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ZENKA DIGITAL LIMITED
Report af the directors

FOR THE YEAR ENDED 315T DECEMBER 202

l s T
The Direstors have the pleasure in presenting their report together with the Audited Financial Statements for the year
ended 315t December, 2021, ‘

|

INCORPGRATION

The Cempany is domiciled in Kenya where it is incorporated as a private company limited by shares under the Kenyan
Companies Act, 2015, The address ol the registered office is set out on page 1

DIRECTORATE
The directors who held office during the year and 1o the date of this report are set out on page 1.

PRINCIPAL ACTIVITIES

The principal activity of the company is consumer lending,
RECOMMENDED DIVIDEND

The directors do not recommend the declaration of a dividend for the vear.

|
STATEMENTS AS TO DISCLOSURE TO THE COMPANY'S AUDITOR

Wilh respect to each director at the time this report was approved:

(8} there is, so far as the director is aware, no relevant audit information of which the Company's auditor is unaware; and

(1) the director has taken all the steps that the director ought o have taken as a director so as to he aware of any relevant
audit information and to establish that the Company's auditor is aware of that information.

TERMS OF APFOINTMENT OF THE AUDITORS

Kinoti and Company continues in office in accordance with the company’s Articles of Association and Scction 719 of the
Companies Act, 2015, The directors monitor the effectivenesg, objectivity and independence of the auditor. The
directors also approve the annual audit engagement contract which 5els out the terms of the auditor's appointment and
the related foes, '

By order of the Board

Director , Director

pated: 20 . 04. 2022 =
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\ : i
The Kenyan Companies Act, 2015 rc:qulires the directors to prepare financiai statements for each financial year that givea
trie and fair view of the state of affajrs Pf the company as at the end of the financial year and of its profit or loss for that year,
It also requires the directors to ensure that the company maintains proper accounting records that disclose, with reasonable

accuracy,the financial position of the company. The directors are also responsible for safeguarding the assets of the company,

The directors accept responsibility for the preparation and fair presentation of financial statements that are free from material
misstatement whether due to frand or error. They also accept responsibility for:

i) designing,implementing and maintaining internal control relevant to the preparation and
fair presentation of the financial statements;

ii) selecting and applying appropriate accounting policies; and

iii) making accounting estimates and Judgements that are reasonable in the circumstances,

the company as at 315t December, 2021 and of its profit/loss and cash flows for the year then ended in accordance with the

International Financial Reporting Standard for Small and Medium-sized Entities and the requirements of the Kenyan
Companies Act. i

Nothing has come to the attention of the directors to indicate that the company will not remain a going concern for at least
twelve months from the date of this statement,

Approved by the board of directors on.2 0, Oﬂ .loll and signed on their behalf by:
|

Director Director



REPORT OF THE INDEPENDENT AUDITOR
TO THE MEMBERS OF
ZENKA DIGITAL LIMITED

OPINION

We have audited the accompanying financial statements of Zenka Digital Limited. set out on pages 6 to 16, which comprise the
balance sheet as at 315t December 2021, the profit and loss account and statements of comprehensive income, changes in equity and
cashflows for the year then ended, and notes, including a summary of significant accounting policies.

In our opinion the accompanying financial statements give a true and fair view of the financial position of the Company as at 31st
December 2021 and of it financial performance and cashflows for the year ther =.-. | in accordance with International Financial
Reporting Standards and the requirements of the Kenyan Companies Act, 2015.

BASIS FOR OPINION

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Company in accordance with the International Ethics Standards Board for Accountants' Code of Ethics for Professional
Accountants (IESBA Code) together with the ethical requirements that are relevant to our audit of the financial statements in Kenya,
and we have fulfilled our ethical responsibilities in accordance with these requirements and the IESBA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

OTHER INFORMATION

The directors are responsible for the other information, Other information comprises the information included in the Annual Report,
but does not include the financial statéments and our auditor's report thereon,

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conelusion
thereon, other than that prescribed by the Kenyan Companies Act, 2013, as set out below.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so. consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the auditor
otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in this regard.

DIRECTORS' RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

The directors are responsible for the preparation and fair presentation of the financial statements that give a true and fair view in
accordance with Iternational Financial Reporting Standards and the requirements of the Kenyan Companies Act, 2015, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to continue as a going concerr,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directors either
intend to liquidate the Company or to cease operations ,or have no realistic alternative but to do so.

