet42. Inclusion South Africa Proprietary
Ltd t/a Planet42 has under a security cession agreement ceded to the security SPV in
securitatem debiti its rights, interests, benefits and claims of any nature to, under or
pursuant to certain vehicle rental agreements, option to purchase agreements, lessee
claims, bank accounts, hedging agreements, insurances and insurance proceeds,
revenues and receivables (each as specifically defined in the cession agreement).
Inclusion South Africa Proprietary Ltd t/a Planet42 has under a special notarial bond
pledged certain vehicles to the security SPV which may be updated on a regular basis
as agreed with the lender. This security is established for the benefit of security SPV
that has in turn provided a debt guarantee to the lender and the borrower has provided
a counter indemnity in favour of the security SPV with respect to any claims against
the security SPV.

Total non current portion of loans due to third parties 1,122,888 653,696

Current loans

Loans due to holding company

Inclusion OU : Loan in Rand 13,800 41,600
This loan is unsecured, bears interest at 11.75% (2022: 10%) per annum and is

repayable on demand by the lender.

Inclusion OU : Loan in Euro 8,139 25,338
This loan is unsecured, bears no interest and is repayble on demand by the lender.

Inclusion OU : Interest due on Rand loans 52,891 42177
Total current portion of loans due to holding company 74,830 109,115

Loans due to related parties

Grant Wing: Loan in Rand - 400
This loan was unsecured, bore interest at 22% per annum and was repaid on 31

December 2023.

Henry Wing: Loan in Rand 200 -
This loan is unsecured, bears interest at 22% per annum and is repayable on 30

April 2024.

Total current portion of loan due to related parties 200 400

Loans due to third parties

Rivonia Road Capital: Loan in USD 10,818 -
For further details regarding the Rivonia Road Capital refer to non-current section.

26



DocuSign Envelope ID: A455F964-F034-45B2-998C-F175E0BBF51B

Inclusion South Africa Proprietary Limited
(Registration number 2017/256375/07)

Trading as Planet42

Annual Financial Statements for the year ended 31 December 2023

Notes to the Financial Statements

Figures in Rand thousand 2023 2022

12. Loans (continued)

Mintos Finance: Loan in Euro 74,807 54,797
For further details regarding the Mintos Finance refer to non-current section.
Total current portion of loan due to third parties 85,625 54,797

Split between non-current and current portions

Non-current liabilities 1,376,488 858,748
Current liabilities 160,655 164,312

1,537,143 1,023,060

13. Trade and other payables

Financial instruments:

Trade payables 56,432 84,430
Withholding tax payable 7,524 -
Accruals 12,642 5,578
Non-financial instruments:
Amounts received in advance 601 187
Amounts payable in terms of employee costs 1,153 59
VAT payable 2,026 -
80,378 90,254

14. Loss on sale of motor vehicles

Total proceeds from motor vehicle sales 304,618 112,614
Total carrying value of motor vehicles disposed of (309,351) (117,077)
Loss on sale of motor vehicles (4,733) (4,463)

The company disposed of 4314 vehicles during the course of the 2023 financial period (2003 vehicle disposals in the 31
December 2022 period). Vehicles are disposed of on maturity or termination of lease arrangements. Disposals take place
primarily through auction.

Vehicles are recycled out of lease receivables and into inventory on maturity or termination of the relevant lease

arrangement. The vehicles, where required, are written down to the expected net realisable value immediately. Any such
write down is recognised as portfolio impairment in profit or loss. Refer to note 17.

15. Staff costs

Employee costs

Basic salaries 53,739 28,333
Unemployement Insurance Fund contribution 269 130
Skills Development Levy 518 249
Stock option costs 1,341 894

55,867 29,606

The shareholder of the company have granted stock options to the company's key management employees. Stock option
costs are recognised based on agreed vesting schedules over the vesting period. Fair value of the granted stock options is
determined at grant date.Refer to note 11.
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16. Other operating expenses

Advertising and marketing 16,074 9,259
Bad debt written off 9,133 2,060
Communication and IT 17,155 5,658
Consulting and professional fees 11,390 9,436
Database costs 6,112 6,463
Depreciation, amortisation and impairments 4,910 2,590
Insurance 64,729 49,056
General expenses 10,925 2,164
Management fees 39,377 17,388
Office expense 16,356 4,960
Commissions to dealers 4,957 3,834
Postage 260 11
Other expenses 143 143
Security and tracking 24,998 16,789
Service, repossession and repair costs 136,697 41,369
Travel and accommodation 1,437 704

364,653 171,884

17. Portfolio impairment losses

Write off of finance lease receivables 148,042 140,062
Impairment allowance for finance lease receivables 42 777 28,776
Impairment of finance lease to inventory value (2,192) 43,233

188,627 212,071

An impairment loss occurs when the carrying amount of an asset exceeds its recoverable amount. If the recoverable
amount of the finance lease receivables is less than its carrying amount, the company shall reduce the carrying amount of
the asset to its recoverable amount. This reduction constitutes an impairment loss.