AUDITORS RESPONSIRILITY FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud orerror, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted inaccordance with 1SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit inaccordance with ISAs, we exercise professional judgement and maintain professional scepticism throughout the
audit. We also:

i. identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involye collusion, forgery, intentional omissions, misrepresentations or the override of internal control.



if. Obtain an understanding of internal control relevant o the audit in order to design audit procedures that are appropriate in the
cireumstances, but not for the purpose of expressing an opinion on the effectiveness of the company's internal control.

iil. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

iv. coneclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related (o events or conditions that may cast significant doubt on the company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of the auditor's report. However, future events or
conditions may cause the company 1o cease to continue as a going concern.

V. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events in a manner that achieves fair presentation,

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Report on other maiters prescribed by the Kenyan Companies Act, 2015
In our opinion the information given in the report of the directors an page 2 is consistent with the financial slatements.

The engagement partner responsible for the audiy resulting in this Independent Auditor's Report is CPA Eric Kinoti, Practicing
Na. P/2624. !

ERIC WITHINA ginot

{FICATE N0 W
PRACTICING CERT
» CERTIFIED BUBLIC ACCOUNTANT

sign‘.,w,

0\

Kinati & Compree——=r="
Certified Public Accountants (K)
Nairnbi

Daie: _Q-_ﬂ_""‘__\g—:ﬁ-l




ZENKA DIGITAL LIMITED
Financial statements
FOR THE YEAR ENDED 315T DECEMBER 2021

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST DECEMBER 2021

Revenues

Cost of sales

Gross profit
Administrative expenses
Operating expenses
Other Expenses

Finance Income

Other operating income
Finance Cost

Profit /(Loss) before tax
Deferred Tax Asset

Net Profit / (loss) for the year

=

4 (b).

4 (c).

2021
Shs

1,056,475,988

(470,700,186)

2020
Shs

1.131,378,273

(946,259.197)

. 3,775,802
(194,371,270)
(198,082,943)

(5.819,443)
4,847,958
29,960

(91,030,087)

185,119,077
(175,409,041)
(133,073,893)

(5,463,350)
2,514,883
368,239

(290,725.706)

101,349,978

110,965,187

(416,669,771)

43,470,426

212,315,166

(373.199,345)




AENKA DIGITAL LIMITED
Finenicial statements

FOR THE YEAR ENDED 3157 DECEMBER 2021

DALANCE SHEET AT 3IST DECEMBER 2021
2021 2020
Note Shs Shs
Mnu-rurrent assels
Property, plant and equipment 12. 3,214,993 6,218,343
Inlangible assets 13. 9,866 102,373
Delerred tax 10, 205,241,823 04,276,636
208,466,682 1 00.597.553“
Current assets
Trade and other receivables 14. 935,951,721 365,114,045
Cash at bank and in hand 15. 83,324,554 177.916,308
Taxation Account 11. 2,288,801 1,600,000
1,021,565,076 544,630,353
Total Assets 1,230,031,758 645,227,905
REPRESENTED BY
CAPITAL EMPLOYED
Share capital 8. 345,000,000 150,000,000
Ietained carnings (282,272 852) (494.588,018)
Sharelnlders' funds  62.727.148 (344,588,019
Now-current liabilitics
Berrowings 9. 1.153,087,054 963,382,084
1,153,087,054 963,382,084
Current liabilities
Trade and other payables 16. 14,217,557 26,433,840
14,217,557 26,433,840
\
Total Equity & Liabilities i 1,230,031,758 645,227,905

The [nancial stalements on pages 6 to117 were approved for issue by the board of directors
(R0} "

and were signed on its behall by;

Walter Felineﬁa hueza Valle
Director

Director



ZENKA DIGITAL LIMITED (PREVIOUSLY ZENKA FINANCE LIMITED)

Financial statements
FOR THE YEAR ENDED 3158T DECEMBER 2021

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31ST DECEMBER 2021

At Ist January 2021
Issue for cash
Net Profit / (loss) for the year

At 31st December 2021

Issue for cash
Net (loss) for the year

At 31st December 2020

Note

Share Retained
capital earnings Total
Shs Shs Shs
150,000,000 (494,588,018) (344,588.018)
195,000,000 - 195,000,000
S 212,315,166 212.315.166
345,000,000 (282,272,852) 62.727.148
150,000,000 (121,388,673) 28.611.327
- (373.199.343) (373.199,345)
150.000.000 (494.588,018) (344,588.018)