The company assesses at each reporting date whether there is any indication that an asset may be impaired. If any such
indication exists, the company shall estimate the recoverable amount of the asset.
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18. Cash used in operations

Net loss before taxation (192,867) (47,503)
Adjustments for non-cash items:

Depreciation and amortisation 4,909 2,590
Write off and impairment of finance lease receivables 190,819 168,838
Impairment of inventory (2,192) 43,233
Loss on sale of motor vehicles 4,765 4,463
Accrued interest on finance lease receivables (11,811) (25,208)
Interest expense 157,168 75,297
Foreign exchange rate loss 77,486 15,650
Stock options vested but not yet issued 1,307 894
Changes in working capital:

Inventories (21,046) (123,248)
Trade and other receivables 5,420 13,615
Trade and other payables (9,089) 31,974
Finance lease receivables (580,735) (535,248)

(375,866) (374,653)

19. Tax paid

Balance at the beginning of the year (481) -

Current tax - (481)

Balance receivable at the end of the year (481) (481)

20. Depreciation, amortisation and impairment losses

Depreciation

Property, plant and equipment 3,682 1,487

Amortisation

Intangible assets 1,228 1,103

Total depreciation, amortisation and impairment

Depreciation 3,682 1,487

Amortisation 1,228 1,103
4,910 2,590

21. Interest income from finance lease

Interest income from finance lease:

Finance lease receivables 638,001 463,394

Interest income comprises entirely of interest received from finance leases.

22. Interest expense

Interest on loans 151,708 67,303

Amortisation of loan fees 5,460 7,994

Total interest expense 157,168 75,297
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23. Tax

Major components of the tax comprise

Deferred
Current year 51,900 11,486
Prior year under provision (222) 981
51,678 12,467

24. Related parties
Relationships
Holding company Inclusion OU
Ultimate beneficial owners Morgen OU

Tiny Hippo OU
Directors E. Oja

M. Orgna
Members of key management G. Wing (Former: Country Manager)
Related party balances
Loan accounts - Owing to related parties
Inclusion OU (328,430) (313,967)
Grant Wing - (400)
Henry Wing (200) (200)
Amounts included in Trade and other payables regarding related parties
Inclusion OU (14,084) (28,564)
Related party transactions
Interest paid to related parties
Grant Wing 88 88
Henry Wing 44 44
Management fees accrued
Inclusion OU 39,377 17,388
Interest accrued to related parties
Inclusion OU 10,715 27,009
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25. Directors' emoluments
Emoluments paid for services rendered include those paid by the group.
Executive
31 December 2023
Basic salary  Allowance Total
Directors' emoluments and other
incentives
Services as director
E. Oja 6,267 870 7,137
M. Orgna 153 492 645
Services as prescribed officer / key management
G. Wing 2,833 - 2,833
C. Engelbrecht 544 20 564
9,797 1,382 11,179
31 December 2022
Basic salary  Allowance Total
Directors' emoluments and other
incentives
Services as director
E. Oja 2,893 713 3,606
M. Orgna 2,238 586 2,824
Services as prescribed officer / key management
G. Wing 2,040 - 2,040
7171 1,299 8,470
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26. Financial instruments and risk management
Financial risk management
Credit risk

Credit risk is the risk of financial loss to the company if a customer or counterparty to a financial instrument fails to meet its
contractual obligations.

Lease receivables

The company groups finance lease receivables to customers for a collective expected credit loss (ECL) calculation that is
modelled based on DPD (days past due) classification.

The company segregates finance lease receivables in the following categories:

1) Current

2) Arrears 5-30 days
3) Arrears 31-60 days
4) Arrears 61+ days

Impairment allowance for rental receivables are calculated in accordance with a forward-looking expected credit loss (ECL)
approach. The impairment allowance considers both Probability of Default and Loss given default.

The mechanics of the ECL calculations are outlined below and the key elements are, as follows:

PR - remaining principal & accrued interest

PD - The Probability of Default is an estimate of the likelihood of default over a given time horizon.