ZENKA DIGITAL LIMITED (PREVIOUSLY ZENKA FINANCE LIMITED)

Financial statements
FOR THE YEAR ENDED 315T DECEMBER 2021

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31ST DECEMBER 2021

Cash flows from operating activities
Profit before income tax
Adjustments for:

Depreciation and Amortisation expense

Operating profit before working capital changes
Decrease / (increase) in:

Trade and other receivables
Increase / (decrease) in:

Trade and other payables

Cash generated from operations
Tax paid

Net cash generated from operating activities

Cash flows from financing activities

Proceeds from issue of share capital

Proceeds from borrowings

Net cash generated from financing activities

Net (decrease)/increase in cash and cash equivalents

Cash and cash equivalents at 1st January

Cash and cash equivalents at 31st December

Note

2021 2020
Shs Shs
101,349,978 (416,669,771)
3,096,058 3,102,021
104,446,037 (413,567,750)
(570.837.676) 163,683,850
(12,216,284) (1,231,731)

(478,607,923) (251,115,632)
(688.801) (1,600,000)
(479.296.724) (252,715,632)
195,000,000 .
189,704,970 371,420,558
384,704,970 371,420,558
(94,591,753) 118,704,927
177,916,308 50.211381
83,324,554 177,916,308




ZENKA DIGITAL LIMITED
Financial statements
FOR THE YEAR ENDED 318T DECEMEER 2021

NOTES

GENERAL INFORMATION

Zenka Digital Ltd is incorporated in Kenya under the Kenyan Companies Act as a private company limited by shares and
is domiciled in Kenya. The address of ils registered office and principal place of business is P. O Box 29107 Nairobi. The
principal activity of the company is to provide consumer lending services.

1. Accounting policies

The principal accounting policies adopted in the preparation of these financial & .~ 1ts are set out below:

a)

b)

€)

Basis of preparation

These financial statements have been prepared on a going concern basis and in compliance with the International
Financial Reporting Standard for Small and Medium-sized Entities (IFRS for SMEs) issued by the International
Accounting Standards Board. They are presented in Kenya Shillings(Kshs). The measurement basis used is the
historical cost basis except where otherwise stated in the accounting policies below.

The financial statements of the previous year were prepared in accordance with full International Financial Reporting
Standards. Prior period adjustments have been passed and comperative figures restated in accordance with the
transition procedures set out in the IFRS for SMEs.

The preparation of financial statements in conformity with International Financial Reporting Standards requires the
use of estimates and assumptions. It also requires management to cxercise its judgement in the process of applying the
accounting policies adopted by the company. Although such estimates and assumptions are based on the directors'
best knowledge of the information available, actual results may differ from those estimates .

Revenue recognition

Sales represent the fair value of consideration reccived or receivable for the sale of loans, and are stated net of Value
Added Tax, rebates and trade discounts. Cash discounts are included as part of finance costs.

Sale of loans are recognised in the period in which the company advances loans to the customer, the customer has
accepted the loan and the collectibilty of the related receivables are reasonable assured.

Interest income is accounted on a time proportion basis using the effective interest method.

Property, plant and equipment

All categories of property, plant and equipment are initially recognised at historical cost. All other items of property,
plant and equipment are stated at historical cost less accumulated depreciation and accumulated impairment losses.

Subsequent costs are included in the asset's carrying value only when it is probable that future economic benefits
associated with the item will flow to the company and the cost of the item can be measured reliably. Repairs and
maintenance is charged to the profit and loss account in the year to which it relates.

Depreciation is caleulated using the straight line method to write down the cost of each assel to its residual value over
its estimated useful life using the following annual rates:

Rate- %
Office equipments 33.0
Signage & brending 23.0
Leasehold improvements 20.0
Furniture & fittings 20.0
Computers 33.0

10



ZENKA DIGITAL LIMITED
Financial statements
FORTHE YEAR ENDED 31ST DECEMBER 2021

NOTES

¢)

d)

€)

h)

i)

Property, plant and equipment (continued)

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet date.

Property. plant and equipment are reviewed for impairment whenever events or changes in circumstances indicate that
the carrying amount may not be recoverable. An impairment loss is recognised for the amount by which the asset's
carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair value less
¢osts to sell and value in use.

Gains and losses on disposal of property, plant and equipment are determined by reference to their carrying amount
and are taken into account in determining operating profit.

Intangible assets

Software licence costs are stated at historical cost less accumulated amortisation and any accumulated impairment
losses, Amortisation is calculated using the straight line method to write down the cost of the software (o its residual
value over the estimated useful life using an annual rate of 33.3%.

Translation of foreign currencies

Transactions in foreign currencies during the year are converted into Kenya Shillings using the exchange rate
prevailing at the transaction date. Monetary assets and liabilities at the balance sheet date denominated in foreign
currencies are translated into Kenya Shillings using the exchange rate prevailing as at that date. The resulting gains and
losses from the settlement of such transactions and translations are recognised on a net basis in the profit and loss
account in the year in which they arise,

Provision for liabilities and charges

Provisions are recognised when the company has a present legal or constructive obligation as a result of past events
and it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation
and a reliable estimate of the amount of the obligation can be made.

Retirement benefit obligations

The company and the employees contribute to the National Social Security Fund, a national defined contribution
scheme. Contributions are determined by local statute and the company's contributions are charged to the profit and
loss account in the year to which they relate.

Employee entitlements

Employee entitlements to long service awards are recognised as a liability based on the service rendered by the
employees up to the balance sheet date. The cstimated monetary liability for cmployees' accrued annual leave
entitlement at the balance sheet date is recognised as an expense accrual.

Borrowing costs

Borrowing costs are recognised as an expense in the year in which they are incurred.
Taxation

Tax expense in the profit and loss account is the aggregate of the current income tax and deferred income tax.

11



ZENKA DIGITAL LIMITED
Financial statements
FOR THE YEAR ENDED 31ST DECEMBER 2021

NOTES

k)

Taxation (continued)

Current tax
Current tax is provided on the basis of results for the year adjusted in accordance with the fiscal laws of Kenya.

Deferred tax

Deferred tax is provided in full on all temporary differences except those arl: 2 &! he initial recognition of an asset or
ligbility, other than a business combination, that at the time of the transaction affects neither the accounting nor
taxable profit or loss. Deferred tax is provided using the liability method on all temporary differences arising between
the tax bases of assets and liabilities and their carrying values for financial reporting purposes, using tax rates enacted
or substantively enacted at the balance sheet date and are expected to apply when the related deferred tax liability is
settled.

Deferred tax assets are recognised only to the extent that it is probable that future taxable profits will be available
against which temporary differences can be utilised,

Financial instruments

The company classifies its investments into the following categories:

1) Held-to-maturity investments which are non-derivative financial assets with fixed or determinable payments and
fixed maturity that an entity has a positive intention to held to maturity.

ii) Loans and receivables which are non-derivative financial assets created by the company by providing money or
products direetly to the debtor other than those with the intent to be sold immediately or in the short run.

iif) Available-for-sale financial assets which are assets held for an indefinite period of time, but may be sold in
response o needs for liquidity or changes in interest rates.

All financial assets are classified as non-current except those with maturities of less than 12 months from the balance
sheet date, those which the directors have the express intention of holding for less than 12 months from the balance
sheet date or those that are required to be sold to raise operating capital, in which case they are classified as current
assets.

All financial assets are recognised initially using the trade date accounting which is the date the company commits
itself to the purchase or sale and recorded at the fair value of the consideration given plus the transaction costs.
Subsequently, held-to-maturity investments and loans and receivables are carried at amortised cost using the effective
interest method.

The directors classify financial assets as follows:

* Receivables are classified as 'loans and receivables' and are carricd at amortised cost using the effective interest
method.

* Term, current and call deposits with banking institutions are classified as 'held-to-maturity investments' and are
carried at amortised cost using the effective interest method.

Financial liabilities

All financial liabilities including borrowings are recognised initially at fair value plus the transaction costs and
subsequently carried at amortised cost using the effective interest method.

Receivables

Receivables are recognised initially at fair value and are subsequently measured at amortised cost using the effective
interest method.

12



ZENKA DIGITAL LIMITED
Financial statements
FOR THE YEAR ENDED 315T DECEMBER 2021

NOTES

3.

m)

n)

0)

p)

Receivables (continued)

A provision for impairment is recognised in the profit and loss account in the year when recovery of the amount due
as per the original terms is considered doubtful. The provision is based on the difference between the carrying
amount and the present value of the expected cash flows, discounted at the effective interest rate.