LGD - The Loss Given Default is an estimate of the loss arising in the case where a default occurs at a given time. It is
based on the difference between the contractual cash flows due and those that the company would expect to receive,
including from the realization of any collateral. It is usually expressed as a percentage of the remaining rental receivable.

Both PD and LGD are based on actual statistical average data of previous 6 months.

Management regularly evaluates the adequacy of the established allowances for impaired financial instruments by
reviewing the lease portfolio in detail, comparing performance of delinquency statistics with historical trends and assessing
the impact of current economical conditions on the portfolio.

Other receivables

The company evaluates risk according to each individual customers obligation performance through that the assessment of
lease receivables or receivables portfolio impairment , whether through a breach of contract or other objective evidence.

When impairment losses occur, the company reduces the carrying amount of receivables due, through the use of an
allowance account. Impairment allowances may be assessed and created either for individually significant accounts or, on a
collective basis, for groups of individually significant accounts for which no evidence of impairment has been individually
identified.

Receivables are normally written off, either partially or in full, when there is no realistic prospect of further recovery. Where
receivables are secured, this is generally after successful repossession or agreed return on defaulting lessees no write offs
are made.

The maximum exposure to credit risk is presented in the table below:
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26. Financial instruments and risk management (continued)

2023 2022
Gross Creditloss  Amortised Gross Credit loss  Amortised
carrying allowance cost / fair carrying allowance cost / fair
amount value amount value
Lease receivables 4 1,393,928 (97,338) 1,296,590 954,190 (54,562) 899,628
Trade and other receivables 7 31,869 - 31,869 39,241 - 39,241
Cash and cash equivalents 9 57,950 - 57,950 82,847 - 82,847

1,483,747 (97,338) 1,386,409 1,076,278 (54,562) 1,021,716

The estimation of these risk parameters incorporates all available and relevant information, not only historical and current
loss data, but also reasonable and supportable forward-looking information reflected by future expectation factors. This
information includes macroeconomic factors (e.g., gross domestic product growth, unemployment rates) and forecasts of
future economic conditions.

27. Going concern

As at 31 December 2023 the company's total liabilities exceeds its total assets by R25.9 million (2022: total assets
exceeded total liabilities R 38.9 million). Part of the liabilities are subordinated and unsecured loans given by the parent
company to Inclusion South Africa (Pty) Ltd. As per this disclosure, as at 31 December 2023 the company's total assets
exceeds its total liabilities to third parties by R 302.5 million (2022: total assets exceeded total liabilities to third parties by

R 352.9 million).The company's current assets exceeded it current liabilities by R 131 million (2022: current assets
exceeded current liabilities by R 68.5 million). The company incurred a net loss for the year ended 31 December 2023 of

R 141.2 million (2022: R 35 million).

The net loss for 2023 was driven by unrealized foreign exchange losses due to weak rand and non-cash impairment costs
as the company is growing its Menlyn Mall marketplace. As the business matures, the non-cash impairment charges are
expected to decrease as per the budget.

As at year end, the company had 2 amendments to existing funding options: 1) A facility of EUR 50 million with Mintos
Finance of which EUR 24.8 million was drawn on at year end and 2) A USD 75 million facility with Rivonia Road Capital of
which USD 37.5 million was drawn on at year end. Refer to note 12.

The directors have satisfied themselves that the company is in a sound financial position and that it has access to sufficient
borrowing facilities to meet its foreseeable cash requirements. The directors are not aware of any new material changes
that may adversely impact the company. The directors are also not aware of any material non-compliance with statutory or
regulatory requirements or of any pending changes to legislation which may affect the company.

In light of this, the directors believe that the company has adequate financial resources to continue in operation for the
foreseeable future and accordingly the financial statements have been prepared on a going concern basis.
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28. Events after the reporting period

The company continues to grow in 2024. The management does caution that the effect of the negative South African
macroeconomic economy puts economic pressure on the company in 2024.

The company obtained further funding from its new and existing lenders from SIA Mintos Finance (Latvia), Rivonia Road
Capital (US) and Standard Bank of South Africa. The parent of the company raised an additional EUR 14 million (ca. R 280
million) of equity capital in 2024. Out of these proceeds, an addition, R 105 million of equity capital was introduced (7,000
shares were issued) by the parent company to the company in 2024 to continue growing the business in a sustainable
manner.

The company continues to periodically rebuild the customer scoring algorithms to select better customers over time. Being
able to select the best customers is the biggest risk mitigation factor. The management continues to monitor the portfolio
closely.

The directors are not aware of any other material event which occurred after the reporting date and up to the date of this
report, which has a material impact on the reported results.
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