Receivables not collectable are written off against the related provisions. Subsequent recoveries of amounts
previously written off are credited to the profit and loss account in the year of recovery.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, term and call deposits with banking institutions and other short-
term highly liquid investments in money market instruments with maturities of three months or less from the date of
acquisition net of bank overdrafis, In the balance sheet, bank overdrafts arc included as borrowings under current
liabilities.

Operating leases

Leases of assets where a significant proportion of the risks and rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under operating leases are charged to the profit and loss account on a
straight line basis over the lease period. Prepaid operating lease rentals are recognised as assets and are subsequently
amortised over the lease period.

Comparatives

There comparative figures have been confirmed from the prior year operations.

Financial risk management objectives and policies

The company's activities expose it to a varicty of financial risks including credit liquidity and interest rates risks and
changes in market prices of the company's products. The company's averall risk management programme focuses on
unpredictability of changes in the business environment and seeks to minimise the potential adverse effect of such risks
on its performance by setting acceptable levels of risk. The company does not hedge any risks and has in place policies
to ensure that credit is extended to customers with an established credit history.

Critical accounting estimates and judgements

The company makes estimates and assumptions that affect the reported amounts of assets and liabilites within the next
financial period. Estimates and judgements arc continually evaluated and are based on historical experience and other
factors, including experience of future events that are believed to be reasonable under the circumstances.

i)

if)

iii)

Property, plant and equipment

Critical estimates are required in determining the depreciation rates for property, plant and equipment. The
management determines these rates of depreciation based on their assessment of the useful lives of the various items
of property, plant and equipment.

Intangible assets

Critical estimates are made by management in determining the amortisation rates for intangible assets. The
management determines these rates of amortisation based on their assessment of the useful lives of the intangible
assets.

Income taxes

Significant estimates are required in determining the provision for income taxes. There are many transactions and
calculations for which the ultimate tax determination is uncertain during the ordinary course of business. Where the
final tax outeome is different from the amounts that were initially recorded, such differences will impact the income
tax and deferred tax provisions in the period in which such determination is made.

13



ZENKA DIGITAL LIMITED
Financial statements
FOR THE YEAR ENDED 315T DECEMBER 2021

NOTES
3. Critical accounting estimates and judgements (continued)

iv) Impairment losses on receivables

The company regularly reviews its receivables to assess impairment. In determining whether an impairment loss
should be recorded in the profit and loss account, the company makes judgements as to whether there is any

observable data indicating that there is 2 measurable decrease in the estimat;

4 (a) Operating income

Revenues
Loan fees

Total Revenues
4 (b) Finance Income

Interest and fee income from provided finaneing to related companies

4 (¢). Other operating income
Other Operating Gain

5. Other Expenses
(a) Items charged
The following items have been charged in arriving at operating profit:

Other operating expenses
Auditors' remuneration
Current year

6. Finance costs

Loan Interest and bank fees

7(a). Deferred tax asset

Deferred tax Asset (Note 10)

7(b). Tax (continued)

ure cash flows of anv receivables,

2021 2020
Shs Shs
1,056,475,988 1,131,378,273
1,0:56,475.988 1,131,378,273
4,847,958 2,514,883
4,847,958 2,514,883
29,960 368,259
29,960 368,259
5,543,943 5,193,500
275,500 269,850
51,030,087 290,725,706
91,030,087 290,725,706
110,965,187 71,047,946
110,963,187 71,047,946
2021 2020
Shs Shs

The tax on the company's profit before tax differs from the theoretical amount that would arise using the corporation tax

rate as follows:
Loss before tax
Tax caleulated at a tax rate of 30%
Tax Paid
Tax effect of:
Expenses not deductible for tax purposes

Deferred tax asset

14

101,349,978 (416,669,771)
30,404,994 (104.167,443)
28,149,185 33.119.497
58.554.178 (71,047,946)




ZENKA DIGITAL LIMITED

Financial statements
FOR THE YEAR ENDED 315T DECEMBER 2021
NOTES
8. Share capital No. of ordinary Issued and paid
shares up capital
Shs
At at start of the year 1.500.000 150,000,000
Issue for cash 1,950,000 193,000,000
At 31st December 2021 3,450,000 345,000,000
The total number of authorised ordinary shares is 3,450,000 with a par value of Shs. 100 each.
9. Borrowings
The borrowings are analysed as follows: 2021 2020
Shs Shs
Non-current
Related Parties Loans 253,986,400 152,913,612
Non-related Parties Loans 897.100,654 810,468,472
Total Borrowings 1,153,087.054 963,382,084

Total borrowings

1,153,087.054

963,382,084

10.

* The related party loans facility of Shs, 255,986,400 is not secured.

* In relation to Non-related Parties loans, Interest rate is dependent on the market demand and supply. Rate fluctuate in
the range of 10% - 20%. Each amount of funding might have different interest rate.

In the opinion of the directors, the carrying amount of the borrowings approximates to the fair value,

Deferred tax

Deferred tax is calculated using the currently eénacted corporation tax rate of 30%. The movement on the deferred tax
account is as follows:

2021 2020
Shs Shs
At 1st January (94,276.636) (50,8006,210)

(110,965,187)  (43.470.426)
(205,241,823)  (94,276.636)

Deferred tax asset

At 31st December

Deferred tax assets and liabilities, deferred tax (credit) in the profit and loss account are attributable to the following
items:

At Ist January (Credited) At 31st December
2021 to profit & loss 2021
Shs Shs Shs

Temporary differences

Provisions 30% (41,259,678) (141,210,056) (182.469,734)

Unrealised exchange losses (13,960,343) - (13,960,343)
Trading tax losses(-ve) (52,110,676) 10,541,207 (41,569.469)
Prior year adjustment of taxable losses 13,286,412 6,490,954 19.777.366
Unrealised exchange gains - 13,850,756 13,850,736
(94,044,286) (110,327.139) (204,371.4253)
Temporary differences on property, plant and equipme - -
Excess capital allowance over depreciation (232,351) (638,048) (870,398)
Deferred Tax Asset (94,276,636)' (110.965.187) (205,241.823)

15



ZENKA DIGITAL LIMITED
Financial statements
FOR THE YEAR ENDED 3158T DECEMEER 2021

NOTES

2021 2020
11. Taxation Account (Balance Sheet) Shs Shs
Balance B/fwd 1,600,000 -
Tax paid 688,801 1,600,000
2,288 801 1,600,000
12. Property, plant and equipment
Lease Hold Office Signage &
Computers Improvement Equipments Blending Total
Shs Shs Shs Shs Shs
Year ended 31st December 2021
Bal B/fwd 4,915,519 6,308,382 133,830 264,814 11,622, 345
Closing carrying value 4,215,519 6.308.382 133,830 264.814 11,622,545
Depreciation
Accumulated depreciation 2. 866486 2,362,309 70,584 104.822 5,404,201
Charge for the year 1,630,905 1,261,676 44,565 66,204 3,003,351
4,497,392 3,623,985 115,149 171,026 8,407,552
N.B.V asat 31.12.2021 418,128 2,684,396 18,681 93,788 3,214,993
N.B.Vasat31.12.2020 2.049.033 3,946,073 63,246 ‘ 159992 6,218,343
13. Intangible assets 2021 2020
Shs Shs
Software costs
As at 31st December 2021
Bal B/fwd 278,402 278,402
Closing carrying value 278,402 278.402
At 31st December 2021
Accumulated amortisation 175,828 83.121
Charge for the 92,708 92 708
268,536 175,828
Net carrying value as at 315t December 2021 9,866 1 02,573ﬂ
Net carrying value as at 31st December 2020 102,573 102,573

The intangible assets included above have a finite useful lives, over which the assets are amortised. The amortisation period is
the estimated period of the licence which is four years.

14. Trade and other receivables

Net Loans receivables

Prepaid Expenses

Receivables from related party
Loans receivable from related party

16

2021
Shs

692,266,548
6,291,338
195,000,000
42,393,835

2020
Shs

316,135,283
5,890,336

43.088.427

935.951.721

365,114.045




ZENKA DIGITAL LIMITED
Financial statements
FOR THE YEAR ENDED 3]15T DECEMBER 2021

NOTES
15. Cash and cash equivalents

For the purpose of the cash flow statement, cash and cash equivalents
comprise the following:

Cash and current account balances

16. Trade and other payables

Trade Creditors - KES
Other Payables

Vacation Reserve

Taxes payable

Salaries and wages payable

17

2021 2020
Shs Shs
83,324,554 177,916,308
83,324,554 177,916,308
2021 2020
Shs Shs
7,139,653 14,164,283
1,533,037 14,657
997.573 927,532
4,493,530 11.327.368
53,763 -
14217557 26,433,840




ZENKA DIGITAL LIMITED
Schedule of operating expenditure
FOR THE YEAR ENDED 315T DECEMBER 2021

SCHEDULE OF OPERATING EXPENDITURE

2021 2020
Shs Shs
1. DIRECT COSTS
Provisions & Wrile offs 470,700,186 946,259,197
Total Direct Costs 470,700,186 946,259,197
2. ADMINISTRATIVE EXPENSES
Salaries and wages 40,084,484 38.242 330
Rent Expenses 10,610,915 9,970,931
Depreciation Expenses 3,096,058 3,102,021
Telephone expense 18,103,393 15,657,316
Legal & Professional fees 59.963.345 52,513,577
Office expenses 2744514 3,063,625
Other operating expenses 59,768,560 52,857,240
Total employment costs 194,371.270 175,409,041
3. OPERATING EXPENSES
Professional Services Expenses 197,963,943 129,932,649
Salaries and wages 119,000 104,000
Rent Expenses - 3,037.244
Total operating expenses 198,082,943 133,073,893
4. OTHER OPERATING EXPENSES
Other non-operafing expenses 5,343,943 5,193,300
Audit fees 275,500 269,850
5.819.443 5,463,330
5. FINANCE COSTS
Interest and fee expense from provided financing by related party 9,143,674 23,843,974
Interest and fee expense from provided financing by non-related party 100,528,855 105,700,896
Bank charges and commissions 18,769.638 19,357,526
FX income or expense (37.412,080) 141,823,310

91,030,087 290.725.706

TOTAL EXPENSES 960,003,928  1,550,931,186

Appendix 1



ZENKA DIGITAL LIMITED
TAX COMPUTATION
FOR THE YEAR ENDED 315T DECEMBER 2021

Gross Revenues as per accounts

Profit For The Year

Add:

Depreciation

Rent - employee

Accrued leave -Vacation Reserve

Interest restriction 5.15 ITA (Thin Capitalisation)

Sub-total
Chargable Profit
Less:
Wear & Tear Allowance
Other operating income
Decrease in general provisions:
Provision for Doubtful debts

Unrealised Exchange gain - current year
Unrealised Exchange loss - prior year

TAXABLE (LOSS) / PROFIT

TAX LOSS B/FWD Year 2019
Year 2020

TAXABLE (LOSS) / PROFIT
TAX (CLAIMABLE) / PAYABLE 30%

Tax payable
Balance b/fwd

Charge for the year
Tax Paid in the year

TAX (CLAIMABLE) / PAYABLE

WEAR AND TEAR ALLOWANCE
Property and equipments

KSHS
1,056,475,988

101,349,978

3.096.058
1,440,000
70,041
91,158,899

95,764,998
197,114,977

664,318
29,960

73,896,889
46,169,186
41,217,267

161,977,621

35,137,356

(16,231,881)
(91,545,820)

(107,777,701

(72,640,345)

(21,792,103.50)
Kshs

(21,792.103)

Instalment tax paid 1st 688.,801.00
688,801
(688,801)
(22,480,904)
COMPUTER & OFFICE
TOTAL SOFTWARE EQUIPMENTS
25.00% 10.00%
WDV B/F - 2021 3,331,607 2,207,717 1,123,890
fTotaI 3,331,607 2,207,717 1,123,890
Wear & Tear Allowance 664,318 551,929 112,389
]VVDV C/F - 2021 2,667,289 1,655,787 1,011,501

Appendix |l



ZENKA DIGITAL LIMITED Prepared by Zenka/TruQuantum

PIN NUMBER P051517012U
ACCOUNTING PERIOD 12 MONTHS ENDED 31 December
YEAR OF INCOME 2021

INTEREST RESTRICTION §.15 ITA (THIN CAPITALISATION)

Kshs
Highest amount of loans 1.153.087.054
Issued share capital 345,000,000
Revenue reserves (282,272.852)
62,727,148
I
5.15 ITA muitiple is
currently 3 (a) 188,181,443 } Higher of
}(a) or (b) 964,905,611
Loans at 15 June 1988 still outstanding (b) 1,153,087.054 }
Excess borrowing 964,903,611
Interest Expense(from whatever source of borrowing) 109.672.529
Disallowed interest %

Appendix iii



