
9DUNV�$0
8QLYHUVDO�&UHGLW�2UJDQL]DWLRQ�&-6&

)LQDQFLDO�6WDWHPHQWV�
IRU�WKH�\HDU�HQGHG����'HFHPEHU�����



&RQWHQWV

,QGHSHQGHQW�$XGLWRUV¶�5HSRUW ��������������������������������������������������������������������������������������������������������
6WDWHPHQW�RI�SURILW�RU�ORVV�DQG�RWKHU�FRPSUHKHQVLYH�LQFRPH���������������������������������������������������������
6WDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ �������������������������������������������������������������������������������������������������������
6WDWHPHQW�RI�FDVK�IORZV ������������������������������������������������������������������������������������������������������������������
6WDWHPHQW�RI�FKDQJHV�LQ�HTXLW\ �������������������������������������������������������������������������������������������������������
1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV ����������������������������������������������������������������������������������������������������



.30*�$UPHQLD�//&
�WK�IORRU��(UHEXQL�3OD]D�%XVLQHVV�&HQWHU�
�����9D]JHQ�6DUJV\DQ�6WUHHW
<HUHYDQ�������$UPHQLD
7HOHSKRQH ������������������
,QWHUQHW ZZZ�NSPJ�DP

,QGHSHQGHQW�$XGLWRUV¶�5HSRUW�
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2SLQLRQ

:H� KDYH� DXGLWHG� WKH� ILQDQFLDO� VWDWHPHQWV� RI� 9DUNV� $0 8QLYHUVDO� &UHGLW�
2UJDQL]DWLRQ�&-6& �WKH�³2UJDQL]DWLRQ´���ZKLFK�FRPSULVH�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�
DV�DW����'HFHPEHU�������WKH�VWDWHPHQWV�RI�SURILW�RU�ORVV�DQG�RWKHU�FRPSUHKHQVLYH�LQFRPH��
FKDQJHV�LQ�HTXLW\ DQG�FDVK�IORZV�IRU�WKH�\HDU�WKHQ�HQGHG� DQG�QRWHV��FRPSULVLQJ�VLJQLILFDQW�
DFFRXQWLQJ�SROLFLHV�DQG�RWKHU�H[SODQDWRU\�LQIRUPDWLRQ�

,Q� RXU� RSLQLRQ�� WKH DFFRPSDQ\LQJ� ILQDQFLDO� VWDWHPHQWV� SUHVHQW� IDLUO\�� LQ� DOO� PDWHULDO�
UHVSHFWV�� WKH� ILQDQFLDO� SRVLWLRQ� RI� WKH� 2UJDQL]DWLRQ DV� DW� ��� 'HFHPEHU� ������ DQG� LWV�
ILQDQFLDO� SHUIRUPDQFH� DQG� LWV� FDVK� IORZV� IRU� WKH� \HDU� WKHQ� HQGHG LQ� DFFRUGDQFH� ZLWK�
,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV��,)56��

%DVLV�IRU�2SLQLRQ

:H�FRQGXFWHG�RXU�DXGLW� LQ�DFFRUGDQFH�ZLWK� ,QWHUQDWLRQDO�6WDQGDUGV�RQ�$XGLWLQJ� �,6$V���
2XU� UHVSRQVLELOLWLHV� XQGHU WKRVH� VWDQGDUGV� DUH� IXUWKHU� GHVFULEHG� LQ� WKH� $XGLWRUV¶�
5HVSRQVLELOLWLHV� IRU� WKH�$XGLW�RI� WKH�)LQDQFLDO�6WDWHPHQWV VHFWLRQ�RI�RXU� UHSRUW��:H�DUH�
LQGHSHQGHQW� RI� WKH�2UJDQL]DWLRQ LQ� DFFRUGDQFH�ZLWK� WKH� ,QWHUQDWLRQDO� (WKLFV� 6WDQGDUGV�
%RDUG� IRU� $FFRXQWDQWV
� &RGH� RI� (WKLFV� IRU� 3URIHVVLRQDO� $FFRXQWDQWV �,(6%$� &RGH��
WRJHWKHU� ZLWK� WKH� HWKLFDO� UHTXLUHPHQWV� WKDW� DUH� UHOHYDQW� WR� RXU� DXGLW� RI� WKH� ILQDQFLDO�
VWDWHPHQWV� LQ� WKH� 5HSXEOLF� RI� $UPHQLD�� DQG� ZH� KDYH� IXOILOOHG� RXU� RWKHU� HWKLFDO�
UHVSRQVLELOLWLHV�LQ�DFFRUGDQFH�ZLWK�WKHVH�UHTXLUHPHQWV�DQG�WKH�,(6%$�&RGH��:H�EHOLHYH�
WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�
IRU�RXU RSLQLRQ�

5HVSRQVLELOLWLHV�RI�0DQDJHPHQW�DQG�7KRVH�&KDUJHG�ZLWK�*RYHUQDQFH IRU�
WKH�)LQDQFLDO�6WDWHPHQWV

0DQDJHPHQW� LV� UHVSRQVLEOH� IRU� WKH� SUHSDUDWLRQ� DQG� IDLU� SUHVHQWDWLRQ� RI� WKH� ILQDQFLDO�
VWDWHPHQWV� LQ� DFFRUGDQFH� ZLWK� ,)56�� DQG� IRU� VXFK� LQWHUQDO� FRQWURO� DV� PDQDJHPHQW�
GHWHUPLQHV�LV�QHFHVVDU\�WR�HQDEOH�WKH�SUHSDUDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�WKDW�DUH�IUHH�IURP�
PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU�

,Q� SUHSDULQJ� WKH� ILQDQFLDO� VWDWHPHQWV�� PDQDJHPHQW� LV� UHVSRQVLEOH� IRU� DVVHVVLQJ� WKH�
2UJDQL]DWLRQ¶V DELOLW\� WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��GLVFORVLQJ��DV�DSSOLFDEOH��PDWWHUV�
UHODWHG� WR� JRLQJ� FRQFHUQ� DQG� XVLQJ� WKH� JRLQJ� FRQFHUQ� EDVLV� RI� DFFRXQWLQJ� XQOHVV�
PDQDJHPHQW�HLWKHU�LQWHQGV�WR�OLTXLGDWH�WKH�2UJDQL]DWLRQ RU�WR�FHDVH�RSHUDWLRQV��RU�KDV�QR�
UHDOLVWLF�DOWHUQDWLYH�EXW�WR�GR�VR�

7KRVH�FKDUJHG�ZLWK�JRYHUQDQFH�DUH�UHVSRQVLEOH�IRU�RYHUVHHLQJ�WKH�2UJDQL]DWLRQ¶V�ILQDQFLDO�
UHSRUWLQJ�SURFHVV�
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6WDWHPHQW�RI�)LQDQFLDO�3RVLWLRQ�DV�DW����'HFHPEHU�����

7KH� VWDWHPHQW�RI� ILQDQFLDO� SRVLWLRQ� LV� WR�EH� UHDG� LQ� FRQMXQFWLRQ�ZLWK� WKH�QRWHV� WR�� DQG� IRUPLQJ�SDUW� RI�� WKH� ILQDQFLDO�
VWDWHPHQWV�
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&DVK�DQG�FDVK�HTXLYDOHQWV �� �������� ��������

/RDQV�WR�FXVWRPHUV �� ��������� ���������

%RUURZLQJV JLYHQ WR�UHODWHG�SDUWLHV �� ��������� �

3URSHUW\��HTXLSPHQW�DQG�LQWDQJLEOH�DVVHWV� �� �������� ��������

'HIHUUHG�WD[�DVVHWV ���D� �������� ������

2WKHU�DVVHWV� ������� �������

7RWDO�DVVHWV ����������� ���������

/,$%,/,7,(6�

/RDQV�DQG�ERUURZLQJV �� ���������� ����������

&XUUHQW�WD[�OLDELOLW\ ������� �

2WKHU�OLDELOLWLHV �� ������� �������

7RWDO�OLDELOLWLHV ���������� ���������

(48,7<

6KDUH�FDSLWDO �� ������� ��������

5HWDLQHG�HDUQLQJV��DFFXPXODWHG�ORVVHV� ��������� ���������

7RWDO�HTXLW\ ��������� ��������

7RWDO�OLDELOLWLHV�DQG�HTXLW\ ���������� ���������


 7KH�2UJDQL]DWLRQ�KDV�LQLWLDOO\�DSSOLHG�,)56���DQG�,)56����DW���-DQXDU\�������8QGHU�WKH�WUDQVLWLRQ�
PHWKRGV�FKRVHQ��FRPSDUDWLYH�LQIRUPDWLRQ�LV�QRW�UHVWDWHG��VHH�1RWH�����$V�D�UHVXOW�RI�DGRSWLRQ�RI�
,)56��� WKH�2UJDQL]DWLRQ FKDQJHG�SUHVHQWDWLRQ�RI�FHUWDLQ�FDSWLRQV��FRPSDUDWLYH� LQIRUPDWLRQ� LV�
UH�SUHVHQWHG�DFFRUGLQJO\��VHH�1RWH���R�����
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7KH�VWDWHPHQW�RI�FDVK�IORZV�LV�WR�EH�UHDG�LQ�FRQMXQFWLRQ�ZLWK�WKH�QRWHV�WR��DQG�IRUPLQJ�SDUW�RI��WKH�ILQDQFLDO�VWDWHPHQWV�

�

1RWHV
����

$0'¶���
����


$0'¶���

&$6+�)/2:6�)520�23(5$7,1*�$&7,9,7,(6

,QWHUHVW�UHFHLSWV ����������� ����������

,QWHUHVW�SD\PHQWV ����������� ���������

)HH�DQG�FRPPLVVLRQ�SD\PHQWV ������� �������

1HW�UHFHLSWV��SD\PHQWV� IURP�IRUHLJQ�H[FKDQJH ���� ��������

2WKHU�LQFRPH�UHFHLSWV ���������� ��������

3HUVRQQHO�DQG�RWKHU DGPLQLVWUDWLYH�H[SHQVHV�SD\PHQWV ����������� ���������

�,QFUHDVH��GHFUHDVH LQ�RSHUDWLQJ�DVVHWV

/RDQV�WR�FXVWRPHUV ������������ �����������

%RUURZLQJV JLYHQ WR�UHODWHG�SDUWLHV ����������� �

2WKHU�DVVHWV ������� ��������

,QFUHDVH��GHFUHDVH��LQ�RSHUDWLQJ�OLDELOLWLHV

2WKHU�OLDELOLWLHV ������ �������

1HW�FDVK�XVHG�LQ RSHUDWLQJ�DFWLYLWLHV�EHIRUH�LQFRPH�WD[�
SDLG ����������� �����������

,QFRPH�WD[�SDLG ��������� �

1HW�FDVK�XVHG�LQ RSHUDWLQJ�DFWLYLWLHV ����������� �����������

&$6+�)/2:6�)520�,19(67,1*�$&7,9,7,(6

3XUFKDVHV�RI�SURSHUW\�DQG�HTXLSPHQW�DQG�LQWDQJLEOH�DVVHWV ��������� ���������

&DVK�IORZV�XVHG�LQ�LQYHVWLQJ�DFWLYLWLHV ��������� ���������

&$6+�)/2:6�)520�),1$1&,1*�$&7,9,7,(6

5HFHLSWV�RI�ORDQV�DQG�ERUURZLQJV ����������� ����������

5HSD\PHQW�RI�ORDQV�DQG�ERUURZLQJV ����������� ���������

3URFHHGV�IURP�LVVXDQFH�RI�VKDUH�FDSLWDO �������� ��������

'LYLGHQGV�SDLG�

 � �

&DVK�IORZV�IURP�ILQDQFLQJ�DFWLYLWLHV ���������� ����������

1HW��GHFUHDVH��LQFUHDVH�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV ��������� ��������

(IIHFW�RI�FKDQJHV�LQ�H[FKDQJH�UDWHV�RQ�FDVK�DQG�FDVK�
HTXLYDOHQWV �������� �������

&DVK�DQG�FDVK�HTXLYDOHQWV�DV�DW�WKH�EHJLQQLQJ�RI�WKH�\HDU �������� ��������

&DVK�DQG�FDVK�HTXLYDOHQWV�DV�DW�WKH�HQG�RI�WKH�\HDU �� �������� ��������


 7KH� 2UJDQL]DWLRQ� KDV� LQLWLDOO\� DSSOLHG� ,)56� �� DQG� ,)56� ��� DW� �� -DQXDU\� ������ 8QGHU� WKH�
WUDQVLWLRQ�PHWKRGV�FKRVHQ��FRPSDUDWLYH�LQIRUPDWLRQ�LV�QRW�UHVWDWHG��VHH�1RWH�����$V�D�UHVXOW�RI�
DGRSWLRQ� RI� ,)56� �� WKH� 2UJDQL]DWLRQ� FKDQJHG� SUHVHQWDWLRQ� RI� FHUWDLQ� FDSWLRQV�� FRPSDUDWLYH�
LQIRUPDWLRQ�LV�UH�SUHVHQWHG�DFFRUGLQJO\��VHH�1RWH���R����



�1R�GLYLGHQG�LV�SDLG�LQ�FDVK��,QVWHDG��WKH�DPRXQW�ZDV�IXOO\�RIIVHW�ZLWK�ERUURZLQJ�WR�UHODWHG�SDUWLHV�
EDODQFH�
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6WDWHPHQW�RI�&KDQJHV�LQ�(TXLW\�IRU�WKH�\HDU�HQGHG����'HFHPEHU�����

7KH� VWDWHPHQW� RI� FKDQJHV� LQ� HTXLW\ LV� WR� EH� UHDG� LQ� FRQMXQFWLRQ� ZLWK� WKH� QRWHV� WR�� DQG� IRUPLQJ� SDUW� RI�� WKH� ILQDQFLDO�
VWDWHPHQWV�
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%DODQFH�DV�DW���-DQXDU\�������XQDXGLWHG� �������� �������� ��������

7RWDO�FRPSUHKHQVLYH�ORVV

/RVV IRU�WKH�\HDU � ��������� ���������

7RWDO�FRPSUHKHQVLYH�ORVV IRU�WKH�\HDU � ��������� ���������

7UDQVDFWLRQV�ZLWK�RZQHUV��UHFRUGHG�GLUHFWO\�LQ�HTXLW\

6KDUHV�LVVXHG� �������� � ��������

7RWDO�WUDQVDFWLRQV�ZLWK�RZQHUV� �������� � ��������

%DODQFH�DV�DW����'HFHPEHU����� �������� ��������� ��������

%DODQFH�DV�DW���-DQXDU\�����
 �������� ��������� ��������

7RWDO�FRPSUHKHQVLYH�LQFRPH

3URILW�IRU�WKH�\HDU� � ���������� ����������

7RWDO�FRPSUHKHQVLYH�LQFRPH IRU�WKH�\HDU � ���������� ����������

7UDQVDFWLRQV�ZLWK�RZQHUV��UHFRUGHG�GLUHFWO\�LQ�HTXLW\

6KDUHV�LVVXHG �������� � ��������

'LYLGHQGV�GHFODUHG �1RWH����E�� � ����������� �����������

7RWDO�WUDQVDFWLRQV�ZLWK�RZQHUV� �������� ����������� �����������

%DODQFH�DV�DW����'HFHPEHU����� �������� ���������� ����������


 7KH�2UJDQL]DWLRQ KDV�LQLWLDOO\�DSSOLHG�,)56���DQG�,)56����DW���-DQXDU\�������8QGHU�WKH�WUDQVLWLRQ�
PHWKRGV�FKRVHQ��FRPSDUDWLYH�LQIRUPDWLRQ�LV�QRW�UHVWDWHG��VHH�1RWH�����$V�D�UHVXOW�RI�DGRSWLRQ�RI�
,)56 �� WKH�2UJDQL]DWLRQ FKDQJHG� SUHVHQWDWLRQ� RI� FHUWDLQ� FDSWLRQV�� FRPSDUDWLYH LQIRUPDWLRQ� LV�
UH�SUHVHQWHG�DFFRUGLQJO\��VHH�1RWH���R��� 7KH�LQLWLDO�DSSOLFDWLRQ�RI�,)56���GLG�QRW�UHVXOW�LQ�DQ\�
DGMXVWPHQW�WR�WKH�2UJDQL]DWLRQ¶V�RSHQLQJ�HTXLW\�EDODQFH�
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�

� %DFNJURXQG

�D� 2UJDQL]DWLRQ DQG�RSHUDWLRQV

9DUNV�$0 8QLYHUVDO�&UHGLW�2UJDQL]DWLRQ�&-6& �WKH�2UJDQL]DWLRQ��ZDV�HVWDEOLVKHG�LQ�WKH�5HSXEOLF�
RI�$UPHQLD DV�D�FORVHG�MRLQW�VWRFN�2UJDQL]DWLRQ LQ�������,WV SULQFLSDO�DFWLYLW\ LV SURYLVLRQ�RI�VKRUW�
WHUP�H[SUHVV�ORDQV LQ VPDOO�DPRXQWV DQG�ZLWK�DQ�LQLWLDO PDWXULW\�RI�XS�WR����GD\V��7KH�DFWLYLWLHV�RI�
WKH�2UJDQL]DWLRQ�DUH�UHJXODWHG�E\�WKH�&HQWUDO�%DQN�RI�$UPHQLD �WKH�&%$���7KH�2UJDQL]DWLRQ�KDV�
UHFHLYHG�D�FUHGLW�RUJDQL]DWLRQ OLFHQVH RQ���1RYHPEHU������

7KH�2UJDQL]DWLRQ¶V�UHJLVWHUHG�RIILFH�LV����6DU\DQ�6WUHHW� <HUHYDQ ������5HSXEOLF�RI�$UPHQLD�

7KH� 2UJDQL]DWLRQ FRQGXFWV� LWV� RSHUDWLRQ� WKURXJK� �� EUDQFKHV DQG� �� VWDQGV LQ� WKH� 5HSXEOLF� RI�
$UPHQLD��7KH�PDMRULW\�RI WKH DVVHWV�DQG�OLDELOLWLHV�DUH�ORFDWHG�LQ�WKH�5HSXEOLF�RI�$UPHQLD��

7KH�2UJDQL]DWLRQ LV�ZKROO\�RZQHG�E\�)LQFR�,QYHVW�6,$�

5HODWHG SDUW\�WUDQVDFWLRQV�DUH�GHVFULEHG�LQ�GHWDLO LQ�1RWH����

�E� $UPHQLDQ�EXVLQHVV�HQYLURQPHQW

7KH�2UJDQL]DWLRQ¶V RSHUDWLRQV�DUH�ORFDWHG�LQ�$UPHQLD��&RQVHTXHQWO\��WKH�2UJDQL]DWLRQ LV�H[SRVHG�
WR� WKH�HFRQRPLF�DQG�ILQDQFLDO�PDUNHWV�RI�$UPHQLD�ZKLFK�GLVSOD\�FKDUDFWHULVWLFV RI�DQ�HPHUJLQJ�
PDUNHW��7KH�OHJDO��WD[�DQG�UHJXODWRU\�IUDPHZRUNV�FRQWLQXH�GHYHORSPHQW��EXW�DUH�VXEMHFW�WR�YDU\LQJ�
LQWHUSUHWDWLRQV� DQG� IUHTXHQW� FKDQJHV� ZKLFK WRJHWKHU� ZLWK� RWKHU� OHJDO� DQG� ILVFDO� LPSHGLPHQWV�
FRQWULEXWH�WR�WKH�FKDOOHQJHV�IDFHG�E\�HQWLWLHV�RSHUDWLQJ�LQ�$UPHQLD�

7KH�ILQDQFLDO�VWDWHPHQWV�UHIOHFW�PDQDJHPHQW¶V�DVVHVVPHQW�RI�WKH�LPSDFW�RI�WKH�$UPHQLDQ�EXVLQHVV�
HQYLURQPHQW� RQ� WKH� RSHUDWLRQV� DQG� ILQDQFLDO� SRVLWLRQ� RI� WKH� 2UJDQL]DWLRQ�� 7KH� IXWXUH� EXVLQHVV�
HQYLURQPHQW�PD\�GLIIHU�IURP�PDQDJHPHQW¶V�DVVHVVPHQW�

� %DVLV�RI�SUHSDUDWLRQ

�D� 6WDWHPHQW�RI�FRPSOLDQFH

7KH�DFFRPSDQ\LQJ� ILQDQFLDO� VWDWHPHQWV� DUH�SUHSDUHG� LQ� DFFRUGDQFH�ZLWK� ,QWHUQDWLRQDO�)LQDQFLDO�
5HSRUWLQJ�6WDQGDUGV��,)56��

7KLV�LV�WKH�ILUVW�VHW�RI�WKH�2UJDQL]DWLRQ¶V�DQQXDO�ILQDQFLDO�VWDWHPHQWV�WR�ZKLFK�,)56���)LQDQFLDO�
,QVWUXPHQWV DQG�,)56����5HYHQXH�IURP�&RQWUDFWV�ZLWK�&XVWRPHUV KDYH�EHHQ�DSSOLHG��&KDQJHV�WR�
VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV�DUH�GHVFULEHG�LQ�1RWH ��H��

�E� %DVLV�RI�PHDVXUHPHQW

7KH�ILQDQFLDO�VWDWHPHQWV�DUH�SUHSDUHG�RQ�WKH�KLVWRULFDO�FRVW�EDVLV�

�F� )XQFWLRQDO�DQG�SUHVHQWDWLRQ�FXUUHQF\

7KH�IXQFWLRQDO�FXUUHQF\�RI�WKH�2UJDQL]DWLRQ LV�WKH�$UPHQLDQ�'UDP �$0'��DV��EHLQJ�WKH�QDWLRQDO�
FXUUHQF\� RI� WKH� 5HSXEOLF� RI� $UPHQLD�� LW� UHIOHFWV� WKH� HFRQRPLF� VXEVWDQFH� RI� WKH� PDMRULW\� RI�
XQGHUO\LQJ�HYHQWV�DQG�FLUFXPVWDQFHV�UHOHYDQW�WR�WKHP�
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7KH�$0' LV�DOVR�WKH�SUHVHQWDWLRQ�FXUUHQF\�IRU�WKH�SXUSRVHV�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV�

)LQDQFLDO LQIRUPDWLRQ�SUHVHQWHG�LQ�$0' LV�URXQGHG�WR�WKH�QHDUHVW�WKRXVDQG��

�G� 8VH�RI�HVWLPDWHV�DQG�MXGJPHQWV

7KH�SUHSDUDWLRQ�RI� ILQDQFLDO� VWDWHPHQWV� LQ� FRQIRUPLW\�ZLWK� ,)56 UHTXLUHV�PDQDJHPHQW� WR�PDNH�
MXGJPHQWV�� HVWLPDWHV� DQG�DVVXPSWLRQV� WKDW� DIIHFW� WKH�DSSOLFDWLRQ�RI� DFFRXQWLQJ�SROLFLHV� DQG� WKH�
UHSRUWHG�DPRXQWV�RI�DVVHWV��OLDELOLWLHV��LQFRPH�DQG�H[SHQVHV��$FWXDO�UHVXOWV�FRXOG�GLIIHU�IURP�WKRVH�
HVWLPDWHV�

(VWLPDWHV�DQG�XQGHUO\LQJ�DVVXPSWLRQV�DUH�UHYLHZHG�RQ�DQ�RQJRLQJ�EDVLV��5HYLVLRQV�WR�DFFRXQWLQJ�
HVWLPDWHV�DUH�UHFRJQL]HG LQ�WKH�SHULRG�LQ�ZKLFK�WKH�HVWLPDWHV�DUH�UHYLVHG�DQG�LQ�DQ\�IXWXUH�SHULRGV�
DIIHFWHG�

-XGJHPHQWV

,QIRUPDWLRQ�DERXW�MXGJHPHQWV�PDGH�LQ�DSSO\LQJ�DFFRXQWLQJ SROLFLHV�WKDW�KDYH�WKH�PRVW�VLJQLILFDQW�
HIIHFWV�RQ�WKH�DPRXQWV�UHFRJQLVHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�LV�LQFOXGHG�LQ�WKH�IROORZLQJ�QRWHV�

$SSOLFDEOH�WR������RQO\

� HVWDEOLVKLQJ� WKH� FULWHULD� IRU� GHWHUPLQLQJ� ZKHWKHU� FUHGLW� ULVN� RQ� WKH� ILQDQFLDO� DVVHW� KDV�
LQFUHDVHG�VLJQLILFDQWO\�VLQFH�LQLWLDO�UHFRJQLWLRQ��GHWHUPLQLQJ�PHWKRGRORJ\�IRU�LQFRUSRUDWLQJ�
IRUZDUG�ORRNLQJ� LQIRUPDWLRQ� LQWR� PHDVXUHPHQW� RI� (&/� DQG� VHOHFWLRQ� DQG� DSSURYDO� RI�
PRGHOV�XVHG�WR�PHDVXUH�(&/ ± 1RWH���

� FODVVLILFDWLRQ�RI�ILQDQFLDO�DVVHWV��DVVHVVPHQW�RI�WKH�EXVLQHVV�PRGHO�ZLWKLQ�ZKLFK�WKH�DVVHWV�
DUH�KHOG�DQG�DVVHVVPHQW�RI�ZKHWKHU�WKH�FRQWUDFWXDO�WHUPV�RI�WKH�ILQDQFLDO�DVVHW�DUH�VROHO\�
SD\PHQWV�RI�SULQFLSDO�DQG�LQWHUHVW�RQ�WKH�SULQFLSDO�DPRXQW�RXWVWDQGLQJ�± 1RWH���H��L��

$VVXPSWLRQV�DQG�HVWLPDWLRQV�XQFHUWDLQW\

,QIRUPDWLRQ�DERXW�DVVXPSWLRQV�DQG�HVWLPDWLRQ�XQFHUWDLQWLHV�WKDW�KDYH�D�VLJQLILFDQW�ULVN�RI�UHVXOWLQJ�
LQ�D�PDWHULDO�DGMXVWPHQW�LV�LQFOXGHG�LQ�WKH�IROORZLQJ�QRWHV�

$SSOLFDEOH�WR������RQO\

� LPSDLUPHQW�RI�ILQDQFLDO�LQVWUXPHQWV��GHWHUPLQLQJ�LQSXWV LQWR�WKH�(&/�PHDVXUHPHQW�PRGHO�
± 1RWH���

�H� &KDQJHV�LQ�DFFRXQWLQJ�SROLFLHV�DQG�SUHVHQWDWLRQ

7KH�2UJDQL]DWLRQ KDV�DGRSWHG�,)56���DQG�,)56 ���IURP���-DQXDU\������

$�QXPEHU�RI�RWKHU�QHZ�VWDQGDUGV�DUH�DOVR�HIIHFWLYH�IURP�� -DQXDU\������EXW�WKH\�GR�QRW�KDYH�D�
PDWHULDO�HIIHFW�RQ�WKH�2UJDQL]DWLRQ¶V�ILQDQFLDO�VWDWHPHQWV�

'XH� WR� WKH� WUDQVLWLRQ� PHWKRGV� FKRVHQ� E\� WKH� 2UJDQL]DWLRQ LQ� DSSO\LQJ� ,)56� ��� FRPSDUDWLYH�
LQIRUPDWLRQ� WKURXJKRXW� WKHVH� ILQDQFLDO� VWDWHPHQWV� KDV� QRW� JHQHUDOO\� EHHQ� UHVWDWHG� WR� UHIOHFW� LWV�
UHTXLUHPHQWV�

7KH�DGRSWLRQ�RI�,)56����GLG�QRW�LPSDFW�WKH�WLPLQJ�RU�DPRXQW�RI�IHH�DQG�FRPPLVVLRQ�LQFRPH�IURP�
FRQWUDFWV�ZLWK�FXVWRPHUV�DQG�WKH�UHODWHG�DVVHWV�DQG�OLDELOLWLHV�UHFRJQLVHG�E\�WKH�2UJDQL]DWLRQ��

7KH�HIIHFW�RI�LQLWLDOO\�DSSO\LQJ�WKHVH�VWDQGDUGV�LV�PDLQO\�DWWULEXWHG�WR�WKH�IROORZLQJ�

DGGLWLRQDO�GLVFORVXUHV�UHODWHG�WR�,)56����VHH�1RWH����
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$� ,)56���)LQDQFLDO�,QVWUXPHQWV

,)56���VHWV�RXW�UHTXLUHPHQWV�IRU�UHFRJQLVLQJ�DQG�PHDVXULQJ�ILQDQFLDO�DVVHWV��ILQDQFLDO� OLDELOLWLHV�
DQG�VRPH�FRQWUDFWV� WR�EX\�RU� VHOO�QRQ�ILQDQFLDO� LWHPV��7KLV� VWDQGDUG� UHSODFHV� ,$6����)LQDQFLDO�
,QVWUXPHQWV��5HFRJQLWLRQ�DQG�0HDVXUHPHQW��7KH�UHTXLUHPHQWV�RI� ,)56���UHSUHVHQW�D�VLJQLILFDQW�
FKDQJH�IURP�,$6 ����7KH�QHZ�VWDQGDUG�EULQJV�IXQGDPHQWDO�FKDQJHV�WR�WKH�DFFRXQWLQJ�IRU�ILQDQFLDO�
DVVHWV�DQG�WR�FHUWDLQ�DVSHFWV�RI�WKH�DFFRXQWLQJ�IRU�ILQDQFLDO�OLDELOLWLHV��

$V�D�UHVXOW�RI�WKH�DGRSWLRQ�RI�,)56����WKH�2UJDQL]DWLRQ KDV�DSSOLHG�FRQVHTXHQWLDO�DPHQGPHQWV�WR�
,$6 ��µ3UHVHQWDWLRQ�RI�)LQDQFLDO�6WDWHPHQWV¶��ZKLFK�UHTXLUH�VHSDUDWH�SUHVHQWDWLRQ�LQ�WKH�VWDWHPHQW�
RI�SURILW�RU�ORVV�DQG�RWKHU�FRPSUHKHQVLYH�LQFRPH�RI�LQWHUHVW�UHYHQXH�FDOFXODWHG�XVLQJ�WKH�HIIHFWLYH�
LQWHUHVW�PHWKRG��

$GGLWLRQDOO\�� WKH� 2UJDQL]DWLRQ KDV� DGRSWHG� FRQVHTXHQWLDO� DPHQGPHQWV� WR� ,)56 �� µ)LQDQFLDO�
,QVWUXPHQWV��'LVFORVXUHV¶�WKDW�DUH�DSSOLHG�WR�GLVFORVXUHV�DERXW������EXW�KDYH�QRW�EHHQ�DSSOLHG�WR�
WKH�FRPSDUDWLYH�LQIRUPDWLRQ�

7KH�NH\�FKDQJHV�WR�WKH�2UJDQL]DWLRQ¶V�DFFRXQWLQJ�SROLFLHV�UHVXOWLQJ�IURP�LWV�DGRSWLRQ�RI�,)56���
DUH�VXPPDULVHG�EHORZ��

&ODVVLILFDWLRQ�RI�ILQDQFLDO�DVVHWV�DQG�ILQDQFLDO�OLDELOLWLHV�

,)56���FRQWDLQV�WKUHH�SULQFLSDO�FODVVLILFDWLRQ�FDWHJRULHV�IRU�ILQDQFLDO�DVVHWV��PHDVXUHG�DW�DPRUWLVHG�
FRVW��IDLU�YDOXH�WKURXJK�RWKHU�FRPSUHKHQVLYH�LQFRPH��)92&,��DQG�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV�
�)973/���,)56���FODVVLILFDWLRQ�LV�JHQHUDOO\�EDVHG�RQ�WKH�EXVLQHVV�PRGHO�LQ�ZKLFK�D�ILQDQFLDO�DVVHW�
LV�PDQDJHG�DQG�LWV�FRQWUDFWXDO�FDVK�IORZV��7KH�VWDQGDUG�HOLPLQDWHV�WKH�H[LVWLQJ�,$6����FDWHJRULHV�
RI�KHOG�WR�PDWXULW\�� ORDQV�DQG� UHFHLYDEOHV�DQG�DYDLODEOH�IRU�VDOH��)RU�DQ�H[SODQDWLRQ�RI�KRZ�WKH�
2UJDQL]DWLRQ FODVVLILHV�ILQDQFLDO�DVVHWV�XQGHU�,)56����VHH�1RWH ��H��L��

,)56� �� ODUJHO\� UHWDLQV� WKH� H[LVWLQJ� UHTXLUHPHQWV� LQ� ,$6� ��� IRU� WKH� FODVVLILFDWLRQ� RI� ILQDQFLDO�
OLDELOLWLHV��+RZHYHU��DOWKRXJK�XQGHU�,$6����DOO�IDLU�YDOXH�FKDQJHV�RI�OLDELOLWLHV�GHVLJQDWHG�XQGHU�WKH�
IDLU�YDOXH�RSWLRQ�ZHUH�UHFRJQLVHG�LQ�SURILW�RU�ORVV��XQGHU�,)56���IDLU�YDOXH�FKDQJHV�DUH�JHQHUDOO\�
SUHVHQWHG�DV�IROORZV��

WKH�DPRXQW�RI�FKDQJH�LQ�WKH�IDLU�YDOXH�WKDW�LV�DWWULEXWDEOH�WR�FKDQJHV�LQ�WKH�FUHGLW�ULVN�RI�WKH�
OLDELOLW\�LV�SUHVHQWHG�LQ�RWKHU�FRPSUHKHQVLYH�LQFRPH��DQG�
WKH�UHPDLQLQJ�DPRXQW�RI�FKDQJH�LQ�WKH�IDLU�YDOXH�LV�SUHVHQWHG�LQ�SURILW�RU ORVV��

)RU� DQ� H[SODQDWLRQ� RI� KRZ� WKH� 2UJDQL]DWLRQ FODVVLILHV� ILQDQFLDO� OLDELOLWLHV� XQGHU� ,)56� ���
VHH�1RWH���H��L��

,PSDLUPHQW�RI�ILQDQFLDO�DVVHWV

,)56���UHSODFHV�WKH�µLQFXUUHG�ORVV¶�PRGHO�LQ�,$6����ZLWK�DQ�µH[SHFWHG�FUHGLW�ORVV¶�PRGHO��7KH�QHZ�
LPSDLUPHQW�PRGHO�DOVR�DSSOLHV�WR�FHUWDLQ�ORDQ�FRPPLWPHQWV�DQG�ILQDQFLDO�JXDUDQWHH�FRQWUDFWV�EXW�
QRW�WR�HTXLW\�LQYHVWPHQWV��

8QGHU�,)56����FUHGLW�ORVVHV�DUH�UHFRJQLVHG�HDUOLHU�WKDQ�XQGHU�,$6�����)RU�DQ�H[SODQDWLRQ�RI�KRZ�
WKH�2UJDQL]DWLRQ DSSOLHV�WKH�LPSDLUPHQW�UHTXLUHPHQWV�RI�,)56 ���VHH�1RWH���H��LY��



9DUNV�$0�8QLYHUVDO�&UHGLW�2UJDQL]DWLRQ�&-6&
1RWHV�WR��DQG�IRUPLQJ�SDUW�RI��WKH�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�\HDU�HQGHG����'HFHPEHU�����

��

7UDQVLWLRQ

&KDQJHV� LQ� DFFRXQWLQJ� SROLFLHV� UHVXOWLQJ� IURP� WKH� DGRSWLRQ� RI� ,)56� �� KDYH� EHHQ� DSSOLHG�
UHWURVSHFWLYHO\��H[FHSW�DV�GHVFULEHG�EHORZ��

&RPSDUDWLYH�SHULRGV�KDYH�QRW�EHHQ�UHVWDWHG��'LIIHUHQFHV�LQ�WKH�FDUU\LQJ�DPRXQWV�RI�ILQDQFLDO�
DVVHWV�DQG�ILQDQFLDO�OLDELOLWLHV�UHVXOWLQJ�IURP�WKH�DGRSWLRQ�RI�,)56���DUH�FRQVLGHUHG�LPPDWHULDO�
DQG�GLG�QRW�DIIHFW UHWDLQHG�HDUQLQJV�DQG�UHVHUYHV�DV�DW���-DQXDU\�������+RZHYHU��WKH�LQIRUPDWLRQ�
SUHVHQWHG�DV�DW�DQG�IRU�WKH�\HDU�HQGHG����'HFHPEHU������GRHV�QRW�UHIOHFW�WKH�UHTXLUHPHQWV�RI
,)56���DQG�WKHUHIRUH�LV�QRW�FRPSDUDEOH�WR�WKH�LQIRUPDWLRQ�SUHVHQWHG�DV�DW�DQG�IRU�WKH�\HDU�HQGHG�
���'HFHPEHU������XQGHU�,)56����

7KH�2UJDQL]DWLRQ XVHG�WKH�H[HPSWLRQ�QRW�WR�UHVWDWH�FRPSDUDWLYH�SHULRGV�EXW�FRQVLGHULQJ�WKDW�
WKH� DPHQGPHQWV�PDGH� E\� ,)56� �� WR� ,$6� �� LQWURGXFHG� WKH� UHTXLUHPHQW� WR� SUHVHQW� µLQWHUHVW�
LQFRPH�FDOFXODWHG�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�UDWH¶�DV�D�VHSDUDWH�OLQH�LWHP�LQ�WKH�VWDWHPHQW�RI�
SURILW�RU�ORVV�DQG�RWKHU�FRPSUHKHQVLYH�LQFRPH��WKH�2UJDQL]DWLRQ KDV�FKDQJHG�WKH�GHVFULSWLRQ�
RI�WKH�OLQH�LWHP�IURP�µLQWHUHVW�LQFRPH¶�UHSRUWHG�LQ������WR�µLQWHUHVW�LQFRPH�FDOFXODWHG�XVLQJ�WKH�
HIIHFWLYH�LQWHUHVW�PHWKRG¶��

7KH�IROORZLQJ�DVVHVVPHQW�KDV EHHQ�PDGH�RQ�WKH�EDVLV�RI�WKH�IDFWV�DQG�FLUFXPVWDQFHV�WKDW�H[LVWHG�
DW�WKH�GDWH�RI�LQLWLDO�DSSOLFDWLRQ��

7KH�GHWHUPLQDWLRQ�RI�WKH�EXVLQHVV�PRGHO�ZLWKLQ�ZKLFK�D�ILQDQFLDO�DVVHW�LV�KHOG��

)RU�PRUH�LQIRUPDWLRQ�DQG�GHWDLOV�RQ�WKH�FKDQJHV�DQG�LPSOLFDWLRQV�UHVXOWLQJ�IURP�WKH�DGRSWLRQ�RI�
,)56 �� VHH�1RWH���

%� ,)56����5HYHQXH�IURP�&RQWUDFWV�ZLWK�&XVWRPHUV

,)56����HVWDEOLVKHV�D�FRPSUHKHQVLYH�IUDPHZRUN�IRU�GHWHUPLQLQJ�ZKHWKHU��KRZ�PXFK�DQG�ZKHQ�
UHYHQXH�LV�UHFRJQLVHG��,W�UHSODFHG�,$6����µ5HYHQXH¶��,$6����µ&RQVWUXFWLRQ�&RQWUDFWV�DQG�5HODWHG�
,QWHUSUHWDWLRQV¶��

7KH�2UJDQL]DWLRQ LQLWLDOO\�DSSOLHG�,)56����RQ���-DQXDU\������UHWURVSHFWLYHO\�LQ�DFFRUGDQFH�ZLWK�
,$6� �� ZLWKRXW� DQ\� SUDFWLFDO� H[SHGLHQWV�� 7KH� WLPLQJ� RU� DPRXQW� RI� WKH� 2UJDQL]DWLRQ¶V� IHH� DQG�
FRPPLVVLRQ�LQFRPH�IURP�FRQWUDFWV�ZLWK�FXVWRPHUV�ZDV�QRW�LPSDFWHG�E\�WKH�DGRSWLRQ�RI�,)56����

� 6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV

([FHSW� IRU� WKH� FKDQJHV� GLVFORVHG� LQ� 1RWH� ��H�� WKH� 2UJDQL]DWLRQ KDV� FRQVLVWHQWO\� DSSOLHG� WKH�
IROORZLQJ�DFFRXQWLQJ�SROLFLHV�WR�DOO�SHULRGV�SUHVHQWHG�LQ�WKHVH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��

�D� )RUHLJQ�FXUUHQF\ WUDQVDFWLRQV

7UDQVDFWLRQV�LQ�IRUHLJQ�FXUUHQFLHV�DUH�WUDQVODWHG�WR�WKH�$0' DW�H[FKDQJH�UDWHV�DW�WKH�GDWHV�RI�WKH�
WUDQVDFWLRQV��

0RQHWDU\� DVVHWV� DQG� OLDELOLWLHV� GHQRPLQDWHG� LQ� IRUHLJQ� FXUUHQFLHV� DW� WKH� UHSRUWLQJ� GDWH� DUH�
UHWUDQVODWHG�WR�WKH�IXQFWLRQDO�FXUUHQF\�DW�WKH�H[FKDQJH�UDWH�DW�WKDW�GDWH��7KH�IRUHLJQ�FXUUHQF\�JDLQ�
RU�ORVV�RQ�PRQHWDU\�LWHPV�LV�WKH�GLIIHUHQFH�EHWZHHQ�DPRUWL]HG FRVW�LQ�WKH�IXQFWLRQDO�FXUUHQF\�DW�WKH�
EHJLQQLQJ�RI� WKH�SHULRG��DGMXVWHG�IRU�HIIHFWLYH� LQWHUHVW�DQG�SD\PHQWV�GXULQJ� WKH�SHULRG��DQG� WKH�
DPRUWL]HG FRVW�LQ�IRUHLJQ�FXUUHQF\�WUDQVODWHG�DW�WKH�H[FKDQJH�UDWH�DW�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG��
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1RQ�PRQHWDU\� DVVHWV� DQG� OLDELOLWLHV� GHQRPLQDWHG� LQ� IRUHLJQ�FXUUHQFLHV� WKDW� DUH�PHDVXUHG�DW� IDLU�
YDOXH�DUH�UHWUDQVODWHG�WR�WKH�IXQFWLRQDO�FXUUHQF\�DW�WKH�H[FKDQJH�UDWH�DW�WKH�GDWH�WKDW�WKH�IDLU�YDOXH�
LV� GHWHUPLQHG�� 1RQ�PRQHWDU\� LWHPV� WKDW� DUH� PHDVXUHG� LQ� WHUPV� RI� KLVWRULFDO� FRVW� LQ� D� IRUHLJQ�
FXUUHQF\�DUH�WUDQVODWHG�XVLQJ�WKH�H[FKDQJH�UDWH�DW�WKH�GDWH�RI�WKH�WUDQVDFWLRQ��

)RUHLJQ�FXUUHQF\�GLIIHUHQFHV�DULVLQJ�RQ�UHWUDQVODWLRQ�DUH�UHFRJQL]HG LQ�SURILW�RU�ORVV��

�E� &DVK�DQG�FDVK�HTXLYDOHQWV

&DVK�DQG�FDVK�HTXLYDOHQWV�LQFOXGH�QRWHV�DQG�FRLQV�RQ�KDQG��XQUHVWULFWHG�FXUUHQW�DFFRXQW�EDODQFHV�
KHOG�ZLWK�EDQNV��DQG�KLJKO\�OLTXLG�ILQDQFLDO�DVVHWV�ZLWK�RULJLQDO�PDWXULWLHV�RI�OHVV�WKDQ�WKUHH�PRQWKV��
ZKLFK�DUH�VXEMHFW�WR�LQVLJQLILFDQW�ULVN�RI�FKDQJHV�LQ�WKHLU�IDLU�YDOXH��DQG�DUH�XVHG�E\�WKH�2UJDQL]DWLRQ�
LQ�WKH�PDQDJHPHQW�RI�VKRUW�WHUP�FRPPLWPHQWV��&DVK�DQG�FDVK�HTXLYDOHQWV�DUH�FDUULHG�DW�DPRUWL]HG
FRVW�LQ�WKH VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�

�F� ,QWHUHVW

3ROLF\�DSSOLFDEOH�IURP���-DQXDU\�����

(IIHFWLYH�LQWHUHVW�UDWH�

,QWHUHVW�LQFRPH�DQG�H[SHQVH�DUH�UHFRJQLVHG�LQ�SURILW�RU�ORVV�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG��7KH�
µHIIHFWLYH�LQWHUHVW�UDWH¶�LV�WKH�UDWH�WKDW�H[DFWO\�GLVFRXQWV�HVWLPDWHG�IXWXUH�FDVK�SD\PHQWV�RU�UHFHLSWV�
WKURXJK�WKH�H[SHFWHG�OLIH�RI�WKH�ILQDQFLDO�LQVWUXPHQW�WR��

WKH�JURVV�FDUU\LQJ�DPRXQW�RI�WKH�ILQDQFLDO�DVVHW��RU�
WKH�DPRUWLVHG�FRVW�RI�WKH�ILQDQFLDO�OLDELOLW\��

:KHQ� FDOFXODWLQJ� WKH� HIIHFWLYH� LQWHUHVW� UDWH� IRU� ILQDQFLDO� LQVWUXPHQWV� RWKHU� WKDQ� SXUFKDVHG� RU�
RULJLQDWHG� FUHGLW�LPSDLUHG� DVVHWV�� WKH� 2UJDQL]DWLRQ HVWLPDWHV� IXWXUH� FDVK� IORZV� FRQVLGHULQJ� DOO�
FRQWUDFWXDO� WHUPV� RI� WKH� ILQDQFLDO� LQVWUXPHQW�� EXW� QRW� H[SHFWHG� FUHGLW� ORVVHV�� )RU� SXUFKDVHG� RU�
RULJLQDWHG� FUHGLW�LPSDLUHG� ILQDQFLDO� DVVHWV�� D� FUHGLW�DGMXVWHG� HIIHFWLYH� LQWHUHVW� UDWH� LV� FDOFXODWHG�
XVLQJ�HVWLPDWHG�IXWXUH�FDVK�IORZV�LQFOXGLQJ�H[SHFWHG�FUHGLW�ORVVHV��

7KH�FDOFXODWLRQ�RI�WKH�HIIHFWLYH�LQWHUHVW�UDWH�LQFOXGHV�WUDQVDFWLRQ�FRVWV�DQG�IHHV�DQG�SRLQWV�SDLG�RU�
UHFHLYHG�WKDW�DUH�DQ�LQWHJUDO�SDUW�RI�WKH�HIIHFWLYH�LQWHUHVW�UDWH��7UDQVDFWLRQ�FRVWV�LQFOXGH�LQFUHPHQWDO�
FRVWV�WKDW�DUH�GLUHFWO\�DWWULEXWDEOH�WR�WKH�DFTXLVLWLRQ�RU�LVVXH�RI�D�ILQDQFLDO�DVVHW�RU�ILQDQFLDO�OLDELOLW\�

$PRUWLVHG�FRVW�DQG�JURVV�FDUU\LQJ�DPRXQW

7KH�µDPRUWLVHG�FRVW¶�RI�D�ILQDQFLDO�DVVHW�RU�ILQDQFLDO�OLDELOLW\�LV�WKH�DPRXQW�DW�ZKLFK�WKH�ILQDQFLDO�
DVVHW�RU�ILQDQFLDO�OLDELOLW\�LV�PHDVXUHG�RQ�LQLWLDO�UHFRJQLWLRQ�PLQXV�WKH�SULQFLSDO�UHSD\PHQWV��SOXV�
RU�PLQXV�WKH�FXPXODWLYH�DPRUWLVDWLRQ�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG�RI�DQ\�GLIIHUHQFH�EHWZHHQ�
WKDW� LQLWLDO� DPRXQW�DQG� WKH�PDWXULW\� DPRXQW� DQG�� IRU� ILQDQFLDO� DVVHWV�� DGMXVWHG� IRU� DQ\�H[SHFWHG�
FUHGLW�ORVV�DOORZDQFH��RU�LPSDLUPHQW�DOORZDQFH�EHIRUH���-DQXDU\��������

7KH�µJURVV�FDUU\LQJ�DPRXQW�RI�D�ILQDQFLDO�DVVHW¶�PHDVXUHG�DW�DPRUWLVHG�FRVW�LV�WKH�DPRUWLVHG�FRVW�RI�
D�ILQDQFLDO�DVVHW�EHIRUH�DGMXVWLQJ�IRU�DQ\�H[SHFWHG�FUHGLW�ORVV�DOORZDQFH��
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&DOFXODWLRQ�RI�LQWHUHVW�LQFRPH�DQG�H[SHQVH

7KH�HIIHFWLYH�LQWHUHVW�UDWH�RI�D�ILQDQFLDO�DVVHW�RU�ILQDQFLDO�OLDELOLW\�LV�FDOFXODWHG�RQ�LQLWLDO�UHFRJQLWLRQ�
RI�D�ILQDQFLDO�DVVHW�RU�D�ILQDQFLDO�OLDELOLW\��,Q�FDOFXODWLQJ�LQWHUHVW�LQFRPH�DQG�H[SHQVH��WKH�HIIHFWLYH�
LQWHUHVW� UDWH� LV� DSSOLHG� WR� WKH� JURVV� FDUU\LQJ� DPRXQW� RI� WKH� DVVHW� �ZKHQ� WKH� DVVHW� LV� QRW� FUHGLW�
LPSDLUHG��RU�WR�WKH�DPRUWLVHG�FRVW�RI�WKH�OLDELOLW\��7KH�HIIHFWLYH�LQWHUHVW�UDWH�LV�UHYLVHG�DV�D�UHVXOW�RI�
SHULRGLF�UH�HVWLPDWLRQ�RI�FDVK�IORZV�RI�IORDWLQJ�UDWH�LQVWUXPHQWV�WR�UHIOHFW�PRYHPHQWV�LQ�PDUNHW�
UDWHV�RI�LQWHUHVW� 7KH�HIIHFWLYH�LQWHUHVW�UDWH�LV�DOVR�UHYLVHG�IRU�IDLU�YDOXH�KHGJH�DGMXVWPHQWV�DW�WKH�
GDWH�DPRUWLVDWLRQ�RI�WKH�KHGJH�DGMXVWPHQW�EHJLQV��

+RZHYHU��IRU�ILQDQFLDO�DVVHWV�WKDW�KDYH�EHFRPH�FUHGLW�LPSDLUHG�VXEVHTXHQW�WR�LQLWLDO�UHFRJQLWLRQ��
LQWHUHVW� LQFRPH� LV�FDOFXODWHG�E\� DSSO\LQJ� WKH� HIIHFWLYH� LQWHUHVW� UDWH� WR� WKH� DPRUWLVHG�FRVW�RI� WKH�
ILQDQFLDO� DVVHW�� ,I� WKH� DVVHW� LV� QR� ORQJHU� FUHGLW�LPSDLUHG� WKHQ� WKH� FDOFXODWLRQ�RI� LQWHUHVW� LQFRPH�
UHYHUWV�WR�WKH�JURVV�EDVLV��

)RU�ILQDQFLDO�DVVHWV�WKDW�ZHUH�FUHGLW�LPSDLUHG�RQ�LQLWLDO�UHFRJQLWLRQ��LQWHUHVW�LQFRPH�LV�FDOFXODWHG�E\�
DSSO\LQJ�WKH�FUHGLW�DGMXVWHG�HIIHFWLYH�LQWHUHVW�UDWH�WR�WKH�DPRUWLVHG�FRVW�RI�WKH DVVHW��7KH�FDOFXODWLRQ�
RI�LQWHUHVW�LQFRPH�GRHV�QRW�UHYHUW�WR�D�JURVV�EDVLV��HYHQ�LI�WKH�FUHGLW�ULVN�RI�WKH�DVVHW�LPSURYHV��

)RU�LQIRUPDWLRQ�RQ�ZKHQ�ILQDQFLDO�DVVHWV�DUH�FUHGLW�LPSDLUHG��VHH�1RWH���H��LY��

3UHVHQWDWLRQ

,QWHUHVW�LQFRPH�FDOFXODWHG�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG�SUHVHQWHG�LQ�WKH�VWDWHPHQW�RI�SURILW�
RU�ORVV�DQG�RWKHU�FRPSUHKHQVLYH�LQFRPH�LQFOXGHV LQWHUHVW�RQ�ILQDQFLDO�DVVHWV�PHDVXUHG�DW�DPRUWLVHG�
FRVW�

,QWHUHVW� H[SHQVH� SUHVHQWHG� LQ� WKH� VWDWHPHQW� RI� SURILW� RU� ORVV� DQG� RWKHU� FRPSUHKHQVLYH� LQFRPH�
LQFOXGHV�ILQDQFLDO�OLDELOLWLHV�PHDVXUHG�DW�DPRUWLVHG�FRVW�

3ROLF\�DSSOLFDEOH�EHIRUH���-DQXDU\�����

(IIHFWLYH�LQWHUHVW�UDWH

,QWHUHVW�LQFRPH�DQG�H[SHQVH�ZHUH�UHFRJQLVHG�LQ�SURILW�RU�ORVV�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG��
7KH�HIIHFWLYH�LQWHUHVW�UDWH�ZDV�WKH�UDWH�WKDW�H[DFWO\�GLVFRXQWHG�WKH�HVWLPDWHG�IXWXUH�FDVK�SD\PHQWV�
DQG� UHFHLSWV� WKURXJK� WKH� H[SHFWHG� OLIH� RI� WKH� ILQDQFLDO� DVVHW� RU� ILQDQFLDO� OLDELOLW\� �RU�� ZKHUH�
DSSURSULDWH��D�VKRUWHU�SHULRG�� WR� WKH�FDUU\LQJ�DPRXQW�RI� WKH�ILQDQFLDO�DVVHW�RU� ILQDQFLDO� OLDELOLW\��
:KHQ� FDOFXODWLQJ� WKH� HIIHFWLYH� LQWHUHVW� UDWH�� WKH� 2UJDQL]DWLRQ HVWLPDWHG� IXWXUH� FDVK� IORZV�
FRQVLGHULQJ�DOO�FRQWUDFWXDO�WHUPV�RI�WKH�ILQDQFLDO�LQVWUXPHQW��EXW�QRW�IXWXUH�FUHGLW�ORVVHV�

7KH�FDOFXODWLRQ�RI�WKH�HIIHFWLYH�LQWHUHVW�UDWH�LQFOXGHG�WUDQVDFWLRQ�FRVWV�DQG�IHHV�DQG�SRLQWV�SDLG�RU�
UHFHLYHG� WKDW� ZHUH� DQ� LQWHJUDO� SDUW� RI� WKH� HIIHFWLYH� LQWHUHVW� UDWH�� 7UDQVDFWLRQ� FRVWV� LQFOXGHG�
LQFUHPHQWDO�FRVWV�WKDW�ZHUH�GLUHFWO\�DWWULEXWDEOH�WR�WKH�DFTXLVLWLRQ�RU�LVVXH�RI�D�ILQDQFLDO�DVVHW�RU�
ILQDQFLDO�OLDELOLW\�

3UHVHQWDWLRQ

,QWHUHVW�LQFRPH�FDOFXODWHG�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG�SUHVHQWHG�LQ�WKH�VWDWHPHQW�RI�SURILW�
RU�ORVV�DQG�RWKHU�FRPSUHKHQVLYH�LQFRPH�LQFOXGHV�LQWHUHVW�RQ�ILQDQFLDO�DVVHWV�PHDVXUHG�DW�DPRUWLVHG�
FRVW�

,QWHUHVW� H[SHQVH� SUHVHQWHG� LQ� WKH� VWDWHPHQW� RI� SURILW� RU� ORVV� DQG� RWKHU� FRPSUHKHQVLYH� LQFRPH�
LQFOXGHV�ILQDQFLDO�OLDELOLWLHV�PHDVXUHG�DW�DPRUWLVHG�FRVW�
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3ROLF\�DSSOLFDEOH�EHIRUH���-DQXDU\�����

7KH�SROLF\�DSSOLFDEOH�EHIRUH���-DQXDU\������ZDV�WKH�VDPH�H[FHSW�WKDW�

µHIIHFWLYH�LQWHUHVW�UDWH¶�ZDV�WKH�UDWH�WKDW�H[DFWO\�GLVFRXQWHG�WKH�HVWLPDWHG�IXWXUH�FDVK�SD\PHQWV�
DQG� UHFHLSWV� WKURXJK� WKH� H[SHFWHG� OLIH�RI� WKH� ILQDQFLDO� DVVHW� RU� ILQDQFLDO� OLDELOLW\� �RU��ZKHUH�
DSSURSULDWH��D�VKRUWHU�SHULRG��WR�WKH�FDUU\LQJ�DPRXQW�RI�WKH�ILQDQFLDO�DVVHW�RU�ILQDQFLDO�OLDELOLW\��
:KHQ� FDOFXODWLQJ� WKH� HIIHFWLYH� LQWHUHVW� UDWH�� WKH� 2UJDQL]DWLRQ� HVWLPDWHG� IXWXUH� FDVK� IORZV�
FRQVLGHULQJ�DOO�FRQWUDFWXDO�WHUPV�RI�WKH�ILQDQFLDO�LQVWUXPHQW��EXW�QRW�IXWXUH�FUHGLW�ORVVHV�

SXUFKDVHG�RU�RULJLQDWHG�FUHGLW�LPSDLUHG�ILQDQFLDO�DVVHWV��D�FUHGLW�DGMXVWHG�HIIHFWLYH�LQWHUHVW�UDWH�
ZHUH�QRW�GHILQHG�

�G� )HHV�DQG�FRPPLVVLRQ

)HH�DQG�FRPPLVVLRQ�LQFRPH�DQG�H[SHQVH�WKDW�DUH�LQWHJUDO�WR�WKH�HIIHFWLYH�LQWHUHVW�UDWH�RQ�D�ILQDQFLDO�
DVVHW�RU�ILQDQFLDO�OLDELOLW\�DUH�LQFOXGHG�LQ�WKH�HIIHFWLYH�LQWHUHVW�UDWH��VHH 1RWH���F���

2WKHU�IHH�DQG�FRPPLVVLRQ�LQFRPH�± LQFOXGLQJ�DFFRXQW�VHUYLFLQJ�IHHV��LQYHVWPHQW�PDQDJHPHQW�IHHV��
VDOHV�FRPPLVVLRQ��SODFHPHQW�IHHV�DQG�V\QGLFDWLRQ�IHHV�± LV�UHFRJQLVHG�DV�WKH�UHODWHG�VHUYLFHV�DUH�
SHUIRUPHG�� ,I�D� ORDQ�FRPPLWPHQW�LV�QRW�H[SHFWHG� WR�UHVXOW� LQ�WKH�GUDZ�GRZQ�RI�D� ORDQ�� WKHQ�WKH�
UHODWHG�ORDQ�FRPPLWPHQW�IHH�LV�UHFRJQLVHG�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�FRPPLWPHQW�SHULRG�

$�FRQWUDFW�ZLWK�D�FXVWRPHU�WKDW�UHVXOWV�LQ�D�UHFRJQLVHG�ILQDQFLDO�LQVWUXPHQW�LQ�WKH�2UJDQL]DWLRQ¶V
ILQDQFLDO�VWDWHPHQWV�PD\�EH�SDUWLDOO\�LQ�WKH�VFRSH�RI�,)56���DQG�SDUWLDOO\�LQ�WKH�VFRSH�RI�,)56�����
,I�WKLV�LV�WKH�FDVH��WKHQ�WKH�2UJDQL]DWLRQ ILUVW�DSSOLHV�,)56���WR�VHSDUDWH�DQG�PHDVXUH�WKH�SDUW�RI�WKH�
FRQWUDFW�WKDW�LV�LQ�WKH�VFRSH�RI�,)56���DQG�WKHQ�DSSOLHV�,)56����WR�WKH�UHVLGXDO�

2WKHU� IHH� DQG� FRPPLVVLRQ� H[SHQVHV� UHODWH� PDLQO\� WR� WUDQVDFWLRQ� DQG� VHUYLFH� IHHV�� ZKLFK� DUH�
H[SHQVHG�DV�WKH�VHUYLFHV�DUH�UHFHLYHG�

�H� )LQDQFLDO�DVVHWV�DQG�ILQDQFLDO�OLDELOLWLHV

L� &ODVVLILFDWLRQ

)LQDQFLDO�DVVHWV ± 3ROLF\�DSSOLFDEOH�IURP���-DQXDU\�����

2Q� LQLWLDO� UHFRJQLWLRQ�� D� ILQDQFLDO� DVVHW� LV� FODVVLILHG� DV�PHDVXUHG� DW�� DPRUWLVHG� FRVW�� )92&,� RU�
)973/��

$�ILQDQFLDO�DVVHW�LV�PHDVXUHG�DW�DPRUWLVHG�FRVW�LI�LW�PHHWV�ERWK�RI�WKH�IROORZLQJ�FRQGLWLRQV�DQG�LV�
QRW�GHVLJQDWHG�DV�DW�)973/��

WKH�DVVHW�LV�KHOG�ZLWKLQ�D�EXVLQHVV�PRGHO�ZKRVH�REMHFWLYH�LV�WR�KROG�DVVHWV�WR�FROOHFW�FRQWUDFWXDO�
FDVK�IORZV��DQG�
WKH�FRQWUDFWXDO�WHUPV�RI�WKH�ILQDQFLDO�DVVHW�JLYH�ULVH�RQ�VSHFLILHG�GDWHV�WR�FDVK�IORZV�WKDW�DUH�
VROHO\�SD\PHQWV�RI�SULQFLSDO�DQG�LQWHUHVW�RQ�WKH�SULQFLSDO�DPRXQW�RXWVWDQGLQJ��

$�GHEW�LQVWUXPHQW�LV�PHDVXUHG�DW�)92&,�RQO\�LI�LW�PHHWV�ERWK�RI�WKH�IROORZLQJ�FRQGLWLRQV�DQG�LV�
QRW�GHVLJQDWHG�DV�DW�)973/��

WKH� DVVHW� LV� KHOG� ZLWKLQ� D� EXVLQHVV� PRGHO� ZKRVH� REMHFWLYH� LV� DFKLHYHG� E\� ERWK� FROOHFWLQJ�
FRQWUDFWXDO�FDVK�IORZV�DQG�VHOOLQJ�ILQDQFLDO�DVVHWV��DQG�
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WKH�FRQWUDFWXDO�WHUPV�RI�WKH�ILQDQFLDO�DVVHW�JLYH�ULVH�RQ�VSHFLILHG�GDWHV�WR�FDVK�IORZV�WKDW�DUH�
VROHO\�SD\PHQWV�RI�SULQFLSDO�DQG�LQWHUHVW�RQ�WKH�SULQFLSDO�DPRXQW�RXWVWDQGLQJ��

)RU� GHEW� ILQDQFLDO� DVVHWV� PHDVXUHG� DW� )92&,�� JDLQV� DQG� ORVVHV� DUH� UHFRJQLVHG� LQ� RWKHU�
FRPSUHKHQVLYH�LQFRPH��H[FHSW�IRU�WKH�IROORZLQJ��ZKLFK�DUH�UHFRJQLVHG�LQ�SURILW�RU�ORVV�LQ�WKH�VDPH�
PDQQHU�DV�IRU�ILQDQFLDO�DVVHWV�PHDVXUHG�DW�DPRUWLVHG�FRVW��

LQWHUHVW�LQFRPH�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG��
(&/�DQG�UHYHUVDOV��DQG�
IRUHLJQ�H[FKDQJH�JDLQV�DQG�ORVVHV��

$OO�RWKHU�ILQDQFLDO�DVVHWV�DUH�FODVVLILHG�DV�PHDVXUHG�DW�)973/��

,Q�DGGLWLRQ��RQ�LQLWLDO�UHFRJQLWLRQ��WKH�2UJDQL]DWLRQ PD\�LUUHYRFDEO\�GHVLJQDWH�D�ILQDQFLDO�DVVHW�WKDW�
RWKHUZLVH�PHHWV�WKH�UHTXLUHPHQWV�WR�EH�PHDVXUHG�DW�DPRUWLVHG�FRVW�RU�DW�)92&,�DV�DW�)973/�LI�
GRLQJ�VR�HOLPLQDWHV�RU�VLJQLILFDQWO\�UHGXFHV�DQ�DFFRXQWLQJ�PLVPDWFK�WKDW�ZRXOG�RWKHUZLVH�DULVH�

%XVLQHVV�PRGHO�DVVHVVPHQW

7KH�2UJDQL]DWLRQ PDNHV�DQ�DVVHVVPHQW�RI�WKH�REMHFWLYH�RI�D�EXVLQHVV�PRGHO�LQ�ZKLFK�DQ�DVVHW�LV�
KHOG�DW�D�SRUWIROLR�OHYHO EHFDXVH�WKLV�EHVW�UHIOHFWV�WKH�ZD\�WKH�EXVLQHVV�LV�PDQDJHG�DQG�LQIRUPDWLRQ�
LV�SURYLGHG�WR�PDQDJHPHQW��7KH�LQIRUPDWLRQ�FRQVLGHUHG�LQFOXGHV�

WKH�VWDWHG�SROLFLHV�DQG�REMHFWLYHV�IRU�WKH�SRUWIROLR�DQG�WKH�RSHUDWLRQ�RI�WKRVH�SROLFLHV�LQ�SUDFWLFH��
,Q�SDUWLFXODU��ZKHWKHU�PDQDJHPHQW¶V�VWUDWHJ\�IRFXVHV�RQ�HDUQLQJ�FRQWUDFWXDO�LQWHUHVW�UHYHQXH��
PDLQWDLQLQJ�D�SDUWLFXODU�LQWHUHVW�UDWH�SURILOH��PDWFKLQJ�WKH GXUDWLRQ�RI�WKH�ILQDQFLDO�DVVHWV�WR�WKH�
GXUDWLRQ�RI�WKH�OLDELOLWLHV�WKDW�DUH�IXQGLQJ�WKRVH�DVVHWV�RU�UHDOLVLQJ�FDVK�IORZV�WKURXJK�WKH�VDOH�
RI�WKH�DVVHWV��
KRZ� WKH� SHUIRUPDQFH� RI� WKH� SRUWIROLR� LV� HYDOXDWHG� DQG� UHSRUWHG� WR� WKH� 2UJDQL]DWLRQ¶V
PDQDJHPHQW��
WKH�ULVNV�WKDW�DIIHFW�WKH�SHUIRUPDQFH�RI�WKH�EXVLQHVV�PRGHO��DQG�WKH�ILQDQFLDO�DVVHWV�KHOG�ZLWKLQ�
WKDW�EXVLQHVV�PRGHO��DQG�KRZ�WKRVH�ULVNV�DUH�PDQDJHG��
KRZ�PDQDJHUV�RI�WKH�EXVLQHVV�DUH�FRPSHQVDWHG�± H�J��ZKHWKHU�FRPSHQVDWLRQ�LV�EDVHG�RQ�WKH�
IDLU�YDOXH�RI�WKH�DVVHWV�PDQDJHG�RU�WKH�FRQWUDFWXDO�FDVK�IORZV�FROOHFWHG��DQG�
WKH�IUHTXHQF\��YROXPH�DQG�WLPLQJ�RI�VDOHV�LQ�SULRU�SHULRGV��WKH�UHDVRQV�IRU�VXFK�VDOHV�DQG�LWV�
H[SHFWDWLRQV� DERXW� IXWXUH� VDOHV� DFWLYLW\�� +RZHYHU�� LQIRUPDWLRQ� DERXW� VDOHV� DFWLYLW\� LV� QRW�
FRQVLGHUHG�LQ�LVRODWLRQ��EXW�DV�SDUW�RI�DQ�RYHUDOO�DVVHVVPHQW�RI�KRZ�WKH�2UJDQL]DWLRQ¶V VWDWHG�
REMHFWLYH�IRU�PDQDJLQJ�WKH�ILQDQFLDO�DVVHWV�LV�DFKLHYHG�DQG�KRZ�FDVK�IORZV�DUH�UHDOLVHG��

)LQDQFLDO�DVVHWV�WKDW�DUH�KHOG�IRU�WUDGLQJ�RU�PDQDJHG�DQG�ZKRVH�SHUIRUPDQFH�LV�HYDOXDWHG�RQ�D�IDLU�
YDOXH�EDVLV�DUH�PHDVXUHG�DW�)973/�EHFDXVH�WKH\�DUH�QHLWKHU�KHOG�WR�FROOHFW�FRQWUDFWXDO�FDVK�IORZV�
QRU�KHOG�ERWK�WR�FROOHFW�FRQWUDFWXDO�FDVK�IORZV�DQG�WR�VHOO ILQDQFLDO�DVVHWV��

$VVHVVPHQW�ZKHWKHU�FRQWUDFWXDO�FDVK�IORZV�DUH�VROHO\�SD\PHQWV�RI�SULQFLSDO�DQG�LQWHUHVW�

)RU�WKH�SXUSRVHV�RI�WKLV�DVVHVVPHQW��µSULQFLSDO¶�LV�GHILQHG�DV�WKH�IDLU�YDOXH�RI�WKH�ILQDQFLDO�DVVHW�RQ�
LQLWLDO�UHFRJQLWLRQ��µ,QWHUHVW¶� LV�GHILQHG�DV�FRQVLGHUDWLRQ�IRU�WKH�WLPH�YDOXH�RI�PRQH\�DQG�IRU�WKH�
FUHGLW�ULVN�DVVRFLDWHG�ZLWK�WKH�SULQFLSDO�DPRXQW�RXWVWDQGLQJ�GXULQJ�D�SDUWLFXODU�SHULRG�RI�WLPH�DQG�
IRU�RWKHU�EDVLF�OHQGLQJ�ULVNV�DQG�FRVWV��H�J��OLTXLGLW\�ULVN�DQG�DGPLQLVWUDWLYH�FRVWV���DV�ZHOO�DV�SURILW�
PDUJLQ��
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,Q�DVVHVVLQJ�ZKHWKHU�WKH�FRQWUDFWXDO�FDVK�IORZV�DUH�VROHO\�SD\PHQWV�RI�SULQFLSDO�DQG�LQWHUHVW��WKH�
2UJDQL]DWLRQ FRQVLGHUV�WKH�FRQWUDFWXDO�WHUPV�RI�WKH�LQVWUXPHQW��7KLV�LQFOXGHV�DVVHVVLQJ�ZKHWKHU�WKH�
ILQDQFLDO�DVVHW�FRQWDLQV�D�FRQWUDFWXDO�WHUP�WKDW�FRXOG�FKDQJH�WKH�WLPLQJ�RU�DPRXQW�RI�FRQWUDFWXDO�
FDVK�IORZV�VXFK�WKDW�LW�ZRXOG�QRW�PHHW�WKLV�FRQGLWLRQ��,Q�PDNLQJ�WKH�DVVHVVPHQW��WKH�2UJDQL]DWLRQ
FRQVLGHUV��

FRQWLQJHQW�HYHQWV�WKDW�ZRXOG�FKDQJH�WKH�DPRXQW�DQG�WLPLQJ�RI�FDVK�IORZV��
OHYHUDJH�IHDWXUHV��
SUHSD\PHQW�DQG�H[WHQVLRQ�WHUPV��
WHUPV�WKDW�OLPLW�WKH�2UJDQL]DWLRQ¶V FODLP�WR�FDVK�IORZV�IURP�VSHFLILHG�DVVHWV��H�J��QRQ�UHFRXUVH�
DVVHW�DUUDQJHPHQWV���DQG�
IHDWXUHV�WKDW�PRGLI\�FRQVLGHUDWLRQ�RI�WKH�WLPH�YDOXH�RI�PRQH\�± H�J��SHULRGLFDO�UHVHW�RI�LQWHUHVW�
UDWHV��

5HFODVVLILFDWLRQ

)LQDQFLDO�DVVHWV�DUH�QRW�UHFODVVLILHG�VXEVHTXHQW�WR�WKHLU�LQLWLDO�UHFRJQLWLRQ��H[FHSW�LQ�WKH�SHULRG�DIWHU�
WKH�2UJDQL]DWLRQ FKDQJHV�LWV�EXVLQHVV�PRGHO�IRU�PDQDJLQJ�ILQDQFLDO�DVVHWV�

)LQDQFLDO�DVVHWV�± 3ROLF\�DSSOLFDEOH�EHIRUH���-DQXDU\�����

7KH�2UJDQL]DWLRQ FODVVLILHG�LWV�ILQDQFLDO�DVVHWV�LQWR�RQH�RI�WKH�IROORZLQJ�FDWHJRULHV�

ORDQV�DQG�UHFHLYDEOHV�
KHOG�WR�PDWXULW\�
DYDLODEOH�IRU�VDOH�

6HH�1RWH���I��

)LQDQFLDO�OLDELOLWLHV

7KH� 2UJDQL]DWLRQ FODVVLILHV� LWV� ILQDQFLDO� OLDELOLWLHV�� RWKHU� WKDQ� ILQDQFLDO� JXDUDQWHHV� DQG� ORDQ�
FRPPLWPHQWV��DV�PHDVXUHG�DW�DPRUWLVHG�FRVW�

5HFODVVLILFDWLRQ

)LQDQFLDO�OLDELOLWLHV�DUH�QRW�UHFODVVLILHG�VXEVHTXHQW�WR�WKHLU�LQLWLDO�UHFRJQLWLRQ�

LL� 'HUHFRJQLWLRQ

)LQDQFLDO�DVVHWV

7KH�2UJDQL]DWLRQ GHUHFRJQLVHV�D�ILQDQFLDO�DVVHW�ZKHQ�WKH�FRQWUDFWXDO�ULJKWV�WR�WKH�FDVK�IORZV�IURP�
WKH� ILQDQFLDO� DVVHW� H[SLUH�� RU� LW� WUDQVIHUV� WKH� ULJKWV� WR� UHFHLYH� WKH FRQWUDFWXDO� FDVK� IORZV� LQ� D�
WUDQVDFWLRQ�LQ�ZKLFK�VXEVWDQWLDOO\�DOO�RI�WKH�ULVNV�DQG�UHZDUGV�RI�RZQHUVKLS�RI�WKH�ILQDQFLDO�DVVHW�DUH�
WUDQVIHUUHG�RU�LQ�ZKLFK�WKH�2UJDQL]DWLRQ QHLWKHU�WUDQVIHUV�QRU�UHWDLQV�VXEVWDQWLDOO\�DOO�RI�WKH�ULVNV�
DQG�UHZDUGV�RI�RZQHUVKLS�DQG�LW�GRHV�QRW�UHWDLQ�FRQWURO�RI�WKH�ILQDQFLDO�DVVHW�

2Q� GHUHFRJQLWLRQ� RI� D� ILQDQFLDO� DVVHW�� WKH� GLIIHUHQFH� EHWZHHQ� WKH� FDUU\LQJ� DPRXQW� RI� WKH� DVVHW�
�RU� WKH� FDUU\LQJ� DPRXQW� DOORFDWHG� WR� WKH� SRUWLRQ� RI� WKH� DVVHW� GHUHFRJQLVHG�� DQG� WKH� VXP� RI�
�L��WKH�FRQVLGHUDWLRQ�UHFHLYHG��LQFOXGLQJ�DQ\�QHZ�DVVHW�REWDLQHG�OHVV�DQ\�QHZ�OLDELOLW\�DVVXPHG��DQG�
�LL�� DQ\� FXPXODWLYH� JDLQ� RU� ORVV WKDW� KDG� EHHQ� UHFRJQLVHG� LQ� RWKHU� FRPSUHKHQVLYH� LQFRPH� LV�
UHFRJQLVHG�LQ�SURILW�RU�ORVV�
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$Q\�LQWHUHVW�LQ�WUDQVIHUUHG�ILQDQFLDO�DVVHWV�WKDW�TXDOLI\�IRU�GHUHFRJQLWLRQ�WKDW�LV�FUHDWHG�RU�UHWDLQHG�
E\�WKH�2UJDQL]DWLRQ LV�UHFRJQLVHG�DV�D�VHSDUDWH�DVVHW�RU�OLDELOLW\�

7KH�2UJDQL]DWLRQ HQWHUV�LQWR�WUDQVDFWLRQV�ZKHUHE\�LW�WUDQVIHUV�DVVHWV�UHFRJQLVHG�RQ�LWV VWDWHPHQW�RI�
ILQDQFLDO�SRVLWLRQ��EXW�UHWDLQV�HLWKHU�DOO�RU�VXEVWDQWLDOO\�DOO�RI�WKH�ULVNV�DQG�UHZDUGV�RI�WKH�WUDQVIHUUHG�
DVVHWV�RU�D�SRUWLRQ�RI�WKHP��,Q�VXFK�FDVHV��WKH�WUDQVIHUUHG�DVVHWV�DUH�QRW�GHUHFRJQLVHG��([DPSOHV�RI�
VXFK�WUDQVDFWLRQV�DUH�VHFXULWLHV�OHQGLQJ�DQG�VDOH�DQG�UHSXUFKDVH�WUDQVDFWLRQV�

,Q�WUDQVDFWLRQV�LQ�ZKLFK�WKH�2UJDQL]DWLRQ QHLWKHU�UHWDLQV�QRU�WUDQVIHUV�VXEVWDQWLDOO\�DOO�RI�WKH�ULVNV�
DQG�UHZDUGV�RI�RZQHUVKLS�RI�D�ILQDQFLDO�DVVHW�DQG�LW�UHWDLQV�FRQWURO�RYHU�WKH�DVVHW��WKH�2UJDQL]DWLRQ
FRQWLQXHV�WR�UHFRJQLVH�WKH�DVVHW�WR�WKH�H[WHQW�RI�LWV�FRQWLQXLQJ�LQYROYHPHQW��GHWHUPLQHG�E\�WKH�H[WHQW�
WR�ZKLFK�LW�LV�H[SRVHG�WR�FKDQJHV�LQ�WKH�YDOXH�RI�WKH�WUDQVIHUUHG�DVVHW�

)LQDQFLDO�OLDELOLWLHV

7KH�2UJDQL]DWLRQ GHUHFRJQLVHV�D�ILQDQFLDO�OLDELOLW\�ZKHQ�LWV�FRQWUDFWXDO�REOLJDWLRQV�DUH�GLVFKDUJHG�
RU�FDQFHOOHG��RU�H[SLUH�

LLL� 0RGLILFDWLRQ�RI�ILQDQFLDO�DVVHWV�DQG�ILQDQFLDO�OLDELOLWLHV

3ROLF\�DSSOLFDEOH�IURP���-DQXDU\�����

)LQDQFLDO�DVVHWV

,I�WKH�WHUPV�RI�D�ILQDQFLDO�DVVHW�DUH�PRGLILHG��WKH�2UJDQL]DWLRQ HYDOXDWHV�ZKHWKHU�WKH�FDVK�IORZV�RI�
WKH�PRGLILHG�DVVHW�DUH�VXEVWDQWLDOO\�GLIIHUHQW��,I�WKH�FDVK�IORZV�DUH�VXEVWDQWLDOO\�GLIIHUHQW��UHIHUUHG�
WR�DV�µVXEVWDQWLDO�PRGLILFDWLRQ¶���WKHQ�WKH�FRQWUDFWXDO�ULJKWV�WR�FDVK�IORZV�IURP�WKH�RULJLQDO�ILQDQFLDO�
DVVHW�DUH�GHHPHG�WR�KDYH�H[SLUHG��,Q�WKLV�FDVH��WKH�RULJLQDO�ILQDQFLDO�DVVHW�LV�GHUHFRJQLVHG�DQG�D�QHZ�
ILQDQFLDO�DVVHW�LV�UHFRJQLVHG�DW�IDLU�YDOXH�SOXV�DQ\�HOLJLEOH�WUDQVDFWLRQ�FRVWV��$Q\�IHHV�UHFHLYHG�DV�
SDUW�RI�WKH�PRGLILFDWLRQ�DUH�DFFRXQWHG�IRU�DV�IROORZV��

IHHV WKDW�DUH�FRQVLGHUHG�LQ�GHWHUPLQLQJ�WKH�IDLU�YDOXH�RI�WKH�QHZ�DVVHW�DQG�IHHV�\RX UHSUHVHQW�
UHLPEXUVHPHQW�RI�HOLJLEOH�WUDQVDFWLRQ�FRVWV�DUH�LQFOXGHG�LQ�WKH�LQLWLDO�PHDVXUHPHQW�RI�WKH�DVVHW��
DQG�
RWKHU�IHHV�DUH�LQFOXGHG�LQ�SURILW�RU�ORVV�DV�SDUW�RI�WKH�JDLQ�RU�ORVV�RQ�GHUHFRJQLWLRQ��

&KDQJHV� LQ� FDVK� IORZV� RQ� H[LVWLQJ� ILQDQFLDO� DVVHWV� RU� ILQDQFLDO� OLDELOLWLHV� DUH� QRW� FRQVLGHUHG� DV�
PRGLILFDWLRQ��LI�WKH\�UHVXOW�IURP�H[LVWLQJ�FRQWUDFWXDO�WHUPV��H�J��FKDQJHV�LQ�LQWHUHVW�UDWHV�LQLWLDWHG�
E\� WKH� 2UJDQL]DWLRQ GXH� WR� FKDQJHV� LQ� WKH� &%$ NH\� UDWH�� LI� WKH� ORDQ� DJUHHPHQW� HQWLWOHV� WKH�
2UJDQL]DWLRQ WR�GR�VR�

7KH�2UJDQL]DWLRQ SHUIRUPV�D�TXDQWLWDWLYH�DQG�TXDOLWDWLYH�HYDOXDWLRQ�RI�ZKHWKHU�WKH�PRGLILFDWLRQ�LV�
VXEVWDQWLDO��L�H��ZKHWKHU�WKH�FDVK�IORZV�RI�WKH�RULJLQDO�ILQDQFLDO�DVVHW�DQG�WKH�PRGLILHG�RU�UHSODFHG�
ILQDQFLDO�DVVHW�DUH�VXEVWDQWLDOO\�GLIIHUHQW��7KH�2UJDQL]DWLRQ DVVHVVHV�ZKHWKHU�WKH�PRGLILFDWLRQ�LV�
VXEVWDQWLDO�EDVHG�RQ�TXDQWLWDWLYH�DQG�TXDOLWDWLYH�IDFWRUV�LQ�WKH�IROORZLQJ�RUGHU��TXDOLWDWLYH�IDFWRUV��
TXDQWLWDWLYH�IDFWRUV��FRPELQHG�HIIHFW�RI�TXDOLWDWLYH�DQG�TXDQWLWDWLYH�IDFWRUV��,I�WKH�FDVK�IORZV�DUH�
VXEVWDQWLDOO\�GLIIHUHQW�� WKHQ� WKH�FRQWUDFWXDO�ULJKWV�WR�FDVK�IORZV�IURP�WKH�RULJLQDO� ILQDQFLDO�DVVHW�
GHHPHG�WR�KDYH�H[SLUHG��,Q�PDNLQJ�WKLV�HYDOXDWLRQ�WKH�2UJDQL]DWLRQ DQDORJL]HV�WR�WKH�JXLGDQFH�RQ�
WKH�GHUHFRJQLWLRQ�RI�ILQDQFLDO�OLDELOLWLHV�

,I�FDVK�IORZV�DUH�PRGLILHG�ZKHQ�WKH�ERUURZHU�LV�LQ�ILQDQFLDO�GLIILFXOWLHV��WKHQ�WKH�REMHFWLYH�RI�WKH�
PRGLILFDWLRQ� LV� XVXDOO\� WR PD[LPLVH� UHFRYHU\� RI� WKH� RULJLQDO� FRQWUDFWXDO� WHUPV� UDWKHU� WKDQ� WR�
RULJLQDWH� D� QHZ� DVVHW� ZLWK� VXEVWDQWLDOO\� GLIIHUHQW� WHUPV�� ,I� WKH� 2UJDQL]DWLRQ SODQV� WR�PRGLI\� D�
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ILQDQFLDO�DVVHW�LQ�D�ZD\�WKDW�ZRXOG�UHVXOW�LQ�IRUJLYHQHVV�RI�FDVK�IORZV��WKHQ�LW�ILUVW�FRQVLGHUV�ZKHWKHU�
D� SRUWLRQ� RI� WKH� DVVHW� VKRXOG� EH�ZULWWHQ� RII� EHIRUH� WKH�PRGLILFDWLRQ� WDNHV� SODFH� �VHH� EHORZ� IRU�
ZULWH�RII�SROLF\���7KLV�DSSURDFK�LPSDFWV�WKH�UHVXOW�RI�WKH�TXDQWLWDWLYH�HYDOXDWLRQ�DQG�PHDQV�WKDW�WKH�
GHUHFRJQLWLRQ� FULWHULD� DUH� QRW� XVXDOO\� PHW� LQ VXFK� FDVHV�� 7KH� 2UJDQL]DWLRQ IXUWKHU� SHUIRUPV�
TXDOLWDWLYH�HYDOXDWLRQ�RI�ZKHWKHU�WKH�PRGLILFDWLRQ�LV�VXEVWDQWLDO�

,I� WKH�PRGLILFDWLRQ�RI�D� ILQDQFLDO�DVVHW�PHDVXUHG�DW�DPRUWLVHG�FRVW�RU�)92&,�GRHV�QRW� UHVXOW� LQ�
GHUHFRJQLWLRQ� RI� WKH� ILQDQFLDO� DVVHW�� WKHQ� WKH� 2UJDQL]DWLRQ ILUVW� UHFDOFXODWHV� WKH� JURVV� FDUU\LQJ�
DPRXQW�RI�WKH�ILQDQFLDO�DVVHW�XVLQJ�WKH�RULJLQDO�HIIHFWLYH�LQWHUHVW�UDWH�RI�WKH�DVVHW�DQG�UHFRJQLVHV�WKH�
UHVXOWLQJ�DGMXVWPHQW�DV�D�PRGLILFDWLRQ�JDLQ�RU�ORVV�LQ�SURILW�RU�ORVV��)RU�IORDWLQJ�UDWH�ILQDQFLDO DVVHWV��
WKH�RULJLQDO�HIIHFWLYH�LQWHUHVW�UDWH�XVHG�WR�FDOFXODWH�WKH�PRGLILFDWLRQ�JDLQ�RU�ORVV�LV�DGMXVWHG�WR�UHIOHFW�
FXUUHQW�PDUNHW�WHUPV�DW�WKH�WLPH�RI�WKH�PRGLILFDWLRQ� $Q\�FRVWV�RU�IHHV�LQFXUUHG�DQG�IHHV�UHFHLYHG�
DV�SDUW�RI�WKH�PRGLILFDWLRQ�DGMXVW�WKH�JURVV�FDUU\LQJ�DPRXQW�RI�WKH�PRGLILHG�ILQDQFLDO�DVVHW�DQG�DUH�
DPRUWLVHG�RYHU�WKH�UHPDLQLQJ�WHUP�RI�WKH�PRGLILHG�ILQDQFLDO�DVVHW�

,I� VXFK� D� PRGLILFDWLRQ� LV� FDUULHG� RXW� EHFDXVH� RI� ILQDQFLDO� GLIILFXOWLHV� RI� WKH� ERUURZHU�
�VHH�1RWH ��H��LY����WKHQ�WKH�JDLQ�RU�ORVV�LV�SUHVHQWHG�WRJHWKHU�ZLWK�LPSDLUPHQW�ORVVHV��,Q�RWKHU�FDVHV��
LW�LV�SUHVHQWHG�DV�LQWHUHVW�LQFRPH�FDOFXODWHG�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG �VHH�1RWH���F����

)RU�IL[HG�UDWH�ORDQV��ZKHUH�WKH�ERUURZHU�KDV�DQ�RSWLRQ�WR�SUHSD\�WKH�ORDQ�DW�SDU�ZLWKRXW�VLJQLILFDQW�
SHQDOW\� WKH�2UJDQL]DWLRQ WUHDWV�WKH PRGLILFDWLRQ�RI�DQ�LQWHUHVW�UDWH�WR�D�FXUUHQW�PDUNHW�UDWH�XVLQJ�
WKH�JXLGDQFH�RQ�IORDWLQJ�UDWH�ILQDQFLDO� LQVWUXPHQWV��7KLV�PHDQV� WKDW WKH�HIIHFWLYH� LQWHUHVW� UDWH�LV�
DGMXVWHG�SURVSHFWLYHO\�

)LQDQFLDO�OLDELOLWLHV

7KH�2UJDQL]DWLRQ GHUHFRJQLVHV�D�ILQDQFLDO�OLDELOLW\�ZKHQ�LWV�WHUPV�DUH�PRGLILHG�DQG�WKH�FDVK�IORZV�
RI�WKH�PRGLILHG�OLDELOLW\�DUH�VXEVWDQWLDOO\�GLIIHUHQW��,Q�WKLV�FDVH��D�QHZ�ILQDQFLDO�OLDELOLW\�EDVHG�RQ�
WKH�PRGLILHG�WHUPV�LV�UHFRJQLVHG�DW�IDLU�YDOXH��7KH�GLIIHUHQFH�EHWZHHQ�WKH�FDUU\LQJ�DPRXQW�RI�WKH�
ILQDQFLDO�OLDELOLW\�H[WLQJXLVKHG�DQG�WKH�QHZ�ILQDQFLDO�OLDELOLW\�ZLWK�PRGLILHG�WHUPV�LV�UHFRJQLVHG�LQ�
SURILW� RU� ORVV�� &RQVLGHUDWLRQ� SDLG� LQFOXGHV� QRQ�ILQDQFLDO� DVVHWV� WUDQVIHUUHG�� LI� DQ\�� DQG� WKH�
DVVXPSWLRQ�RI�OLDELOLWLHV��LQFOXGLQJ�WKH�QHZ�PRGLILHG�ILQDQFLDO�OLDELOLW\��

2UJDQL]DWLRQ SHUIRUPV� D� TXDQWLWDWLYH� DQG� TXDOLWDWLYH� HYDOXDWLRQ� RI� ZKHWKHU� WKH�PRGLILFDWLRQ� LV�
VXEVWDQWLDO�FRQVLGHULQJ TXDOLWDWLYH�IDFWRUV��TXDQWLWDWLYH�IDFWRUV�DQG�FRPELQHG�HIIHFW�RI�TXDOLWDWLYH�
DQG�TXDQWLWDWLYH�IDFWRUV��

)RU�WKH�TXDQWLWDWLYH�DVVHVVPHQW�WKH�WHUPV�DUH�VXEVWDQWLDOO\�GLIIHUHQW�LI�WKH�GLVFRXQWHG�SUHVHQW�YDOXH�
RI� WKH� FDVK� IORZV� XQGHU� WKH� QHZ� WHUPV�� LQFOXGLQJ� DQ\� IHHV� SDLG� QHW� RI� DQ\� IHHV� UHFHLYHG� DQG�
GLVFRXQWHG� XVLQJ� WKH� RULJLQDO� HIIHFWLYH� LQWHUHVW� UDWH�� LV� DW� OHDVW� ��� SHU� FHQW� GLIIHUHQW� IURP� WKH�
GLVFRXQWHG�SUHVHQW�YDOXH�RI�WKH�UHPDLQLQJ�FDVK�IORZV�RI�WKH�RULJLQDO�ILQDQFLDO�OLDELOLW\��

,I�WKH�PRGLILFDWLRQ�RI�D�ILQDQFLDO�OLDELOLW\�LV�QRW�DFFRXQWHG�IRU�DV�GHUHFRJQLWLRQ��WKHQ�WKH�DPRUWLVHG�
FRVW�RI�WKH�OLDELOLW\�LV�UHFDOFXODWHG�E\�GLVFRXQWLQJ�WKH�PRGLILHG�FDVK�IORZV�DW�WKH�RULJLQDO�HIIHFWLYH�
LQWHUHVW�UDWH�DQG�WKH�UHVXOWLQJ�JDLQ�RU�ORVV�LV�UHFRJQLVHG�LQ�SURILW�RU�ORVV��)RU�IORDWLQJ�UDWH�ILQDQFLDO�
OLDELOLWLHV�� WKH� RULJLQDO� HIIHFWLYH� LQWHUHVW� UDWH� XVHG� WR� FDOFXODWH� WKH� PRGLILFDWLRQ� JDLQ� RU� ORVV� LV�
DGMXVWHG�WR�UHIOHFW�FXUUHQW�PDUNHW�WHUPV�DW�WKH�WLPH�RI�WKH�PRGLILFDWLRQ��$Q\�FRVWV�DQG�IHHV�LQFXUUHG�
DUH� UHFRJQLVHG� DV� DQ DGMXVWPHQW� WR� WKH� FDUU\LQJ� DPRXQW� RI� WKH� OLDELOLW\� DQG� DPRUWLVHG� RYHU� WKH�
UHPDLQLQJ�WHUP�RI�WKH�PRGLILHG�ILQDQFLDO�OLDELOLW\�E\�UH�FRPSXWLQJ�WKH�HIIHFWLYH�LQWHUHVW�UDWH�RQ�WKH�
LQVWUXPHQW��



9DUNV�$0�8QLYHUVDO�&UHGLW�2UJDQL]DWLRQ�&-6&
1RWHV�WR��DQG�IRUPLQJ�SDUW�RI��WKH�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�\HDU�HQGHG����'HFHPEHU�����

��

3ROLF\�DSSOLFDEOH�EHIRUH ��-DQXDU\������

)LQDQFLDO�DVVHWV

,I�WKH�WHUPV�RI�D�ILQDQFLDO�DVVHW�ZHUH�PRGLILHG��WKHQ�WKH�2UJDQL]DWLRQ HYDOXDWHG�ZKHWKHU�WKH�FDVK�
IORZV� RI� WKH� PRGLILHG� DVVHW� ZHUH� VXEVWDQWLDOO\� GLIIHUHQW�� ,I� WKH� FDVK� IORZV� ZHUH� VXEVWDQWLDOO\�
GLIIHUHQW��WKHQ�WKH�FRQWUDFWXDO�ULJKWV�WR�FDVK�IORZV�IURP�WKH�RULJLQDO�ILQDQFLDO�DVVHW�ZHUH�GHHPHG�WR�
KDYH�H[SLUHG��,Q�WKLV�FDVH��WKH�RULJLQDO�ILQDQFLDO�DVVHW�ZDV�GHUHFRJQLVHG �VHH�1RWH���H��LL�� DQG�D�
QHZ�ILQDQFLDO�DVVHW�ZDV�UHFRJQLVHG�DW�IDLU�YDOXH��

,I�WKH�WHUPV�RI�D�ILQDQFLDO�DVVHW�ZHUH�PRGLILHG�EHFDXVH�RI�ILQDQFLDO�GLIILFXOWLHV�RI�WKH�ERUURZHU�DQG�
WKH� DVVHW� ZDV� QRW� GHUHFRJQLVHG�� WKHQ� LPSDLUPHQW� RI� WKH� DVVHW� ZDV� PHDVXUHG� XVLQJ� WKH�
SUH� PRGLILFDWLRQ�LQWHUHVW�UDWH��VHH�1RWH���H��LY���

)LQDQFLDO�OLDELOLWLHV

7KH�2UJDQL]DWLRQ GHUHFRJQLVHG�D�ILQDQFLDO�OLDELOLW\�ZKHQ�LWV�WHUPV�ZHUH�PRGLILHG�DQG�WKH�FDVK�IORZV�
RI�WKH�PRGLILHG�OLDELOLW\�ZHUH�VXEVWDQWLDOO\�GLIIHUHQW��,Q�WKLV�FDVH��D�QHZ�ILQDQFLDO�OLDELOLW\�EDVHG�RQ�
WKH�PRGLILHG�WHUPV�ZDV�UHFRJQLVHG�DW�IDLU�YDOXH��7KH�GLIIHUHQFH�EHWZHHQ�WKH�FDUU\LQJ�DPRXQW�RI�WKH�
ILQDQFLDO� OLDELOLW\� H[WLQJXLVKHG� DQG� FRQVLGHUDWLRQ� SDLG� ZDV� UHFRJQLVHG� LQ� SURILW� RU� ORVV��
&RQVLGHUDWLRQ� SDLG� LQFOXGHG� QRQ�ILQDQFLDO� DVVHWV� WUDQVIHUUHG�� LI� DQ\�� DQG� WKH� DVVXPSWLRQ� RI�
OLDELOLWLHV��LQFOXGLQJ�WKH�QHZ�PRGLILHG�ILQDQFLDO�OLDELOLW\��

,I�WKH�PRGLILFDWLRQ�RI�D�ILQDQFLDO�OLDELOLW\�ZDV�QRW�DFFRXQWHG�IRU�DV�GHUHFRJQLWLRQ��WKHQ�DQ\�FRVWV�
DQG� IHHV� LQFXUUHG�ZHUH� UHFRJQLVHG� DV� DQ� DGMXVWPHQW� WR� WKH� FDUU\LQJ� DPRXQW� RI� WKH� OLDELOLW\� DQG�
DPRUWLVHG�RYHU�WKH�UHPDLQLQJ�WHUP�RI�WKH PRGLILHG�ILQDQFLDO�OLDELOLW\�E\�UH�FRPSXWLQJ�WKH�HIIHFWLYH�
LQWHUHVW�UDWH�RQ�WKH�LQVWUXPHQW��

LY� ,PSDLUPHQW

6HH�DOVR�1RWH���

3ROLF\�DSSOLFDEOH�IURP���-DQXDU\�����

7KH�2UJDQL]DWLRQ UHFRJQLVHV� ORVV� DOORZDQFHV� IRU� H[SHFWHG� FUHGLW� ORVVHV� �(&/��RQ� WKH� IROORZLQJ�
ILQDQFLDO�LQVWUXPHQWV�WKDW�DUH�QRW�PHDVXUHG�DW�)973/��

ILQDQFLDO�DVVHWV�WKDW�DUH�GHEW�LQVWUXPHQWV��DQG�
ORDQ�FRPPLWPHQWV�LVVXHG��

1R�LPSDLUPHQW�ORVV�LV�UHFRJQLVHG�RQ�HTXLW\�LQYHVWPHQWV��

7KH�2UJDQL]DWLRQ PHDVXUHV�ORVV�DOORZDQFHV�DW�DQ�DPRXQW�HTXDO�WR�OLIHWLPH�(&/��H[FHSW�IRU�WKH�RWKHU�
ILQDQFLDO� LQVWUXPHQWV� RQ� ZKLFK� FUHGLW� ULVN� KDV� QRW� LQFUHDVHG� VLJQLILFDQWO\� VLQFH� WKHLU� LQLWLDO�
UHFRJQLWLRQ��VHH�1RWH�����IRU�ZKLFK�WKH\�DUH�PHDVXUHG�DV����PRQWK�(&/�

7KH�2UJDQL]DWLRQ GRHV�QRW�DSSO\�WKH�ORZ�FUHGLW�ULVN�H[HPSWLRQ�WR�DQ\�ILQDQFLDO�LQVWUXPHQWV�

���PRQWK�(&/�DUH�WKH�SRUWLRQ�RI�(&/�WKDW�UHVXOW�IURP�GHIDXOW�HYHQWV�RQ�D�ILQDQFLDO�LQVWUXPHQW�WKDW�
DUH� SRVVLEOH� ZLWKLQ� WKH� ��� PRQWKV� DIWHU� WKH� UHSRUWLQJ� GDWH�� )LQDQFLDO� LQVWUXPHQWV� IRU� ZKLFK� D�
���PRQWK�(&/�LV�UHFRJQLVHG�DUH�UHIHUUHG�WR�DV�µ6WDJH��¶�ILQDQFLDO�LQVWUXPHQWV�
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/LIHWLPH�(&/V�DUH�WKH�(&/V�WKDW�UHVXOW�IURP�DOO�SRVVLEOH�GHIDXOW�HYHQWV�RYHU�WKH�H[SHFWHG�OLIH�RI�WKH�
ILQDQFLDO�LQVWUXPHQW��)LQDQFLDO�LQVWUXPHQWV�IRU�ZKLFK�D�OLIHWLPH�(&/�LV�UHFRJQLVHG�DUH�UHIHUUHG�WR�
DV� µ6WDJH� �¶� ILQDQFLDO� LQVWUXPHQWV� �LI� WKH� FUHGLW� ULVN� KDV� LQFUHDVHG� VLJQLILFDQWO\� VLQFH� LQLWLDO�
UHFRJQLWLRQ�� EXW� WKH� ILQDQFLDO� LQVWUXPHQWV� DUH� QRW� FUHGLW�LPSDLUHG�� DQG� µ6WDJH� �¶� ILQDQFLDO�
LQVWUXPHQWV��LI�WKH�ILQDQFLDO�LQVWUXPHQWV�DUH�FUHGLW�LPSDLUHG��

0HDVXUHPHQW�RI�(&/

(&/�DUH�D�SUREDELOLW\�ZHLJKWHG�HVWLPDWH�RI�FUHGLW�ORVVHV��7KH\�DUH�PHDVXUHG�DV�IROORZV��

ILQDQFLDO�DVVHWV�WKDW�DUH�QRW�FUHGLW�LPSDLUHG�DW�WKH�UHSRUWLQJ�GDWH� DV�WKH�SUHVHQW�YDOXH�RI�DOO�
FDVK�VKRUWIDOOV��L�H��WKH�GLIIHUHQFH�EHWZHHQ�WKH�FDVK�IORZV�GXH�WR�WKH�HQWLW\�LQ�DFFRUGDQFH�ZLWK�
WKH�FRQWUDFW�DQG�WKH�FDVK�IORZV�WKDW�WKH�2UJDQL]DWLRQ H[SHFWV�WR�UHFHLYH���
ILQDQFLDO�DVVHWV�WKDW�DUH�FUHGLW�LPSDLUHG�DW�WKH�UHSRUWLQJ�GDWH� DV�WKH�GLIIHUHQFH�EHWZHHQ�WKH�
JURVV�FDUU\LQJ�DPRXQW�DQG�WKH�SUHVHQW�YDOXH�RI�HVWLPDWHG�IXWXUH�FDVK�IORZV��
XQGUDZQ�ORDQ�FRPPLWPHQWV� DV�WKH�SUHVHQW�YDOXH�RI�WKH�GLIIHUHQFH�EHWZHHQ�WKH�FRQWUDFWXDO�FDVK�
IORZV�WKDW�DUH�GXH�WR�WKH�2UJDQL]DWLRQ LI�WKH�FRPPLWPHQW�LV�GUDZQ�GRZQ�DQG�WKH�FDVK�IORZV�WKDW�
WKH�2UJDQL]DWLRQ H[SHFWV�WR�UHFHLYH�

6HH�DOVR 1RWH����

5HVWUXFWXUHG�ILQDQFLDO�DVVHWV

,I�WKH�WHUPV�RI�D�ILQDQFLDO�DVVHW�DUH�UHQHJRWLDWHG�RU�PRGLILHG�RU�DQ�H[LVWLQJ�ILQDQFLDO�DVVHW�LV�UHSODFHG�
ZLWK�D�QHZ�RQH�GXH�WR�ILQDQFLDO�GLIILFXOWLHV�RI�WKH�ERUURZHU��WKHQ�DQ�DVVHVVPHQW�LV�PDGH�RI�ZKHWKHU�
WKH�ILQDQFLDO�DVVHW�VKRXOG�EH�GHUHFRJQLVHG �VHH�1RWH���H��LLL���DQG�(&/�DUH�PHDVXUHG�DV�IROORZV�

,I� WKH� H[SHFWHG� UHVWUXFWXULQJ�ZLOO� QRW� UHVXOW� LQ� GHUHFRJQLWLRQ� RI� WKH� H[LVWLQJ� DVVHW�� WKHQ� WKH�
H[SHFWHG�FDVK�IORZV�DULVLQJ�IURP�WKH�PRGLILHG�ILQDQFLDO�DVVHW�DUH�LQFOXGHG�LQ�FDOFXODWLQJ�WKH�
FDVK�VKRUWIDOOV�IURP�WKH�H[LVWLQJ�DVVHW �VHH�1RWH ����
,I�WKH�H[SHFWHG�UHVWUXFWXULQJ�ZLOO�UHVXOW�LQ�GHUHFRJQLWLRQ�RI�WKH�H[LVWLQJ�DVVHW��WKHQ�WKH�H[SHFWHG�
IDLU�YDOXH�RI�WKH�QHZ�DVVHW�LV�WUHDWHG�DV�WKH�ILQDO�FDVK�IORZ�IURP�WKH�H[LVWLQJ�ILQDQFLDO�DVVHW�DW�
WKH�WLPH�RI�LWV�GHUHFRJQLWLRQ��7KLV�DPRXQW�LV�LQFOXGHG�LQ�FDOFXODWLQJ�WKH�FDVK�VKRUWIDOOV�IURP�WKH�
H[LVWLQJ� ILQDQFLDO� DVVHW� WKDW� DUH� GLVFRXQWHG� IURP� WKH� H[SHFWHG� GDWH� RI� GHUHFRJQLWLRQ� WR� WKH�
UHSRUWLQJ�GDWH�XVLQJ�WKH�RULJLQDO�HIIHFWLYH�LQWHUHVW�UDWH�RI�WKH�H[LVWLQJ�ILQDQFLDO�DVVHW�

&UHGLW�LPSDLUHG�ILQDQFLDO�DVVHWV

$W�HDFK�UHSRUWLQJ�GDWH��WKH�2UJDQL]DWLRQ DVVHVVHV�ZKHWKHU�ILQDQFLDO�DVVHWV�FDUULHG�DW�DPRUWLVHG�FRVW�
DUH� FUHGLW�LPSDLUHG��$� ILQDQFLDO� DVVHW� LV� µFUHGLW�LPSDLUHG¶�ZKHQ�RQH� RU�PRUH� HYHQWV� WKDW� KDYH� D�
GHWULPHQWDO�LPSDFW�RQ�WKH�HVWLPDWHG�IXWXUH�FDVK�IORZV�RI�WKH�ILQDQFLDO�DVVHW�KDYH�RFFXUUHG�

(YLGHQFH�WKDW�D�ILQDQFLDO�DVVHW�LV�FUHGLW�LPSDLUHG�LQFOXGHV�WKH�IROORZLQJ�REVHUYDEOH�GDWD��

VLJQLILFDQW�ILQDQFLDO�GLIILFXOW\�RI�WKH�ERUURZHU�RU�LVVXHU��
D�EUHDFK�RI�FRQWUDFW�VXFK�DV�D�GHIDXOW�RU�SDVW�GXH�HYHQW��
WKH�UHVWUXFWXULQJ�RI�D�ORDQ�RU�DGYDQFH�E\�WKH�2UJDQL]DWLRQ RQ�WHUPV�WKDW�WKH�2UJDQL]DWLRQ ZRXOG�
QRW�FRQVLGHU�RWKHUZLVH��
LW� LV� EHFRPLQJ� SUREDEOH� WKDW� WKH� ERUURZHU� ZLOO� HQWHU� EDQNUXSWF\� RU� RWKHU� ILQDQFLDO�
UHRUJDQLVDWLRQ�
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$� ORDQ� WKDW� KDV� EHHQ� UHQHJRWLDWHG� GXH� WR� D� GHWHULRUDWLRQ� LQ� WKH� ERUURZHU¶V� FRQGLWLRQ� LV� XVXDOO\�
FRQVLGHUHG�WR�EH�FUHGLW�LPSDLUHG�XQOHVV�WKHUH�LV�HYLGHQFH�WKDW�WKH�ULVN�RI�QRW�UHFHLYLQJ�FRQWUDFWXDO�
FDVK�IORZV�KDV�UHGXFHG�VLJQLILFDQWO\�DQG�WKHUH�DUH�QR�RWKHU�LQGLFDWRUV�RI�LPSDLUPHQW��,Q�DGGLWLRQ��D�
UHWDLO�ORDQ�WKDW�LV�RYHUGXH�IRU��� GD\V�RU�PRUH�LV�FRQVLGHUHG�FUHGLW�LPSDLUHG�

3UHVHQWDWLRQ�RI�DOORZDQFH�IRU�(&/�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ

/RVV�DOORZDQFHV�IRU�(&/�DUH�SUHVHQWHG�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�DV�IROORZV��

ILQDQFLDO�DVVHWV�PHDVXUHG�DW�DPRUWLVHG�FRVW��DV�D�GHGXFWLRQ�IURP�WKH�JURVV�FDUU\LQJ�DPRXQW�RI�
WKH�DVVHWV��
ORDQ�FRPPLWPHQWV�DQG�ILQDQFLDO�JXDUDQWHH�FRQWUDFWV��JHQHUDOO\��DV�D�SURYLVLRQ��
ZKHUH� D� ILQDQFLDO� LQVWUXPHQW� LQFOXGHV� ERWK� D� GUDZQ� DQG� DQ� XQGUDZQ� FRPSRQHQW�� DQG� WKH�
2UJDQL]DWLRQ FDQQRW� LGHQWLI\� WKH�(&/� RQ� WKH� ORDQ� FRPPLWPHQW� FRPSRQHQW� VHSDUDWHO\� IURP�
WKRVH�RQ�WKH�GUDZQ�FRPSRQHQW��WKH�2UJDQL]DWLRQ SUHVHQWV�D�FRPELQHG�ORVV�DOORZDQFH�IRU�ERWK�
FRPSRQHQWV��7KH�FRPELQHG�DPRXQW�LV�SUHVHQWHG�DV�D�GHGXFWLRQ�IURP�WKH�JURVV�FDUU\LQJ�DPRXQW�
RI�WKH�GUDZQ�FRPSRQHQW��$Q\�H[FHVV�RI�WKH�ORVV�DOORZDQFH�RYHU�WKH�JURVV�DPRXQW�RI�WKH�GUDZQ�
FRPSRQHQW�LV�SUHVHQWHG�DV�D�SURYLVLRQ��

:ULWH�RIIV

/RDQV�DUH�ZULWWHQ�RII�ZKHQ�WKHUH�LV�QR�UHDVRQDEOH�H[SHFWDWLRQ�RI�UHFRYHULQJ�D�ILQDQFLDO�DVVHW�LQ�LWV�
HQWLUHW\�RU�D�SRUWLRQ�WKHUHRI��7KLV�LV�JHQHUDOO\�WKH�FDVH�ZKHQ�WKH�2UJDQL]DWLRQ GHWHUPLQHV�WKDW�WKH�
ERUURZHU�GRHV�QRW�KDYH�DVVHWV�RU�VRXUFHV�RI�LQFRPH�WKDW�FRXOG�JHQHUDWH�VXIILFLHQW�FDVK�IORZV�WR�
UHSD\�WKH�DPRXQWV�VXEMHFW�WR�WKH�ZULWH�RII��7KLV�DVVHVVPHQW�LV�FDUULHG�RXW�DW� WKH�LQGLYLGXDO�DVVHW�
OHYHO�

5HFRYHULHV� RI� DPRXQWV� SUHYLRXVO\ ZULWWHQ� RII� DUH� LQFOXGHG� LQ� µLPSDLUPHQW� ORVVHV� RQ� ILQDQFLDO�
LQVWUXPHQWV¶�LQ�WKH�VWDWHPHQW�RI�SURILW�RU�ORVV�DQG�RWKHU�FRPSUHKHQVLYH�LQFRPH�

)LQDQFLDO�DVVHWV�WKDW�DUH�ZULWWHQ�RII�FRXOG�VWLOO�EH�VXEMHFW�WR�HQIRUFHPHQW�DFWLYLWLHV�LQ�RUGHU�WR�FRPSO\�
ZLWK�WKH 2UJDQL]DWLRQ¶V�SURFHGXUHV�IRU�UHFRYHU\�RI�DPRXQWV�GXH��

3ROLF\�DSSOLFDEOH�EHIRUH���-DQXDU\�����

2EMHFWLYH�HYLGHQFH�RI�LPSDLUPHQW

$W� HDFK� UHSRUWLQJ� GDWH�� WKH� 2UJDQL]DWLRQ DVVHVVHG� ZKHWKHU� WKHUH� ZDV� REMHFWLYH� HYLGHQFH� WKDW�
ILQDQFLDO�DVVHWV�ZHUH�LPSDLUHG��$�ILQDQFLDO�DVVHW�RU�D�JURXS�RI�ILQDQFLDO�DVVHWV�ZDV�µLPSDLUHG¶�ZKHQ�
REMHFWLYH�HYLGHQFH�GHPRQVWUDWHG�WKDW�D�ORVV�HYHQW�KDG�RFFXUUHG�DIWHU�WKH�LQLWLDO�UHFRJQLWLRQ�RI�WKH�
DVVHW�V��DQG�WKDW�WKH�ORVV�HYHQW�KDG�DQ�LPSDFW�RQ�WKH�IXWXUH�FDVK�IORZV�RI�WKH�DVVHW�V��WKDW�FRXOG�EH�
HVWLPDWHG�UHOLDEO\�

,Q�DGGLWLRQ��D�UHWDLO�ORDQ�WKDW�ZDV�RYHUGXH�IRU��� GD\V�RU�PRUH�ZDV�FRQVLGHUHG�LPSDLUHG�

2EMHFWLYH�HYLGHQFH�WKDW�ILQDQFLDO�DVVHWV�ZHUH�LPSDLUHG�LQFOXGHG�

VLJQLILFDQW�ILQDQFLDO�GLIILFXOW\�RI�D�ERUURZHU�RU�LVVXHU�
GHIDXOW�RU�GHOLQTXHQF\�E\�D�ERUURZHU�
WKH�UHVWUXFWXULQJ�RI�D�ORDQ�RU�DGYDQFH�E\�WKH�2UJDQL]DWLRQ RQ�WHUPV�WKDW�WKH�2UJDQL]DWLRQ
ZRXOG�QRW�FRQVLGHU�RWKHUZLVH�
LQGLFDWLRQV�WKDW�D�ERUURZHU�RU�LVVXHU�ZRXOG�HQWHU�EDQNUXSWF\� RU
REVHUYDEOH�GDWD�UHODWLQJ�WR�D�JURXS RI�DVVHWV�VXFK�DV�DGYHUVH�FKDQJHV�LQ�WKH�SD\PHQW�VWDWXV�RI�
ERUURZHUV�RU�LVVXHUV�LQ�WKH�JURXS��RU�HFRQRPLF�FRQGLWLRQV�WKDW�FRUUHODWHG�ZLWK�GHIDXOWV�LQ�WKH�
JURXS�
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$� ORDQ� WKDW� ZDV� UHQHJRWLDWHG� GXH� WR� D� GHWHULRUDWLRQ� LQ� WKH� ERUURZHU¶V� FRQGLWLRQ� ZDV� XVXDOO\�
FRQVLGHUHG�WR�EH�LPSDLUHG�XQOHVV�WKHUH�ZDV�HYLGHQFH�WKDW�WKH�ULVN�RI�QRW�UHFHLYLQJ�FRQWUDFWXDO�FDVK�
IORZV�KDG�UHGXFHG�VLJQLILFDQWO\�DQG�WKHUH�ZHUH�QR�RWKHU�LQGLFDWRUV�RI�LPSDLUPHQW�

)LQDQFLDO�DVVHWV�FDUULHG�DW�DPRUWL]HG�FRVW

)LQDQFLDO�DVVHWV�FDUULHG�DW�DPRUWL]HG�FRVW�FRQVLVW�SULQFLSDOO\�RI�ORDQV�DQG�RWKHU�UHFHLYDEOHV��ORDQV�
DQG� UHFHLYDEOHV���7KH�2UJDQL]DWLRQ UHYLHZV� LWV� ORDQV� DQG� UHFHLYDEOHV� WR� DVVHVV� LPSDLUPHQW�RQ�D�
UHJXODU�EDVLV��

7KH�2UJDQL]DWLRQ�ILUVW�DVVHVVHV�ZKHWKHU�REMHFWLYH�HYLGHQFH�RI�LPSDLUPHQW�H[LVWV�LQGLYLGXDOO\�IRU�
ORDQV�DQG�UHFHLYDEOHV�WKDW�DUH�LQGLYLGXDOO\�VLJQLILFDQW��DQG�LQGLYLGXDOO\�RU�FROOHFWLYHO\�IRU�ORDQV�DQG�
UHFHLYDEOHV�WKDW�DUH�LQGLYLGXDOO\�QRW�VLJQLILFDQW��,I�WKH�2UJDQL]DWLRQ�GHWHUPLQHV�WKDW�QR�REMHFWLYH�
HYLGHQFH�RI�LPSDLUPHQW�H[LVWV�IRU�DQ�LQGLYLGXDOO\�DVVHVVHG�ORDQ�RU�UHFHLYDEOH��ZKHWKHU�VLJQLILFDQW�
RU�QRW��LW�LQFOXGHV�WKH�ORDQ�RU�UHFHLYDEOH�LQ�D�JURXS�RI�ORDQV�DQG�UHFHLYDEOHV�ZLWK�VLPLODU�FUHGLW�ULVN�
FKDUDFWHULVWLFV� DQG� FROOHFWLYHO\� DVVHVVHV� WKHP� IRU� LPSDLUPHQW�� /RDQV� DQG� UHFHLYDEOHV� WKDW� DUH�
LQGLYLGXDOO\� DVVHVVHG� IRU� LPSDLUPHQW� DQG� IRU� ZKLFK� DQ� LPSDLUPHQW� ORVV� LV� RU� FRQWLQXHV� WR� EH�
UHFRJQL]HG�DUH�QRW�LQFOXGHG�LQ�D�FROOHFWLYH�DVVHVVPHQW�RI�LPSDLUPHQW�

,I�WKHUH�LV�REMHFWLYH�HYLGHQFH�WKDW�DQ�LPSDLUPHQW�ORVV�RQ�D�ORDQ�RU�UHFHLYDEOH�KDV�EHHQ�LQFXUUHG��WKH�
DPRXQW� RI� WKH� ORVV� LV� PHDVXUHG� DV� WKH� GLIIHUHQFH� EHWZHHQ� WKH� FDUU\LQJ� DPRXQW� RI� WKH ORDQ� RU�
UHFHLYDEOH�DQG�WKH�SUHVHQW�YDOXH�RI�HVWLPDWHG�IXWXUH�FDVK�IORZV�LQFOXGLQJ�DPRXQWV�UHFRYHUDEOH�IURP�
JXDUDQWHHV� DQG� FROODWHUDO� GLVFRXQWHG� DW� WKH� ORDQ� RU� UHFHLYDEOH¶V� RULJLQDO� HIIHFWLYH� LQWHUHVW� UDWH��
&RQWUDFWXDO�FDVK�IORZV�DQG�KLVWRULFDO�ORVV�H[SHULHQFH�DGMXVWHG�RQ�WKH�EDVLV�RI�UHOHYDQW�REVHUYDEOH�
GDWD�WKDW�UHIOHFW�FXUUHQW�HFRQRPLF�FRQGLWLRQV�SURYLGH�WKH�EDVLV�IRU�HVWLPDWLQJ�H[SHFWHG�FDVK�IORZV�

,Q�VRPH�FDVHV�WKH�REVHUYDEOH�GDWD�UHTXLUHG�WR�HVWLPDWH�WKH�DPRXQW�RI�DQ�LPSDLUPHQW�ORVV�RQ�D�ORDQ�
RU�UHFHLYDEOH�PD\�EH�OLPLWHG�RU�QR�ORQJHU�IXOO\�UHOHYDQW�WR�FXUUHQW�FLUFXPVWDQFHV��7KLV�PD\�EH�WKH�
FDVH�ZKHQ�D�ERUURZHU�LV�LQ�ILQDQFLDO�GLIILFXOWLHV�DQG�WKHUH�LV�OLWWOH�DYDLODEOH�KLVWRULFDO�GDWD�UHODWHG WR�
VLPLODU�ERUURZHUV��,Q�VXFK�FDVHV��WKH�2UJDQL]DWLRQ XVHV�LWV�H[SHULHQFH�DQG�MXGJPHQW�WR�HVWLPDWH�WKH�
DPRXQW�RI�DQ\�LPSDLUPHQW�ORVV��

$OO�LPSDLUPHQW�ORVVHV�LQ�UHVSHFW�RI�ORDQV�DQG�UHFHLYDEOHV�DUH�UHFRJQL]HG�LQ�SURILW�RU�ORVV�DQG�DUH�
RQO\�UHYHUVHG�LI�D�VXEVHTXHQW�LQFUHDVH�LQ�UHFRYHUDEOH�DPRXQW�FDQ�EH�UHODWHG�REMHFWLYHO\�WR�DQ�HYHQW�
RFFXUULQJ�DIWHU�WKH�LPSDLUPHQW�ORVV�ZDV�UHFRJQL]HG�

:KHQ�D�ORDQ�LV�XQFROOHFWDEOH��LW�LV�ZULWWHQ�RII�DJDLQVW�WKH�UHODWHG�DOORZDQFH�IRU�ORDQ�LPSDLUPHQW��
7KH�2UJDQL]DWLRQ ZULWHV� RII� D� ORDQ� EDODQFH� �DQG� DQ\� UHODWHG� DOORZDQFHV� IRU� ORDQ� ORVVHV��ZKHQ�
PDQDJHPHQW�GHWHUPLQHV�WKDW�WKH�ORDQV�DUH�XQFROOHFWLEOH�DQG�ZKHQ�DOO�QHFHVVDU\�VWHSV�WR�FROOHFW�WKH�
ORDQ�DUH�FRPSOHWHG��

�I� /RDQV�WR�FXVWRPHUV DQG�ERUURZLQJV�JLYHQ

3ROLF\�DSSOLFDEOH�IURP���-DQXDU\�����

µ/RDQV�WR�FXVWRPHUV¶�DQG�µ%RUURZLQJV�JLYHQ�WR�UHODWHG�SDUWLHV¶�FDSWLRQV LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�
SRVLWLRQ� LQFOXGH ORDQV� WR� FXVWRPHUV DQG� ERUURZLQJV� JLYHQ PHDVXUHG� DW� DPRUWLVHG� FRVW� �VHH�1RWH�
��H��L���� WKH\� DUH� LQLWLDOO\� PHDVXUHG� DW� IDLU� YDOXH� SOXV� LQFUHPHQWDO� GLUHFW� WUDQVDFWLRQ� FRVWV�� DQG�
VXEVHTXHQWO\�DW�WKHLU�DPRUWLVHG�FRVW�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG͘
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3ROLF\�DSSOLFDEOH�EHIRUH���-DQXDU\

/RDQV�WR�FXVWRPHUV�ZHUH�QRQ�GHULYDWLYH�ILQDQFLDO�DVVHWV�ZLWK�IL[HG�RU�GHWHUPLQDEOH�SD\PHQWV�WKDW�
ZHUH�QRW�TXRWHG�LQ�DQ�DFWLYH�PDUNHW�DQG�WKDW�WKH�2UJDQL]DWLRQ GLG�QRW�LQWHQG�WR�VHOO�LPPHGLDWHO\�RU�LQ�
WKH�QHDU�WHUP�

/RDQV� WR� FXVWRPHUV� LQFOXGHG� WKRVH� FODVVLILHG� DV� ORDQV� DQG� UHFHLYDEOHV͘�/RDQV� WR� FXVWRPHUV�ZHUH�
LQLWLDOO\�PHDVXUHG�DW�IDLU�YDOXH�SOXV�LQFUHPHQWDO�GLUHFW�WUDQVDFWLRQ�FRVWV��DQG�VXEVHTXHQWO\�PHDVXUHG�
DW�WKHLU�DPRUWLVHG�FRVW�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG�

�J� /RDQ�FRPPLWPHQWV

/RDQ� FRPPLWPHQWV� DUH� ILUP� FRPPLWPHQWV� WR� SURYLGH� FUHGLW� XQGHU� SUH�VSHFLILHG� WHUPV� DQG�
FRQGLWLRQV�

&RPPLWPHQWV�WR�SURYLGH�D�ORDQ�DW�D�EHORZ�PDUNHW�LQWHUHVW�UDWH�DUH�LQLWLDOO\�PHDVXUHG�DW�IDLU�YDOXH��
6XEVHTXHQWO\��WKH\�DUH�PHDVXUHG�DV�IROORZV�

IURP���-DQXDU\������ DW�WKH�KLJKHU�RI�WKH�ORVV�DOORZDQFH�GHWHUPLQHG�LQ�DFFRUGDQFH�ZLWK�,)56�
���VHH�1RWH���H��LY���DQG�WKH�DPRXQW�LQLWLDOO\�UHFRJQLVHG�OHVV��ZKHQ�DSSURSULDWH��WKH�FXPXODWLYH�
DPRXQW�RI�LQFRPH�UHFRJQLVHG�LQ�DFFRUGDQFH�ZLWK�WKH�SULQFLSOHV�RI�,)56�����DQG
EHIRUH���-DQXDU\������ DW�WKH�KLJKHU�WKH�DPRXQW�UHSUHVHQWLQJ�WKH�LQLWLDO�IDLU�YDOXH�DPRUWLVHG�
RYHU�WKH�OLIH�RI�WKH�FRPPLWPHQW�DQG�WKH�SUHVHQW�YDOXH�RI�DQ\�H[SHFWHG�SD\PHQW�WR�VHWWOH�WKH�
OLDELOLW\�ZKHQ�D�SD\PHQW�XQGHU�WKH�FRQWUDFW�KDV�EHFRPH�SUREDEOH��

7KH�2UJDQL]DWLRQ KDV�LVVXHG�QR�ORDQ�FRPPLWPHQWV�WKDW�DUH�PHDVXUHG�DW�)973/��

)RU�RWKHU�ORDQ�FRPPLWPHQWV�

IURP���-DQXDU\�������WKH�2UJDQL]DWLRQ UHFRJQLVHV�D�ORVV�DOORZDQFH��VHH�1RWH���H��LY���
EHIRUH���-DQXDU\�������WKH�2UJDQL]DWLRQ UHFRJQLVHG�D�SURYLVLRQ�LQ�DFFRUGDQFH�ZLWK�,$6����LI�
WKH�FRQWUDFW�ZDV�FRQVLGHUHG�WR�EH�RQHURXV�

/LDELOLWLHV�DULVLQJ�IURP�ORDQ�FRPPLWPHQWV�DUH�LQFOXGHG�ZLWKLQ�SURYLVLRQV� )RU�ORDQ�FRPPLWPHQWV�
ZKLFK�DUH�QRW�HQIRUFHDEOH��ORVV�DOORZDQFH�LV�QRW�FDOFXODWHG�

�K� 3URSHUW\�DQG�HTXLSPHQW

�L� 2ZQHG�DVVHWV

,WHPV�RI�SURSHUW\�DQG�HTXLSPHQW�DUH�VWDWHG�DW�FRVW�OHVV�DFFXPXODWHG�GHSUHFLDWLRQ�DQG�LPSDLUPHQW�
ORVVHV��

:KHUH�DQ� LWHP�RI�SURSHUW\�DQG�HTXLSPHQW�FRPSULVHV�PDMRU�FRPSRQHQWV�KDYLQJ�GLIIHUHQW�XVHIXO�
OLYHV��WKH\�DUH�DFFRXQWHG�IRU�DV�VHSDUDWH�LWHPV�RI�SURSHUW\�DQG�HTXLSPHQW��



9DUNV�$0�8QLYHUVDO�&UHGLW�2UJDQL]DWLRQ�&-6&
1RWHV�WR��DQG�IRUPLQJ�SDUW�RI��WKH�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�\HDU�HQGHG����'HFHPEHU�����

��

�LL� 'HSUHFLDWLRQ

'HSUHFLDWLRQ�LV�FKDUJHG�WR�SURILW�RU�ORVV�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�HVWLPDWHG�XVHIXO�OLYHV�RI�
WKH�LQGLYLGXDO�DVVHWV��'HSUHFLDWLRQ�FRPPHQFHV�RQ�WKH�GDWH�RI�DFTXLVLWLRQ�RU��LQ�UHVSHFW�RI�LQWHUQDOO\�
FRQVWUXFWHG�DVVHWV��IURP�WKH�WLPH�DQ�DVVHW�LV�FRPSOHWHG�DQG�UHDG\�IRU�XVH��7KH�HVWLPDWHG�XVHIXO�OLYHV�
DUH�DV�IROORZV�

� OHDVHKROG�LPSURYHPHQW ORZHU�RI�OHDVH�WHUP�DQG���\HDUV
� FRPSXWHUV�DQG�HTXLSPHQW ��WR���\HDUV
� IL[WXUHV�DQG�ILWWLQJV ��WR�� \HDUV
� PRWRU�YHKLFOHV � \HDUV
� FRPSXWHU�VRIWZDUH� � \HDUV

�L� ,QWDQJLEOH�DVVHWV

$FTXLUHG�LQWDQJLEOH�DVVHWV�DUH�VWDWHG�DW�FRVW�OHVV�DFFXPXODWHG�DPRUWL]DWLRQ DQG�LPSDLUPHQW�ORVVHV��

$FTXLUHG�FRPSXWHU�VRIWZDUH�OLFHQVHV�DUH�FDSLWDOL]HG RQ�WKH�EDVLV�RI�WKH�FRVWV�LQFXUUHG�WR�DFTXLUH�
DQG�EULQJ�WR�XVH�WKH�VSHFLILF�VRIWZDUH�

$PRUWL]DWLRQ LV�FKDUJHG�WR�SURILW�RU�ORVV�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�HVWLPDWHG�XVHIXO�OLYHV�RI�
LQWDQJLEOH�DVVHWV��7KH�HVWLPDWHG�XVHIXO�OLYHV�UDQJH�IURP���WR����\HDUV�

�M� 1RQ�ILQDQFLDO�DVVHWV

2WKHU�QRQ�ILQDQFLDO�DVVHWV��RWKHU�WKDQ�GHIHUUHG�WD[HV��DUH�DVVHVVHG�DW�HDFK�UHSRUWLQJ�GDWH�IRU�DQ\�
LQGLFDWLRQV�RI�LPSDLUPHQW��7KH�UHFRYHUDEOH�DPRXQW�RI�QRQ�ILQDQFLDO�DVVHWV�LV�WKH�JUHDWHU�RI�WKHLU�
IDLU�YDOXH�OHVV�FRVWV�WR�VHOO�DQG�YDOXH�LQ�XVH��

,Q�DVVHVVLQJ�YDOXH�LQ�XVH��WKH�HVWLPDWHG�IXWXUH�FDVK�IORZV�DUH�GLVFRXQWHG�WR�WKHLU�SUHVHQW�YDOXH�XVLQJ�
D�SUH�WD[�GLVFRXQW�UDWH�WKDW�UHIOHFWV�FXUUHQW�PDUNHW�DVVHVVPHQWV�RI�WKH�WLPH�YDOXH�RI�PRQH\�DQG�WKH�
ULVNV�VSHFLILF�WR�WKH�DVVHW��)RU�DQ�DVVHW�WKDW�GRHV�QRW�JHQHUDWH�FDVK�LQIORZV�ODUJHO\�LQGHSHQGHQW�RI�
WKRVH�IURP�RWKHU�DVVHWV��WKH�UHFRYHUDEOH�DPRXQW�LV�GHWHUPLQHG�IRU�WKH�FDVK�JHQHUDWLQJ�XQLW�WR�ZKLFK�
WKH�DVVHW�EHORQJV��$Q�LPSDLUPHQW�ORVV�LV�UHFRJQL]HG ZKHQ�WKH�FDUU\LQJ�DPRXQW�RI�DQ�DVVHW�RU�LWV�
FDVK�JHQHUDWLQJ�XQLW�H[FHHGV�LWV�UHFRYHUDEOH�DPRXQW�

$OO�LPSDLUPHQW�ORVVHV�LQ�UHVSHFW�RI�QRQ�ILQDQFLDO�DVVHWV�DUH�UHFRJQL]HG LQ�SURILW�RU�ORVV�DQG�UHYHUVHG�
RQO\�LI� WKHUH�KDV�EHHQ�D�FKDQJH�LQ�WKH�HVWLPDWHV�XVHG�WR�GHWHUPLQH�WKH�UHFRYHUDEOH�DPRXQW��$Q\�
LPSDLUPHQW�ORVV UHYHUVHG�LV�RQO\�UHYHUVHG�WR�WKH�H[WHQW�WKDW�WKH�DVVHW¶V�FDUU\LQJ�DPRXQW�GRHV�QRW�
H[FHHG�WKH�FDUU\LQJ�DPRXQW�WKDW�ZRXOG�KDYH�EHHQ�GHWHUPLQHG��QHW�RI�GHSUHFLDWLRQ�RU�DPRUWL]DWLRQ��
LI�QR�LPSDLUPHQW�ORVV�KDG�EHHQ�UHFRJQL]HG��

�N� 6KDUH�FDSLWDO

�L� 2UGLQDU\�VKDUHV

2UGLQDU\� VKDUHV� DUH� FODVVLILHG� DV� HTXLW\�� ,QFUHPHQWDO� FRVWV� GLUHFWO\� DWWULEXWDEOH� WR� WKH� LVVXH� RI�
RUGLQDU\�VKDUHV�DQG�VKDUH�RSWLRQV�DUH�UHFRJQL]HG DV�D�GHGXFWLRQ�IURP�HTXLW\��QHW�RI�DQ\�WD[�HIIHFWV�

�LL� 'LYLGHQGV

7KH�DELOLW\�RI�WKH�2UJDQL]DWLRQ WR�GHFODUH�DQG�SD\�GLYLGHQGV�LV�VXEMHFW�WR�WKH�UXOHV�DQG�UHJXODWLRQV�
RI�WKH�$UPHQLDQ OHJLVODWLRQ�
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'LYLGHQGV�LQ�UHODWLRQ�WR�RUGLQDU\�VKDUHV�DUH�UHIOHFWHG�DV�DQ�DSSURSULDWLRQ�RI�UHWDLQHG�HDUQLQJV�LQ�WKH�
SHULRG�ZKHQ�WKH\�DUH�GHFODUHG�

�O� 7D[DWLRQ

,QFRPH�WD[�FRPSULVHV�FXUUHQW�DQG�GHIHUUHG�WD[��,QFRPH�WD[�LV�UHFRJQL]HG LQ�SURILW�RU�ORVV�H[FHSW�WR�
WKH�H[WHQW�WKDW�LW�UHODWHV�WR�LWHPV�RI�RWKHU�FRPSUHKHQVLYH�LQFRPH�RU�WUDQVDFWLRQV�ZLWK�VKDUHKROGHUV�
UHFRJQL]HG GLUHFWO\�LQ�HTXLW\��LQ�ZKLFK�FDVH�LW�LV�UHFRJQL]HG ZLWKLQ�RWKHU�FRPSUHKHQVLYH�LQFRPH�RU�
GLUHFWO\�ZLWKLQ�HTXLW\�

�L� &XUUHQW�WD[

&XUUHQW�WD[�H[SHQVH�LV�WKH�H[SHFWHG�WD[�SD\DEOH�RQ�WKH�WD[DEOH�LQFRPH�IRU�WKH�\HDU��XVLQJ�WD[�UDWHV�
HQDFWHG�RU�VXEVWDQWLDOO\�HQDFWHG�DW�WKH�UHSRUWLQJ�GDWH��DQG�DQ\�DGMXVWPHQW�WR�WD[�SD\DEOH�LQ�UHVSHFW
RI�SUHYLRXV�\HDUV�

�LL� 'HIHUUHG�WD[

'HIHUUHG� WD[ LV UHFRJQL]HG LQ�UHVSHFW�RI� WHPSRUDU\�GLIIHUHQFHV�EHWZHHQ�WKH�FDUU\LQJ�DPRXQWV�RI�
DVVHWV�DQG�OLDELOLWLHV�IRU�ILQDQFLDO�UHSRUWLQJ�SXUSRVHV�DQG�WKH�DPRXQWV�XVHG�IRU�WD[DWLRQ�SXUSRVHV��
'HIHUUHG�WD[�LV�QRW�UHFRJQL]HG IRU�WKH�LQLWLDO�UHFRJQLWLRQ�RI�DVVHWV�RU�OLDELOLWLHV�LQ�D�WUDQVDFWLRQ�WKDW�
LV�QRW�D�EXVLQHVV�FRPELQDWLRQ�DQG�WKDW�DIIHFWV�QHLWKHU�DFFRXQWLQJ�QRU�WD[DEOH�SURILW�RU�ORVV��

'HIHUUHG� WD[� DVVHWV� DUH UHFRJQL]HG� IRU� XQXVHG� WD[� ORVVHV�� XQXVHG� WD[� FUHGLWV� DQG� GHGXFWLEOH�
WHPSRUDU\�GLIIHUHQFHV�WR�WKH�H[WHQW�WKDW�LW�LV�SUREDEOH�WKDW�IXWXUH�WD[DEOH�SURILWV�ZLOO�EH�DYDLODEOH�
DJDLQVW�ZKLFK� WKH\� FDQ� EH� XVHG�� )XWXUH� WD[DEOH� SURILWV� DUH� GHWHUPLQHG� EDVHG� RQ� WKH� UHYHUVDO� RI�
UHOHYDQW�WD[DEOH�WHPSRUDU\�GLIIHUHQFHV��'HIHUUHG�WD[�DVVHWV�DUH�UHYLHZHG�DW�HDFK�UHSRUWLQJ�GDWH�DQG�
DUH�UHGXFHG�WR�WKH�H[WHQW�WKDW�LW�LV�QR�ORQJHU�SUREDEOH�WKDW�WKH�UHODWHG�WD[�EHQHILW�ZLOO�EH�UHDOL]HG��
VXFK�UHGXFWLRQV�DUH�UHYHUVHG�ZKHQ�WKH�SUREDELOLW\�RI�IXWXUH�WD[DEOH�SURILWV�LPSURYHV�

8QUHFRJQL]HG�GHIHUUHG�WD[�DVVHWV�DUH�UHDVVHVVHG�DW�HDFK�UHSRUWLQJ�GDWH�DQG�UHFRJQL]HG�WR�WKH�H[WHQW�
WKDW�LW�KDV�EHFRPH�SUREDEOH�WKDW�IXWXUH�WD[DEOH�SURILWV�ZLOO�EH�DYDLODEOH�DJDLQVW�ZKLFK�WKH\�FDQ�EH�
XVHG�

'HIHUUHG�WD[�LV�PHDVXUHG�DW�WKH�WD[�UDWHV�WKDW�DUH�H[SHFWHG�WR�EH�DSSOLHG�WR�WKH�WHPSRUDU\�GLIIHUHQFHV�
ZKHQ� WKH\� UHYHUVH�� EDVHG� RQ� WKH� ODZV� WKDW� KDYH� EHHQ� HQDFWHG� RU� VXEVWDQWLYHO\� HQDFWHG� E\� WKH�
UHSRUWLQJ�GDWH�

7KH�PHDVXUHPHQW�RI�GHIHUUHG� WD[�DVVHWV� DQG� OLDELOLWLHV� UHIOHFWV� WKH� WD[� FRQVHTXHQFHV� WKDW�ZRXOG
IROORZ�WKH�PDQQHU�LQ�ZKLFK�WKH�2UJDQL]DWLRQ H[SHFWV��DW�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG��WR�UHFRYHU�
RU�VHWWOH�WKH�FDUU\LQJ�DPRXQW�RI�LWV�DVVHWV�DQG�OLDELOLWLHV��

'HIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV�DUH�RIIVHW�LI�WKHUH�LV�D�OHJDOO\�HQIRUFHDEOH�ULJKW�WR�RIIVHW�FXUUHQW�
WD[�DVVHWV�DQG�OLDELOLWLHV��DQG�WKH\�UHODWH�WR�LQFRPH�WD[HV�OHYLHG�E\�WKH�VDPH�WD[�DXWKRULW\�RQ�WKH�
VDPH�WD[DEOH�HQWLW\��RU�RQ�GLIIHUHQW�WD[�HQWLWLHV��EXW�WKH\�LQWHQG�WR�VHWWOH�FXUUHQW�WD[�OLDELOLWLHV�DQG�
DVVHWV�RQ�D�QHW�EDVLV�RU�WKHLU�WD[�DVVHWV�DQG�OLDELOLWLHV�ZLOO�EH�UHDOL]HG�VLPXOWDQHRXVO\�

�P� /HDVHV

�L� 2SHUDWLQJ�± 2UJDQL]DWLRQ DV�OHVVHH�

/HDVHV�RI�DVVHWV�XQGHU�ZKLFK� WKH�ULVNV�DQG�UHZDUGV�RI�RZQHUVKLS�DUH�HIIHFWLYHO\�UHWDLQHG�E\� WKH�
OHVVRU�DUH�FODVVLILHG�DV�RSHUDWLQJ�OHDVHV��/HDVH�SD\PHQWV�XQGHU�DQ�RSHUDWLQJ�OHDVH�DUH�UHFRJQLVHG�DV�
H[SHQVHV RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�OHDVH�WHUP�DQG�LQFOXGHG�LQWR�RWKHU�RSHUDWLQJ�H[SHQVHV�
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�Q� ,QFRPH�DQG�H[SHQVH�UHFRJQLWLRQ

,QWHUHVW�LQFRPH�DQG�H[SHQVH�DUH�UHFRJQL]HG LQ�SURILW�RU�ORVV�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG�

/RDQ�RULJLQDWLRQ�IHHV��ORDQ�VHUYLFLQJ�IHHV�DQG�RWKHU�IHHV�WKDW�DUH�FRQVLGHUHG�WR�EH�LQWHJUDO�WR�WKH�
RYHUDOO�SURILWDELOLW\�RI�D�ORDQ��WRJHWKHU�ZLWK�WKH�UHODWHG�WUDQVDFWLRQ�FRVWV��DUH�GHIHUUHG�DQG�DPRUWL]HG�
WR� LQWHUHVW� LQFRPH�RYHU� WKH�HVWLPDWHG� OLIH�RI� WKH�ILQDQFLDO� LQVWUXPHQW�XVLQJ� WKH�HIIHFWLYH� LQWHUHVW�
PHWKRG�

2WKHU�IHHV��FRPPLVVLRQV�DQG�RWKHU�LQFRPH�DQG�H[SHQVH�LWHPV�DUH�UHFRJQL]HG LQ�SURILW�RU�ORVV�ZKHQ�
WKH�FRUUHVSRQGLQJ�VHUYLFH�LV�SURYLGHG�

3D\PHQWV�PDGH�XQGHU�RSHUDWLQJ�OHDVHV�DUH�UHFRJQL]HG LQ�SURILW�RU�ORVV�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�
WKH�WHUP�RI�WKH�OHDVH��

�R� &RPSDUDWLYH�LQIRUPDWLRQ

$V�D�UHVXOW�RI�DGRSWLRQ�RI�,)56���WKH�2UJDQL]DWLRQ�FKDQJHG�SUHVHQWDWLRQ�RI�FHUWDLQ�FDSWLRQV�LQ�WKH�
SULPDU\ IRUPV� RI ILQDQFLDO� VWDWHPHQWV�� &RPSDUDWLYH� LQIRUPDWLRQ� LV� UHFODVVLILHG� WR� FRQIRUP� WR�
FKDQJHV�LQ�SUHVHQWDWLRQ�LQ�WKH�FXUUHQW�SHULRG�

7KH�ZHUH�QR�FKDQJHV�LQ�SUHVHQWDWLRQ�RI�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�DV�DW��� 'HFHPEHU������

7KH�HIIHFW�RI�PDLQ�FKDQJHV�LQ�SUHVHQWDWLRQ�RI�WKH�VWDWHPHQW�RI�SURILW�RU�ORVV�DQG�RWKHU�FRPSUHKHQVLYH�
LQFRPH�IRU�WKH�\HDU�HQGHG����'HFHPEHU������LV�DV�IROORZV�

³,QWHUHVW�LQFRPH´�ZDV�SUHVHQWHG�ZLWKLQ�³,QWHUHVW�LQFRPH�FDOFXODWHG�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�
PHWKRG´�OLQH�LWHP�

�S� 1HZ�VWDQGDUGV�DQG�LQWHUSUHWDWLRQV�QRW�\HW�DGRSWHG

$�QXPEHU�RI�QHZ�VWDQGDUGV�DQG�DPHQGPHQWV�WR�VWDQGDUGV�DUH�HIIHFWLYH�IRU�DQQXDO�SHULRGV�EHJLQQLQJ�
DIWHU���-DQXDU\������ZLWK�HDUOLHU�DSSOLFDWLRQ�SHUPLWWHG��KRZHYHU�� WKH�2UJDQL]DWLRQ KDV�QRW�HDUO\�
DGRSWHG�WKHP�LQ�SUHSDULQJ�WKHVH�ILQDQFLDO�VWDWHPHQWV�

2I�WKRVH�VWDQGDUGV�WKDW�DUH�QRW�\HW�HIIHFWLYH��,)56����LV�QRW�H[SHFWHG�WR�KDYH�D�VLJQLILFDQW�LPSDFW�
RQ�WKH�2UJDQL]DWLRQ¶V�ILQDQFLDO�VWDWHPHQWV�LQ�WKH�SHULRG�RI�LQLWLDO�DSSOLFDWLRQ�

�L� ,)56���

7KH�2UJDQL]DWLRQ LV�UHTXLUHG�WR�DGRSW�,)56����/HDVHV�IURP���-DQXDU\�������7KH�2UJDQL]DWLRQ KDV�
DVVHVVHG� WKH� HVWLPDWHG� LPSDFW� WKDW� LQLWLDO� DSSOLFDWLRQ� RI� ,)56� ��� ZLOO� KDYH� RQ� LWV� ILQDQFLDO�
VWDWHPHQWV��DV�GHVFULEHG�EHORZ�7KH�DFWXDO�LPSDFWV�RI�DGRSWLQJ�WKH�VWDQGDUG�RQ���-DQXDU\������PD\�
FKDQJH�EHFDXVH�

WKH�2UJDQL]DWLRQ KDV�QRW�\HW� ILQDOLVHG� WKH� WHVWLQJ�DQG�DVVHVVPHQW�RI�FRQWUROV�RYHU� LWV�QHZ�,7�
V\VWHPV��DQG
WKH� QHZ� DFFRXQWLQJ� SROLFLHV� DUH� VXEMHFW� WR� FKDQJH� XQWLO� WKH� 2UJDQL]DWLRQ SUHVHQWV� LWV� ILUVW�
ILQDQFLDO�VWDWHPHQWV�WKDW�LQFOXGH�WKH�GDWH�RI�LQLWLDO�DSSOLFDWLRQ�
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,)56� ��� LQWURGXFHV� D� VLQJOH�� RQ�EDODQFH� VKHHW� OHDVH� DFFRXQWLQJ� PRGHO� IRU� OHVVHHV�� $� OHVVHH�
UHFRJQLVHV�D�ULJKW�RI�XVH�DVVHW�UHSUHVHQWLQJ�LWV�ULJKW�WR�XVH�WKH�XQGHUO\LQJ�DVVHW�DQG�D�OHDVH�OLDELOLW\�
UHSUHVHQWLQJ�LWV REOLJDWLRQ�WR�PDNH�OHDVH�SD\PHQWV��7KHUH�DUH�UHFRJQLWLRQ�H[HPSWLRQV�IRU�VKRUW�WHUP�
OHDVHV�DQG�OHDVHV�RI�ORZ�YDOXH�LWHPV��/HVVRU�DFFRXQWLQJ�UHPDLQV�VLPLODU�WR�WKH�FXUUHQW�VWDQGDUG�±
L�H��OHVVRUV�FRQWLQXH�WR�FODVVLI\�OHDVHV�DV�ILQDQFH�RU�RSHUDWLQJ�OHDVHV�

,)56����UHSODFHV�H[LVWLQJ�OHDVHV�JXLGDQFH��LQFOXGLQJ�,$6����/HDVHV��,)5,&���'HWHUPLQLQJ�ZKHWKHU�
DQ�$UUDQJHPHQW�FRQWDLQV�D�/HDVH��6,&����2SHUDWLQJ�/HDVHV�± ,QFHQWLYHV DQG�6,&����(YDOXDWLQJ�
WKH�6XEVWDQFH�RI�7UDQVDFWLRQV�,QYROYLQJ�WKH�/HJDO�)RUP�RI�D�/HDVH�

L� /HDVHV�LQ�ZKLFK�WKH�2UJDQL]DWLRQ LV�D�OHVVHH

7KH� 2UJDQL]DWLRQ KDV� FRPSOHWHG� DQ� LQLWLDO� DVVHVVPHQW RI� WKH� SRWHQWLDO� LPSDFW� RQ� LWV ILQDQFLDO�
VWDWHPHQWV�EXW�KDV�QRW�\HW�FRPSOHWHG�LWV�GHWDLOHG�DVVHVVPHQW��7KH�DFWXDO�LPSDFW�RI�DSSO\LQJ�,)56�
���RQ�WKH�ILQDQFLDO VWDWHPHQWV�LQ�WKH�SHULRG�RI�LQLWLDO�DSSOLFDWLRQ�ZLOO�GHSHQG�RQ�IXWXUH�HFRQRPLF�
FRQGLWLRQV��WKH�GHYHORSPHQW�RI�WKH�2UJDQL]DWLRQ¶V�OHDVH�SRUWIROLR��WKH�2UJDQL]DWLRQ¶V�DVVHVVPHQW�RI�
ZKHWKHU�LW�ZLOO�H[HUFLVH�DQ\�OHDVH�UHQHZDO�RSWLRQV�DQG�WKH�H[WHQW�WR�ZKLFK�WKH�2UJDQL]DWLRQ FKRRVHV�
WR�XVH�SUDFWLFDO�H[SHGLHQWV�DQG�UHFRJQLWLRQ�H[HPSWLRQV��

7KH�2UJDQL]DWLRQ ZLOO�UHFRJQLVH�QHZ�DVVHWV�DQG�OLDELOLWLHV�IRU�LWV�RSHUDWLQJ�OHDVHV�RI�RIILFH�EXLOGLQJV�
7KH� QDWXUH� RI� H[SHQVHV� UHODWHG� WR� WKRVH� OHDVHV� ZLOO� QRZ� FKDQJH� EHFDXVH� ,)56 ��� UHSODFHV� WKH�
VWUDLJKW�OLQH�RSHUDWLQJ�OHDVH�H[SHQVH�ZLWK�D�GHSUHFLDWLRQ�FKDUJH�IRU�ULJKW�RI�XVH�DVVHWV�DQG�LQWHUHVW�
H[SHQVH�RQ�OHDVH�OLDELOLWLHV�

3UHYLRXVO\��WKH�2UJDQL]DWLRQ UHFRJQLVHG�RSHUDWLQJ�OHDVH�H[SHQVH�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�
WHUP�RI�WKH�OHDVH��DQG�UHFRJQLVHG�DVVHWV�DQG�OLDELOLWLHV�RQO\�WR�WKH�H[WHQW�WKDW� WKHUH�ZDV�D�WLPLQJ�
GLIIHUHQFH�EHWZHHQ�DFWXDO�OHDVH�SD\PHQWV�DQG�WKH�H[SHQVH�UHFRJQLVHG�

$V�DW����'HFHPEHU�������WKH�2UJDQL]DWLRQ¶V�IXWXUH�PLQLPXP�OHDVH�SD\PHQWV�XQGHU�QRQ�FDQFHOODEOH�
RSHUDWLQJ� OHDVHV� DPRXQWHG� WR $0' ������� WKRXVDQG�� RQ DQ� XQGLVFRXQWHG� EDVLV�� ZKLFK� WKH�
2UJDQL]DWLRQ HVWLPDWHV�LW�ZLOO�UHFRJQLVH�DV DGGLWLRQDO�OHDVH�OLDELOLWLHV��

LL� /HDVHV�LQ�ZKLFK�WKH�2UJDQL]DWLRQ LV�D�OHVVRU

1R�VLJQLILFDQW�LPSDFW�LV�H[SHFWHG�IRU�OHDVHV�LQ�ZKLFK�WKH�2UJDQL]DWLRQ LV�D�OHVVRU�

LLL� 7UDQVLWLRQ

7KH�2UJDQL]DWLRQ SODQV�WR�DSSO\�,)56����LQLWLDOO\�RQ���-DQXDU\�������XVLQJ�D�PRGLILHG�UHWURVSHFWLYH�
DSSURDFK��7KHUHIRUH��WKH�FXPXODWLYH�HIIHFW�RI�DGRSWLQJ�,)56����ZLOO�EH�UHFRJQLVHG�DV�DQ�DGMXVWPHQW�
WR�WKH�RSHQLQJ�EDODQFH�RI�UHWDLQHG�HDUQLQJV�DW���-DQXDU\�������ZLWK�QR�UHVWDWHPHQW�RI�FRPSDUDWLYH�
LQIRUPDWLRQ�

7KH�2UJDQL]DWLRQ SODQV�WR�DSSO\�WKH�SUDFWLFDO�H[SHGLHQW�WR�JUDQGIDWKHU�WKH�GHILQLWLRQ�RI�D�OHDVH�RQ�
WUDQVLWLRQ��7KLV�PHDQV�WKDW�LW�ZLOO�DSSO\�,)56����WR�DOO�FRQWUDFWV�HQWHUHG�LQWR�EHIRUH���-DQXDU\������
DQG�LGHQWLILHG�DV�OHDVHV�LQ�DFFRUGDQFH�ZLWK�,$6����DQG�,)5,&���

�LL� 2WKHU�VWDQGDUGV

7KH�IROORZLQJ�DPHQGHG�VWDQGDUGV�DQG�LQWHUSUHWDWLRQV�DUH�QRW�H[SHFWHG�WR�KDYH�D�VLJQLILFDQW�LPSDFW�
RQ�WKH�2UJDQL]DWLRQ¶V�ILQDQFLDO�VWDWHPHQWV�

,)5,&����8QFHUWDLQW\�RYHU�7D[�7UHDWPHQWV�
/RQJ�WHUP�,QWHUHVWV�LQ�$VVRFLDWHV�DQG�-RLQW�9HQWXUHV��$PHQGPHQWV�WR�,$6�����
3ODQ�$PHQGPHQW��&XUWDLOPHQW�RU�6HWWOHPHQW��$PHQGPHQWV�WR�,$6�����
$QQXDO�,PSURYHPHQWV�WR�,)56�6WDQGDUGV�����������&\FOH�± YDULRXV�VWDQGDUGV�
$PHQGPHQWV�WR�5HIHUHQFHV�WR�&RQFHSWXDO�)UDPHZRUN�LQ�,)56�6WDQGDUGV�
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� )LQDQFLDO�ULVN�UHYLHZ

7KLV�QRWH�SUHVHQWV�LQIRUPDWLRQ�DERXW�WKH�2UJDQL]DWLRQ¶V�H[SRVXUH�WR�ILQDQFLDO�ULVNV��)RU�LQIRUPDWLRQ�
RQ�WKH�2UJDQL]DWLRQ¶V�ILQDQFLDO�ULVN�PDQDJHPHQW�IUDPHZRUN��VHH�1RWH����

&UHGLW�ULVN�� $PRXQWV�DULVLQJ�IURP�(&/

,QSXWV��DVVXPSWLRQV�DQG�WHFKQLTXHV�XVHG�IRU�HVWLPDWLQJ�LPSDLUPHQW�

6HH�DFFRXQWLQJ�SROLF\�LQ�1RWH���H��LY��

6LJQLILFDQW�LQFUHDVH�LQ�FUHGLW�ULVN

:KHQ�GHWHUPLQLQJ�ZKHWKHU�WKH�ULVN�RI�GHIDXOW�RQ�D�ILQDQFLDO�LQVWUXPHQW�KDV�LQFUHDVHG�VLJQLILFDQWO\�
VLQFH�LQLWLDO�UHFRJQLWLRQ��WKH�2UJDQL]DWLRQ�FRQVLGHUV�UHDVRQDEOH�DQG�VXSSRUWDEOH�LQIRUPDWLRQ�WKDW�LV�
UHOHYDQW�DQG�DYDLODEOH�ZLWKRXW�XQGXH�FRVW�RU�HIIRUW��7KLV�LQFOXGHV�ERWK�TXDQWLWDWLYH�DQG�TXDOLWDWLYH�
LQIRUPDWLRQ�DQG�DQDO\VLV��EDVHG�RQ�WKH�2UJDQL]DWLRQ¶V�KLVWRULFDO�H[SHULHQFH�

)RU� UHWDLO� SRUWIROLR� WKH�2UJDQL]DWLRQ� XVHV� EDFNVWRS� RI� �� GD\� SDVW� GXH FULWHULRQ IRU� GHWHUPLQLQJ�
ZKHWKHU�WKHUH�KDV�EHHQ�D�VLJQLILFDQW�LQFUHDVH�LQ�FUHGLW�ULVN��

)RU�FRUSRUDWH�ORDQV WKH�2UJDQL]DWLRQ FRQVLGHUV TXDOLWDWLYH�DQG�TXDQWLWDWLYH�LQGLFDWRUV�

*HQHUDWLQJ�WKH�WHUP�VWUXFWXUH�RI�3'

&UHGLW� ULVN� JUDGHV� DUH� D� SULPDU\� LQSXW� LQWR� WKH� GHWHUPLQDWLRQ� RI� WKH� WHUP� VWUXFWXUH� RI� 3'� IRU�
H[SRVXUHV FRUSRUDWH� FXVWRPHUV�� )RU� FRUSRUDWH� FXVWRPHUV� WKH� 2UJDQL]DWLRQ� DGMXVWV� UDWLQJV� RI�
FXVWRPHUV�E\�WKH FRXQWU\̓V�UDWLQJ JUDGH�ZKHUH�WKH�ERUURZHU�RSHUDWHV�

2YHUGXH� GD\V� DUH� SULPDU\� LQSXW� LQWR� WKH� GHWHUPLQDWLRQ� RI� WKH� WHUP� VWUXFWXUH� RI� 3'� IRU� UHWDLO�
H[SRVXUHV� LQ�0DUNRY¶V PRGHO� RI PLJUDWLRQ�PDWULFHV��0LJUDWLRQ�PDWULFHV� DUH� FRQVWUXFWHG� XVLQJ�
KLVWRULFDO�GDWD�RYHU�WKH�SDVW�� PRQWKV���

'HWHUPLQLQJ�ZKHWKHU�FUHGLW�ULVN�KDV�LQFUHDVHG�VLJQLILFDQWO\

7KH�2UJDQL]DWLRQ�DVVHVVHV�ZKHWKHU�FUHGLW�ULVN�KDV�LQFUHDVHG�VLJQLILFDQWO\�VLQFH�LQLWLDO�UHFRJQLWLRQ�
DW�HDFK�UHSRUWLQJ�SHULRG��'HWHUPLQLQJ�ZKHWKHU�DQ�LQFUHDVH�LQ�FUHGLW�ULVN�LV�VLJQLILFDQW�GHSHQGV�RQ�
WKH�FKDUDFWHULVWLFV�RI�WKH�ILQDQFLDO�LQVWUXPHQW�DQG�WKH�ERUURZHU��:KDW�LV�FRQVLGHUHG�VLJQLILFDQW�ZLOO�
GLIIHU�IRU�GLIIHUHQW�W\SHV�RI�OHQGLQJ��LQ�SDUWLFXODU�EHWZHHQ�FRUSRUDWH�DQG�UHWDLO�

$V�D�EDFNVWRS��WKH�2UJDQL]DWLRQ�FRQVLGHUV�WKDW�D�VLJQLILFDQW�LQFUHDVH�LQ�FUHGLW�ULVN�RFFXUV�QR�ODWHU�
WKDQ�ZKHQ�DQ�DVVHW�LV�PRUH�WKDQ���GD\ SDVW�GXH EHFDXVH�WKH�HVWLPDWHG�3'�LQFUHDVHG�VLJQLILFDQWO\��
'D\V�SDVW�GXH�DUH�GHWHUPLQHG�E\�FRXQWLQJ�WKH�QXPEHU�RI�GD\V�VLQFH�WKH�HDUOLHVW�HODSVHG�GXH�GDWH�LQ�
UHVSHFW�RI�ZKLFK�IXOO�SD\PHQW�KDV�QRW�EHHQ�UHFHLYHG��

,I� WKHUH� LV� HYLGHQFH� WKDW� WKHUH� LV� QR� ORQJHU� D� VLJQLILFDQW� LQFUHDVH� LQ�FUHGLW� ULVN� UHODWLYH� WR� LQLWLDO�
UHFRJQLWLRQ��WKHQ�WKH�ORVV�DOORZDQFH�RQ�DQ�LQVWUXPHQW�UHWXUQV�WR�EHLQJ�PHDVXUHG�DV����PRQWK�(&/��
:KHQ�FRQWUDFWXDO� WHUPV�RI�D�ORDQ�KDYH�EHHQ�PRGLILHG��HYLGHQFH�WKDW� WKH�FULWHULD� IRU�UHFRJQLVLQJ�
OLIHWLPH�(&/�DUH�QR� ORQJHU�PHW� LQFOXGHV�KLVWRU\�RI�XS�WR�GDWH�SD\PHQW�SHUIRUPDQFH�DJDLQVW� WKH�
PRGLILHG�FRQWUDFWXDO�WHUPV��
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'HILQLWLRQ�RI�GHIDXOW

7KH�2UJDQL]DWLRQ�FRQVLGHUV�D�ILQDQFLDO�DVVHW�WR�EH�LQ�GHIDXOW�ZKHQ��

WKH�ERUURZHU�LV�XQOLNHO\�WR�SD\�LWV�FUHGLW�REOLJDWLRQV�WR�WKH�2UJDQL]DWLRQ�LQ�IXOO��ZLWKRXW�UHFRXUVH�
E\�WKH�2UJDQL]DWLRQ�WR�DFWLRQV�VXFK�DV�UHDOLVLQJ�VHFXULW\��LI DQ\�LV�KHOG��
WKH�ERUURZHU�LV�SDVW�GXH�PRUH�WKDQ��� GD\V�RQ�DQ\�PDWHULDO�FUHGLW�REOLJDWLRQ�WR�WKH�2UJDQL]DWLRQ��
2YHUGUDIWV�DUH�FRQVLGHUHG�DV�EHLQJ�SDVW�GXH�RQFH�WKH�FXVWRPHU�KDV�EUHDFKHG�DQ�DGYLVHG�OLPLW�RU�
EHHQ�DGYLVHG�RI�D�OLPLW�VPDOOHU�WKDQ�WKH�FXUUHQW DPRXQW�RXWVWDQGLQJ��RU
LW�LV�EHFRPLQJ�SUREDEOH�WKDW�WKH�ERUURZHU�ZLOO�UHVWUXFWXUH�WKH�DVVHW�DV�D�UHVXOW�RI�EDQNUXSWF\�GXH�
WR�WKH�ERUURZHU¶V�LQDELOLW\�WR�SD\�LWV�FUHGLW�REOLJDWLRQV��

,Q�DVVHVVLQJ�ZKHWKHU�D�ERUURZHU�LV�LQ�GHIDXOW��WKH�2UJDQL]DWLRQ�FRQVLGHUV�LQGLFDWRUV�WKDW�DUH��

TXDOLWDWLYH�
TXDQWLWDWLYH��DQG�
EDVHG�RQ�GDWD�GHYHORSHG�LQWHUQDOO\�DQG�REWDLQHG�IURP�H[WHUQDO�VRXUFHV��

,QSXWV�LQWR�WKH�DVVHVVPHQW�RI�ZKHWKHU�D�ILQDQFLDO�LQVWUXPHQW�LV�LQ�GHIDXOW�DQG�WKHLU�VLJQLILFDQFH�PD\�
YDU\�RYHU�WLPH�WR�UHIOHFW�FKDQJHV�LQ�FLUFXPVWDQFHV��

,QFRUSRUDWLRQ RI�IRUZDUG�ORRNLQJ�LQIRUPDWLRQ

&RQVLGHULQJ�WKH�VKRUW�QDWXUH�RI�ORDQV�WR�UHWDLO�FXVWRPHUV EDODQFHV��QR�IRUZDUG�ORRNLQJ�LQIRUPDWLRQ�
LV�LQFRUSRUDWHG�LQWR�(&/�FDOFXODWLRQ�E\�WKH�2UJDQL]DWLRQ�

0RGLILHG�ILQDQFLDO�DVVHWV

7KH�FRQWUDFWXDO�PDWXULW\�RI�UHWDLO�SRUWIROLR�LV�RQO\�RQH�PRQWK��7KH�2UJDQL]DWLRQ�GRHV QRW�SURYLGH�
PRGLILFDWLRQ� RSWLRQ� DQG� QHYHU�PRGLILHV WKH� LQVWUXPHQW�� KRZHYHU� WKH�&XVWRPHUV� KDYH� H[WHQVLRQ�
RSWLRQ�E\�SD\LQJ�H[WHQVLRQ�IHH�IRU�� WR����GD\V�

0HDVXUHPHQW�RI�(&/

7KH�NH\�LQSXWV�LQWR�WKH�PHDVXUHPHQW�RI�(&/�DUH�WKH�WHUP�VWUXFWXUH�RI�WKH�IROORZLQJ�YDULDEOHV��

SUREDELOLW\�RI�GHIDXOW��3'���
ORVV�JLYHQ�GHIDXOW��/*'���
H[SRVXUH�DW�GHIDXOW��($'���

(&/�IRU�H[SRVXUHV�LQ�6WDJH���IRU�UHWDLO�SRUWIROLR�LV�FDOFXODWHG�E\�PXOWLSO\LQJ�WKH�3'�E\�/*'�DQG�
($' �FRQVLGHULQJ�WKDW�ORDQ�GXUDWLRQ�LV�OHVV�WKDQ����PRQWKV WKH�OLIH�WLPH�3'�LV�DSSOLHG�IRU�DOO�ORDQV���

7KH�PHWKRGRORJ\�RI�HVWLPDWLQJ�3'V�LV�GLVFXVVHG�DERYH�XQGHU�WKH�KHDGLQJ�³*HQHUDWLQJ�WKH�WHUP�
VWUXFWXUH�RI�3'´�

7KH�2UJDQL]DWLRQ�HVWLPDWHV�/*'�SDUDPHWHUV�EDVHG�RQ�WKH�KLVWRU\�RI�UHFRYHU\�UDWHV�RI�FODLPV�DJDLQVW�
GHIDXOWHG�ORDQV��7KH�/*'�PRGHOV�DUH�FDOFXODWHG�RQ�D�GLVFRXQWHG�FDVK�IORZ�EDVLV�XVLQJ�WKH�HIIHFWLYH�
LQWHUHVW� UDWH� DV� WKH� GLVFRXQWLQJ� IDFWRU� )RU� FRUSRUDWH� FXVWRPHUV� WKH�/*'� LV� HVWLPDWHG� EDVHG� RQ�
DYHUDJH�KLVWRULFDO�UHFRYHU\�UDWHV�IRU�XQVHFXUHG�ORDQV��SURYLGHG�E\�LQWHUQDWLRQDO�UDWLQJ�DJHQFLHV�

($'�UHSUHVHQWV�WKH�H[SHFWHG�H[SRVXUH�LQ�WKH�HYHQW�RI�D�GHIDXOW��7KH�2UJDQL]DWLRQ�GHULYHV�WKH�($'�
IURP� WKH�FXUUHQW�H[SRVXUH� WR� WKH�FXVWRPHU�DQG�SRWHQWLDO�FKDQJHV� WR� WKH�FXUUHQW�DPRXQW�DOORZHG�
XQGHU�WKH�FRQWUDFW�DQG�DULVLQJ�IURP�DPRUWLVDWLRQ��7KH�($'�RI�D�ILQDQFLDO�DVVHW�LV�LWV�JURVV�FDUU\LQJ�
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DPRXQW�DW�WKH�WLPH�RI�GHIDXOW��)RU�HQIRUFHDEOH�OHQGLQJ�FRPPLWPHQWV��WKH�($'�LV�SRWHQWLDO�IXWXUH�
DPRXQWV�WKDW�PD\�EH�GUDZQ�XQGHU�WKH�FRQWUDFW��ZKLFK�DUH�HVWLPDWHG�EDVHG�RQ�KLVWRULFDO�REVHUYDWLRQV�
DQG�IRUZDUG�ORRNLQJ�IRUHFDVWV��

$V�GHVFULEHG�DERYH��DQG�VXEMHFW�WR�XVLQJ�D�PD[LPXP�RI�D����PRQWK�3'�IRU�6WDJH���ILQDQFLDO�DVVHWV��
WKH�2UJDQL]DWLRQ�PHDVXUHV�(&/�FRQVLGHULQJ�WKH�ULVN�RI�GHIDXOW�RYHU�WKH�H[SHFWHG FRQWUDFWXDO�SHULRG�
LQFOXGLQJ�DQ\�ERUURZHU¶V�H[WHQVLRQ�RSWLRQV�RYHU�ZKLFK�LW�LV�H[SRVHG�WR�FUHGLW�ULVN��HYHQ�LI��IRU�FUHGLW�
ULVN�PDQDJHPHQW�SXUSRVHV��WKH�2UJDQL]DWLRQ�FRQVLGHUV�D�ORQJHU�SHULRG�

/RVV�DOORZDQFH

7KH� IROORZLQJ� WDEOHV� VKRZ� UHFRQFLOLDWLRQV� IURP� WKH� RSHQLQJ� WR� WKH� FORVLQJ� EDODQFHV� RI� WKH� ORVV�
DOORZDQFH�E\�FODVV�RI�ILQDQFLDO� LQVWUXPHQWV��&RPSDUDWLYH�DPRXQWV�IRU������UHSUHVHQW�DOORZDQFH�
DFFRXQW�IRU�FUHGLW�ORVVHV�DQG�UHIOHFW�PHDVXUHPHQW�EDVLV�XQGHU�,$6����

���� ����

$0'¶��� 6WDJH�� 6WDJH�� 7RWDO &ROOHFWLYH 7RWDO

/RDQV�WR�FXVWRPHUV�DW�DPRUWLVHG�
FRVW

%DODQFH�DW���-DQXDU\ �������� �������� �������� � �
7UDQVIHU�WR�6WDJH�� ��������� �������� � � �
7UDQVIHU�WR�6WDJH�� � � � � �
7UDQVIHU�WR�6WDJH�� � � � � �

1HW�UHPHDVXUHPHQW�RI�ORVV�
DOORZDQFH ������ ������ ������� � �
1HZ�ILQDQFLDO�DVVHWV�RULJLQDWHG�RU�
SXUFKDVHG ��������� ��������� ���������� �������� ��������
5HFRYHULHV��ZULWH�RIIV� � ����������� ����������� ��������� ���������

%DODQFH�DW����'HFHPEHU ������� ������� ���������� �������� ��������

���� ����

$0'¶��� 6WDJH�� 6WDJH�� 7RWDO ,QGLYLGXDO 7RWDO

%RUURZLQJV�JLYHQ�WR�UHODWHG�
SDUWLHV

%DODQFH�DW���-DQXDU\ � � � � �
7UDQVIHU�WR�6WDJH�� � � � � �
7UDQVIHU�WR�6WDJH�� � � � � �
7UDQVIHU�WR�6WDJH�� � � � � �

1HW�UHPHDVXUHPHQW�RI�ORVV�
DOORZDQFH � � � � �
1HZ�ILQDQFLDO�DVVHWV�RULJLQDWHG�RU�
SXUFKDVHG ������� � ������� � �
5HFRYHULHV��ZULWH�RIIV� � � � � �

%DODQFH�DW����'HFHPEHU ������� � ������� � �
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7KH� IROORZLQJ� WDEOH� SURYLGHV� D� UHFRQFLOLDWLRQ� EHWZHHQ� DPRXQWV� VKRZQ� LQ� WKH� DERYH� WDEOHV�
UHFRQFLOLQJ�RSHQLQJ�DQG�FORVLQJ�EDODQFHV�RI�ORVV�DOORZDQFH�SHU�FODVV�RI�ILQDQFLDO�LQVWUXPHQW�

$0'¶���

/RDQV�WR�FXVWRPHUV�DW�
DPRUWLVHG�FRVW�±
UHWDLO�FXVWRPHUV

%RUURZLQJV�JLYHQ�
WR�UHODWHG�SDUWLHV 7RWDO

1HW�UHPHDVXUHPHQW�RI�ORVV�DOORZDQFH ������� � �������
1HZ�ILQDQFLDO�DVVHWV�RULJLQDWHG�RU�SXUFKDVHG ��������� ������� ���������
6XEWRWDO ��������� ������� ���������
5HFRYHULHV�RI�DPRXQWV�SUHYLRXVO\�
ZULWWHQ�RII � � �

7RWDO ��������� ������� ���������

7KH�VLJQLILFDQW�FKDQJHV�LQ�WKH�JURVV�FDUU\LQJ�DPRXQW�RI�WKH SRUWIROLR�DUH�IXUWKHU�H[SODLQHG�EHORZ�

����

$0'¶��� 6WDJH�� 6WDJH��� 7RWDO

/RDQV�WR�FXVWRPHUV�DW�DPRUWLVHG�FRVW�± UHWDLO�FXVWRPHUV�
�SRUWIROLR��± JURVV�FDUU\LQJ�DPRXQW
%DODQFH�DW���-DQXDU\ ���������� �������� ����������
,QGLYLGXDO�ILQDQFLDO�DVVHWV�WUDQVIHUUHG�WR�6WDJH�� ����������� ��������� �
,QGLYLGXDO�ILQDQFLDO�DVVHWV�WUDQVIHUUHG�WR�6WDJH�� � � �
,QGLYLGXDO�ILQDQFLDO�DVVHWV�WUDQVIHUUHG�IURP�6WDJH�� � � �

)LQDQFLDO�DVVHWV�DVVHVVHG�RQ�D�FROOHFWLYH�EDVLV � � �
1HZ�ILQDQFLDO�DVVHWV�RULJLQDWHG�RU�SXUFKDVHG ����������� � �����������
)LQDQFLDO�DVVHWV�WKDW�KDYH�EHHQ�GHUHFRJQLVHG � � �
:ULWH�RIIV � ����������� �����������
&KDQJHV�GXH�WR�PRGLILFDWLRQV�WKDW�GLG�QRW�UHVXOW�LQ�
GHUHFRJQLWLRQ ������� � �������
2WKHU�FKDQJHV � � �

%DODQFH�DW����'HFHPEHU ��������� ������� ����������

����

$0'¶��� 6WDJH�� 6WDJH��� 7RWDO

%RUURZLQJV�JLYHQ�WR�UHODWHG�SDUWLHV
%DODQFH�DW���-DQXDU\ � � �
,QGLYLGXDO�ILQDQFLDO�DVVHWV�WUDQVIHUUHG�WR�6WDJH�� � � �
,QGLYLGXDO�ILQDQFLDO�DVVHWV�WUDQVIHUUHG�WR�6WDJH�� � � �
,QGLYLGXDO�ILQDQFLDO�DVVHWV�WUDQVIHUUHG�IURP 6WDJH�� � � �

)LQDQFLDO�DVVHWV�DVVHVVHG�RQ�D�FROOHFWLYH�EDVLV � � �
1HZ�ILQDQFLDO�DVVHWV�RULJLQDWHG�RU�SXUFKDVHG ���������� � ����������
)LQDQFLDO�DVVHWV�WKDW�KDYH�EHHQ�GHUHFRJQLVHG � � �
:ULWH�RIIV � � �
&KDQJHV�GXH�WR�PRGLILFDWLRQV�WKDW�GLG�QRW�UHVXOW�LQ�
GHUHFRJQLWLRQ � � �
2WKHU�FKDQJHV � � �

%DODQFH�DW����'HFHPEHU ���������� � ����������
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� 7UDQVLWLRQ�WR�,)56���

&ODVVLILFDWLRQ�RI�ILQDQFLDO�DVVHWV�DQG�ILQDQFLDO�OLDELOLWLHV�RQ�WKH�GDWH�RI�LQLWLDO�DSSOLFDWLRQ�RI�
,)56��

7KH�IROORZLQJ�WDEOH�VKRZV�WKH�RULJLQDO�PHDVXUHPHQW�FDWHJRULHV�LQ�DFFRUGDQFH�ZLWK�,$6����DQG�WKH�
QHZ�PHDVXUHPHQW�FDWHJRULHV�XQGHU� ,)56��� IRU� WKH�2UJDQL]DWLRQ¶V ILQDQFLDO� DVVHWV�DQG� ILQDQFLDO�
OLDELOLWLHV�DV�DW�� -DQXDU\������

$0'¶��� 1RWH

2ULJLQDO�
FODVVLILFDWLRQ�
XQGHU�,$6���

1HZ�
FODVVLILFDWLRQ�
XQGHU�,)56��

2ULJLQDO�
FDUU\LQJ�DPRXQW�

XQGHU�,$6 ��

1HZ�FDUU\LQJ�
DPRXQW�

XQGHU�,)56 �

)LQDQFLDO�DVVHWV

&DVK�DQG�FDVK�HTXLYDOHQWV ��
/RDQV�DQG�
UHFHLYDEOHV $PRUWLVHG�FRVW �������� ��������

/RDQV�WR�FXVWRPHUV ��
/RDQV�DQG�
UHFHLYDEOHV $PRUWLVHG�FRVW ��������� ���������

2WKHU�DVVHWV�
/RDQV�DQG�
UHFHLYDEOHV $PRUWLVHG�FRVW ������ ������

7RWDO�ILQDQFLDO�DVVHWV ��������� ���������

7KH�&RPSDQ\¶V DFFRXQWLQJ�SROLFLHV�RQ�WKH�FODVVLILFDWLRQ�RI�ILQDQFLDO�LQVWUXPHQWV�XQGHU�,)56���DUH�
VHW�RXW�LQ�1RWH���H��L���7KH DSSOLFDWLRQ�RI�WKHVH�SROLFLHV�UHVXOWHG�LQ�WKH�UHFODVVLILFDWLRQV�VHW�RXW�LQ�
WKH�WDEOH�DERYH�

7KH�IROORZLQJ�WDEOH�UHFRQFLOHV�WKH�FDUU\LQJ�DPRXQWV�XQGHU�,$6����WR�WKH�FDUU\LQJ�DPRXQWV�XQGHU�
,)56 ��RQ�WUDQVLWLRQ�WR�,)56���RQ���-DQXDU\������

$0'¶���

,$6�������������������������
FDUU\LQJ�DPRXQW�

�� 'HFHPEHU����� 5HFODVVLILFDWLRQ 5HPHDVXUHPHQW

,)56�����������
FDUU\LQJ�DPRXQW�
� -DQXDU\�����

)LQDQFLDO�DVVHWV
$PRUWLVHG�FRVW
&DVK�DQG�FDVK�HTXLYDOHQWV�
2SHQLQJ�EDODQFH �������� � � �

5HPHDVXUHPHQW � � � �

&ORVLQJ�EDODQFH � � � ��������

/RDQV�WR�FXVWRPHUV�
2SHQLQJ�EDODQFH ��������� � � �

5HPHDVXUHPHQW � � � �

&ORVLQJ�EDODQFH � � � ���������

2WKHU�DVVHWV ������ � � ������

7RWDO�DPRUWLVHG�FRVW ��������� � � ���������

$V�D� UHVXOW� RI� DGRSWLRQ�RI� ,)56��� WKHUH�ZHUH�QR� UHFODVVLILFDWLRQ�RU� UHPHDVXUHPHQW�RI� ILQDQFLDO�
OLDELOLWLHV�
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7KH� IROORZLQJ� WDEOH� VXPPDULVHV WKH� LPSDFW�� QHW� RI� WD[�� RI� WUDQVLWLRQ� WR� ,)56��� RQ� WKH� RSHQLQJ�
EDODQFH�RI�UHWDLQHG�HDUQLQJV��7KHUH�LV�QR�LPSDFW�RQ�RWKHU�FRPSRQHQWV�RI�HTXLW\�

$0'¶����
,PSDFW�RI�DGRSWLQJ�,)56 ��

DW�� -DQXDU\�����

$FFXPXODWHG�ORVVHV

&ORVLQJ�EDODQFH�XQGHU�,$6��������'HFHPEHU������ ���������

5HFRJQLWLRQ�RI�H[SHFWHG�FUHGLW�ORVVHV�XQGHU�,)56����LQFOXGLQJ�ORDQ�FRPPLWPHQWV� �

5HODWHG�WD[ �

2SHQLQJ�EDODQFH�XQGHU�,)56������-DQXDU\������ ���������

7KH�IROORZLQJ�WDEOH�UHFRQFLOHV��

WKH�FORVLQJ�LPSDLUPHQW�DOORZDQFH�IRU�ILQDQFLDO�DVVHWV�LQ�DFFRUGDQFH�ZLWK�,$6����LQ�DFFRUGDQFH�
ZLWK�,$6����3URYLVLRQV��&RQWLQJHQW�/LDELOLWLHV�DQG�&RQWLQJHQW�$VVHWV DV�DW����'HFHPEHU�������
WR�
WKH�RSHQLQJ�(&/�DOORZDQFH�GHWHUPLQHG�LQ�DFFRUGDQFH�ZLWK�,)56���DV�DW���-DQXDU\������

)RU�ILQDQFLDO�DVVHWV��WKLV�WDEOH�LV�SUHVHQWHG�E\�WKH�UHODWHG�ILQDQFLDO�DVVHWV
�PHDVXUHPHQW�FDWHJRULHV�
LQ� DFFRUGDQFH�ZLWK� ,$6� ��� DQG� ,)56� ��� DQG� VKRZV� VHSDUDWHO\� WKH� HIIHFW� RI� WKH� FKDQJHV� LQ� WKH�
PHDVXUHPHQW�FDWHJRU\�RQ�WKH�ORVV�DOORZDQFH�DW�WKH�GDWH�RI�LQLWLDO�DSSOLFDWLRQ�RI�,)56����L�H��DV�DW�
��-DQXDU\������

,PSDLUPHQW�DOORZDQFH�DQG�SURYLVLRQV

$0'¶���
���'HFHPEHU�
������,$6 ��� 5HFODVVLILFDWLRQ 5HPHDVXUHPHQW

� -DQXDU\������
�,)56 ��

/RDQV�DQG�UHFHLYDEOHV�XQGHU�
,$6����ILQDQFLDO�DVVHWV�DW�DPRUWLVHG�
FRVW�XQGHU�,)56����LQFOXGHV�FDVK�DQG�
FDVK�HTXLYDOHQWV��ORDQV�WR�FXVWRPHUV� ������� � � �������

7RWDO�PHDVXUHG�DW�DPRUWLVHG�FRVW ������� � � �������
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��

� ,QWHUHVW�LQFRPH�FDOFXODWHG�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG

����
$0'¶���

����
$0'¶���

,QWHUHVW�LQFRPH�FDOFXODWHG�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG

/RDQV�WR�FXVWRPHUV ���������� ����������

8QZLQGLQJ�RI�GLVFRXQW�RQ LQWHUHVW�IUHH�ORDQV�WR�FXVWRPHUV��1RWH��� ��������� ��������

/RDQ�WR�RWKHU�UHODWHG�SDUW\ ������� �����

&DVK�DQG�FDVK�HTXLYDOHQWV ����� ������

���������� ���������

,QWHUHVW�H[SHQVH

/RDQV�DQG�ERUURZLQJV ��������� �������

8QVHFXUHG�FUHGLW�OLQHV�IURP�VKDUHKROGHU ������� �������

8QVHFXUHG�FUHGLW�OLQHV�IURP�RWKHU�UHODWHG�SDUW\ ������� �

��������� �������

,QFOXGHG�ZLWKLQ�YDULRXV�OLQH�LWHPV�XQGHU�LQWHUHVW�LQFRPH�IRU�WKH�\HDU�HQGHG����'HFHPEHU����� LV�D�
WRWDO�RI�$0'�����������WKRXVDQG��������$0'���������WKRXVDQG��DFFUXHG�RQ�LPSDLUHG�ILQDQFLDO�
DVVHWV�

,QFOXGHG�LQ�LQWHUHVW�H[SHQVH�IURP�ORDQV�DQG�ERUURZLQJV�IRU�WKH�\HDU�HQGHG����'HFHPEHU����� LV�D�
WRWDO�RI�$0'�������� WKRXVDQG �������$0'���������WKRXVDQG� DFFUXHG�RQ�XQXVHG�SDUW�RI�FUHGLW�
OLQH�IURP�VKDUHKROGHU�

� 1HW�IRUHLJQ�H[FKDQJH�JDLQ��ORVV�

����
$0'¶���

����
$0'¶���

1HW�JDLQ��ORVV� IURP�IRUHLJQ�H[FKDQJH�UHYDOXDWLRQ ������� ���������

1HW�JDLQ��ORVV� IURP�IRUHLJQ�H[FKDQJH�WUDGLQJ�DFWLYLWLHV ��� ��������

������� ���������

� 2WKHU�RSHUDWLQJ�LQFRPH��H[SHQVHV�

����
$0'¶���

����
$0'¶���

)LQHV�UHFHLYHG ��������� �������

/RVVHV�RQ�WKH�RULJLQDWLRQ�RI�LQWHUHVW�IUHH�ORDQV�WR�FXVWRPHUV ����������� ���������

2WKHU�RSHUDWLQJ�LQFRPH ������ �

��������� ��������

2UJDQL]DWLRQ�SURYLGHV�LQWHUHVW�IUHH�ORDQV�WR�QHZ�FXVWRPHUV��8SRQ�LQLWLDO�UHFRJQLWLRQ�LQWHUHVW�IUHH�
ORDQV�DUH�GLVFRXQWHG�XVLQJ�D�PDUNHW�LQWHUHVW�DQG�WKH�UHVXOWLQJ�GLIIHUHQFH�EHWZHHQ�WKH�IDLU�YDOXH�DQG�
WKH�QRPLQDO�DPRXQW�LV�FKDUJHG�WR�SURILW�RU�ORVV�DV�ORVVHV�RQ�WKH�RULJLQDWLRQ�RI�LQWHUHVW�IUHH�ORDQV�WR�
FXVWRPHUV��
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��

� 2WKHU�JHQHUDO�DGPLQLVWUDWLYH�H[SHQVHV

����
$0'¶���

����
$0'¶���

2SHUDWLQJ�OHDVH�H[SHQVH ������� �������

&RPPXQLFDWLRQV�DQG�LQIRUPDWLRQ�VHUYLFHV ������� ������

$GYHUWLVLQJ�DQG�PDUNHWLQJ ������� ������

'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ ������� ������

3URIHVVLRQDO�VHUYLFHV� ������� �����

([SHQVHV�RQ�GLVEXUVHPHQW�DQG�FROOHFWLRQ�RI�ORDQV ������ ������

&DVK�WUDQVSRUWDWLRQ�H[SHQVHV ������ ������

2IILFH�DQG�XWLOLW\�H[SHQVHV ������ ������

5HSDLUV�DQG�PDLQWHQDQFH ������ ������

'RQDWLRQ�H[SHQVHV ������ �

6HFXULW\� ������ �����

2WKHU ������ ������

��������� �������

�� ,QFRPH�WD[HV

����
$0'¶���

����
$0'¶���

&XUUHQW�SHULRG�WD[�H[SHQVH ��������� �

&KDQJH�LQ�UHFRJQLVHG�GHGXFWLEOH�WHPSRUDU\�GLIIHUHQFHV�
�GXH�WR�ZULWH�GRZQ�RU�UHYHUVDO RI�GHIHUUHG�WD[�DVVHWV� ������� �

7RWDO�LQFRPH��WD[�H[SHQVH��EHQHILW ��������� �������

,Q�������WKH�DSSOLFDEOH�WD[�UDWH�IRU�FXUUHQW�DQG�GHIHUUHG�WD[�LV�����������������

5HFRQFLOLDWLRQ�RI�HIIHFWLYH�WD[�UDWH�IRU�WKH�\HDU�HQGHG����'HFHPEHU�

����
$0'¶��� �

����
$0'¶��� �

3URILW��ORVV��EHIRUH�WD[ ���������� ���������

,QFRPH�WD[��H[SHQVH��EHQHILW�DW�WKH�DSSOLFDEOH�WD[�UDWH ��������� ���� �������� ���

&KDQJH�LQ�UHFRJQLVHG�GHGXFWLEOH�WHPSRUDU\�GLIIHUHQFHV�
�GXH�WR�ZULWH�GRZQ�RU�UHYHUVDO RI�GHIHUUHG�WD[�DVVHWV� ������ ��

�1RQ�GHGXFWLEOH�H[SHQVHV��1RQ�WD[DEOH�LQFRPH ������ � �������� ���

��������� ���� ������� ���
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��

�D� 'HIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV

7HPSRUDU\�GLIIHUHQFHV�EHWZHHQ�WKH�FDUU\LQJ�DPRXQWV�RI�DVVHWV�DQG�OLDELOLWLHV�IRU�ILQDQFLDO�UHSRUWLQJ�
SXUSRVHV� DQG� WKH� DPRXQWV� XVHG� IRU� WD[DWLRQ� SXUSRVHV� JLYH� ULVH� WR� QHW� GHIHUUHG� WD[� DVVHWV DV DW��������������������������������
���'HFHPEHU����� DQG�������

0RYHPHQWV� LQ� WHPSRUDU\� GLIIHUHQFHV� GXULQJ� WKH� \HDUV� HQGHG� ���'HFHPEHU� ���� DQG� ���� DUH�
SUHVHQWHG�DV�IROORZV�

����
$0'¶���

%DODQFH
��-DQXDU\�����

5HFRJQL]HG�LQ�
SURILW RU�ORVV

%DODQFH
�� 'HFHPEHU�����

/RDQV�WR�FXVWRPHUV ������� ������� �������

3URSHUW\��HTXLSPHQW�DQG�LQWDQJLEOH�DVVHWV ������� ������ ������

2WKHU�DVVHWV ����� ���� �����

2WKHU�OLDELOLWLHV �������� ��������� ���������

������� ������� ��������

����
$0'¶���

%DODQFH
��-DQXDU\����������������������

5HFRJQL]HG�LQ�
SURILW RU�ORVV

%DODQFH
�� 'HFHPEHU�����

8QDXGLWHG

&DVK�DQG�FDVK�HTXLYDOHQWV ����� ���� �

/RDQV�WR�FXVWRPHUV � ������� �������

3URSHUW\��HTXLSPHQW�DQG�LQWDQJLEOH�DVVHWV � ������� �������

2WKHU�DVVHWV ���� ����� �����

2WKHU�OLDELOLWLHV ������� �������� ��������

������� ������� �������

�� &DVK�DQG�FDVK�HTXLYDOHQWV

����
$0'¶���

����
$0'¶���

&DVK�RQ�KDQG ������� ��������

&DVK�LQ�WUDQVLW ������ ��������

&XUUHQW�DFFRXQWV

� ODUJHVW����$UPHQLDQ�EDQNV ������ �������

� RWKHU�$UPHQLDQ�EDQNV � ��������

7RWDO�FXUUHQW�DFFRXQWV ������ ��������

7RWDO�FDVK�DQG�FDVK�HTXLYDOHQWV ������� ��������

1R�FDVK�DQG�FDVK�HTXLYDOHQWV�DUH�LPSDLUHG�RU�SDVW�GXH�

$V�DW����'HFHPEHU������WKH�2UJDQL]DWLRQ�KDV�QR�EDQN��������IRXU�EDQNV���ZKRVH�EDODQFHV�H[FHHG�
��� RI� HTXLW\�� 7KH� JURVV� YDOXH� RI� WKHVH� EDODQFHV� DV� DW� �� 'HFHPEHU� ����� ZDV
$0'�������� WKRXVDQG�
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��

�� /RDQV�WR�FXVWRPHUV
����

$0'¶���
����

$0'¶���

([SUHVV�FRQVXPHU�ORDQV ���������� ����������

*URVV�ORDQV�WR�FXVWRPHUV ���������� ����������

/RVV�DOORZDQFH ����������� ���������

1HW�ORDQV�WR�FXVWRPHUV ���������� ����������

0RYHPHQWV�LQ�WKH�ORDQ�LPSDLUPHQW�DOORZDQFH�E\�FODVVHV�RI�ORDQV�WR�FXVWRPHUV�IRU�WKH�\HDU�HQGHG�
�� 'HFHPEHU�DUH DV�IROORZV�

����
$0'¶���

����
$0'¶���

%DODQFH�DW�WKH�EHJLQQLQJ�RI�WKH�\HDU �������� �

1HW�FKDUJH ��������� ��������

�:ULWH�RIIV��UHFRYHULHV ����������� ���������

%DODQFH�DW�WKH�HQG�RI�WKH�\HDU ���������� ��������

�D� &UHGLW�TXDOLW\�RI�ORDQV�WR�FXVWRPHUV

7KH�IROORZLQJ� WDEOH�VHWV�RXW�LQIRUPDWLRQ�DERXW�WKH�FUHGLW�TXDOLW\�RI� ILQDQFLDO�DVVHWV�PHDVXUHG�DW�
DPRUWLVHG�FRVW�DV�DW����'HFHPEHU�������8QOHVV�VSHFLDOO\�LQGLFDWHG��IRU�ILQDQFLDO�DVVHWV��WKH�DPRXQWV�
LQ�WKH�WDEOH�UHSUHVHQW�JURVV�FDUU\LQJ�DPRXQWV��

([SODQDWLRQ�RI�WKH�WHUPV��6WDJH����6WDJH����6WDJH���DUH�LQFOXGHG�LQ�1RWH���H��LY��

���'HFHPEHU����� ���'HFHPEHU�����

$0'¶��� 6WDJH�� 6WDJH�� 7RWDO�ORDQV 7RWDO�ORDQV
/RDQV�WR�FXVWRPHUV�DW�DPRUWLVHG�FRVW�±
UHWDLO�FXVWRPHUV
1RW�RYHUGXH�DQG�H[WHQGHG�ORDQV ��������� � ��������� ���������
2YHUGXH�OHVV�WKDQ����GD\V � ������� ������� ������

2YHUGXH�������GD\V � ������� ������� ������

2YHUGXH�������GD\V � ������� ������� ������

��������� ������� ��������� ���������

/RVV�DOORZDQFH ��������� ��������� ����������� ���������

&DUU\LQJ�DPRXQW ��������� ������� ��������� ����������

�E� $QDO\VLV�RI�FROODWHUDO�DQG�RWKHU�FUHGLW�HQKDQFHPHQWV

/RDQV�WR�FXVWRPHUV DUH�QRW�VHFXUHG�E\�FROODWHUDO�

�F� 6LJQLILFDQW�FUHGLW�H[SRVXUHV

$V�DW����'HFHPEHU����� WKH�2UJDQL]DWLRQ KDV�QR�ERUURZHU�RU�JURXS RI�FRQQHFWHG�ERUURZHUV��������
QRQH���ZKRVH�ORDQ�EDODQFH�H[FHHGV ����RI�HTXLW\�

�G� /RDQ�PDWXULWLHV

7KH�PDWXULW\�RI�WKH�ORDQ�SRUWIROLR�LV�SUHVHQWHG�LQ�1RWH����G�� ZKLFK�VKRZV�WKH�UHPDLQLQJ�SHULRG�
IURP�WKH�UHSRUWLQJ�GDWH�WR�WKH�FRQWUDFWXDO�PDWXULW\�RI�WKH�ORDQV��
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��

�� %RUURZLQJV�JLYHQ�WR�UHODWHG�SDUWLHV
����

$0'¶���
����

$0'¶���

*URVV�ERUURZLQJV�WR�UHODWHG�SDUWLHV ��������� �

/RVV�DOORZDQFH ��������� �

1HW�ERUURZLQJV�WR�UHODWHG�SDUWLHV ���������� �

0RYHPHQWV�LQ�WKH�ORDQ�LPSDLUPHQW�DOORZDQFH�IRU�WKH�\HDU�HQGHG��� 'HFHPEHU�DUH�DV�IROORZV�

����
$0'¶���

����
$0'¶���

%DODQFH�DW�WKH�EHJLQQLQJ�RI�WKH�\HDU � �

1HW�FKDUJH ������� �

�:ULWH�RIIV��UHFRYHULHV � �

%DODQFH�DW�WKH�HQG�RI�WKH�\HDU ������� �

�D� &UHGLW�TXDOLW\�RI�ERUURZLQJV�JLYHQ�WR�UHODWHG�SDUWLHV

7KH�IROORZLQJ� WDEOH�VHWV�RXW�LQIRUPDWLRQ�DERXW�WKH�FUHGLW�TXDOLW\�RI� ILQDQFLDO�DVVHWV�PHDVXUHG�DW�
DPRUWLVHG�FRVW�DV�DW����'HFHPEHU� 8QOHVV�VSHFLDOO\�LQGLFDWHG��WKH�DPRXQWV�LQ�WKH�WDEOH�UHSUHVHQW�
JURVV�FDUU\LQJ�DPRXQWV��

([SODQDWLRQ�RI�WKH�WHUPV��6WDJH��� 6WDJH����6WDJH���DUH�LQFOXGHG�LQ�1RWH���H��LY��

���'HFHPEHU�����

 ���'HFHPEHU�����

$0'¶��� 6WDJH�� 6WDJH�� 7RWDO�ORDQV 7RWDO�ORDQV
%RUURZLQJV�JLYHQ�WR�UHODWHG�SDUWLHV
%RUURZLQJV ZLWKRXW�LQGLYLGXDO�VLJQV�RI�
LPSDLUPHQW� ��������� � ��������� �

���������� � ���������� �

/RVV�DOORZDQFH ��������� � ��������� �

&DUU\LQJ�DPRXQW ���������� � ���������� �


 7KH�DPRXQW�RI WKH�FRPPLWPHQW�GRHV�QRW�QHFHVVDULO\�UHSUHVHQW�IXWXUH�FDVK�UHTXLUHPHQWV��DV�WKH�
FUHGLW�UHODWHG�FRPPLWPHQW�PD\�H[SLUH�RU�WHUPLQDWH�ZLWKRXW�EHLQJ�IXQGHG�DQG�GRHV�QRW�UHSUHVHQW�
DQ�HQIRUFHDEOH�DQG�XQFRQGLWLRQDO�FUHGLW�UHODWHG�FRPPLWPHQW�E\�WKH�2UJDQL]DWLRQ�



�7KH�ORVV�DOORZDQFH�LQ�WKLV�WDEOH�LQFOXGHV�(&/�RQ�ORDQ�FRPPLWPHQWV�IRU�ERUURZLQJV�JLYHQ�WR�
UHODWHG�SDUWLHV� 6HH�1RWH����

�E� $QDO\VLV�RI�FROODWHUDO�DQG�RWKHU�FUHGLW�HQKDQFHPHQWV

%RUURZLQJV�JLYHQ�WR�UHODWHG�SDUWLHV�DUH�QRW�VHFXUHG�E\�FROODWHUDO�

�F� 6LJQLILFDQW�FUHGLW�H[SRVXUHV

$V� DW� ���'HFHPEHU� ����� WKH�2UJDQL]DWLRQ� KDV� RQH� ERUURZHU� RU� JURXS� RI� FRQQHFWHG� ERUURZHUV�
�������QRQH���ZKRVH�EDODQFH�H[FHHGV�����RI�HTXLW\��7KH�FDUU\LQJ�DPRXQW�RI�WKLV�ERUURZLQJ�JLYHQ�
DV�DW����'HFHPEHU������LV�$0'���������� WKRXVDQG ����'HFHPEHU�������QLO��

�G� /RDQ�PDWXULWLHV

7KH�PDWXULW\�RI�WKH�ERUURZLQJV�JLYHQ�WR�UHODWHG�SDUWLHV LV�SUHVHQWHG�LQ�1RWH����G�� ZKLFK�VKRZV�WKH�
UHPDLQLQJ�SHULRG�IURP�WKH�UHSRUWLQJ�GDWH�WR�WKH�FRQWUDFWXDO�PDWXULW\�RI�WKH�ORDQV��
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��

�� 3URSHUW\��HTXLSPHQW�DQG�LQWDQJLEOH�DVVHWV

$0'¶���
/HDVHKROG�

LPSURYHPHQWV
&RPSXWHUV�DQG��

HTXLSPHQW�
)L[WXUHV�

DQG�ILWWLQJV
0RWRU�

YHKLFOHV
&RPSXWHU�
VRIWZDUH� 7RWDO

&RVW

%DODQFH�DW���-DQXDU\������ ������� ������� ������ ������ ������ �������

$GGLWLRQV ������ ������ ������ � ������� �������

'LVSRVDOV � � ����� � ������� �������

%DODQFH�DW����'HFHPEHU����� ������� ������� ������� ������ ������� �������

'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ

%DODQFH�DW���-DQXDU\����� ������ ������ ������ ����� ����� ������

'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ�
IRU�WKH�\HDU

������ ������ ������ ����� ������ �������

'LVSRVDOV � � ����� � � �����

%DODQFH�DW����'HFHPEHU����� ������ ������ ������ ����� ������ �������

&DUU\LQJ�DPRXQW

$W����'HFHPEHU����� ������� ������ ������ ����� ������� �������

&RVW

%DODQFH�DW���'HFHPEHU����� ������� ������ ������� � ���� �������

$GGLWLRQV �������� ������� ������� ������� ������� ��������

'LVSRVDOV ����� � ���� � � �����

%DODQFH�DW����'HFHPEHU����� �������� �������� ������� ������� ������� ��������

'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ

%DODQFH�DW���'HFHPEHU ���� ���� ���� ���� � ��� ������
'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ�
IRU�WKH�\HDU�� ������� ������� ������� ������ ������ �������

'LVSRVDOV ��� � ��� � � ���

%DODQFH�DW����'HFHPEHU����� ������� ������� ������� ������ ������ �������

&DUU\LQJ�DPRXQW

$W����'HFHPEHU������� ������� ������ ������ ������ ������ �������

7KHUH�DUH�QR�FDSLWDOL]HG�ERUURZLQJ�FRVWV�UHODWHG�WR�WKH�DFTXLVLWLRQ�RU�FRQVWUXFWLRQ�RI�SODQW�DQG�HTXLSPHQW�
GXULQJ����� �������QLO��
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��

�� /RDQV�DQG�ERUURZLQJV

7KLV�QRWH�SURYLGHV�LQIRUPDWLRQ�DERXW�WKH�FRQWUDFWXDO�WHUPV�RI�LQWHUHVW�EHDULQJ�ORDQV�DQG�ERUURZLQJV ZKLFK�
DUH�PHDVXUHG�DW�DPRUWL]HG�FRVW��)RU�PRUH� LQIRUPDWLRQ�DERXW� WKH�2UJDQL]DWLRQ¶V�H[SRVXUH� WR� LQWHUHVW� UDWH��
IRUHLJQ�FXUUHQF\�DQG�OLTXLGLW\�ULVN��VHH�1RWH����

����
$0'¶���

����
$0'¶���

6HFXUHG�ORDQV�IURP�RWKHU�HQWLWLHV ���������� �

8QVHFXUHG�EDQN�ORDQV ���������� �������

8QVHFXUHG�ORDQV�IURP�RWKHU�HQWLWLHV �������� ��������

8QVHFXUHG�FUHGLW�OLQHV�IURP�VKDUHKROGHU �������� ����������

8QVHFXUHG�EDQN�UHYROYLQJ�FUHGLW�OLQH ������� ������

8QVHFXUHG�FUHGLW�OLQHV�IURP�RWKHU�UHODWHG�SDUWLHV ���� ����������

����������� ���������

�D� 7HUPV�DQG�GHEW�UHSD\PHQW�VFKHGXOH

���'HFHPEHU����� ���'HFHPEHU�����

$0' ¶��� &XUUHQF\
1RPLQDO�

LQWHUHVW�UDWH
<HDU�RI
PDWXULW\

)DFH����������������������
YDOXH

&DUU\LQJ�
DPRXQW

)DFH����������������������
YDOXH

&DUU\LQJ�
DPRXQW

6HFXUHG�ORDQV�IURP�RWKHU�
HQWLWLHV
 (85

������
�DYHUDJH�

�����
����

 ��������� ��������� � �

8QVHFXUHG�ORDQV�IURP�RWKHU�
HQWLWLHV�� 86' ����� ���� ������� ������� ������� �������

8QVHFXUHG�ORDQV�IURP�RWKHU�
HQWLWLHV�� $0' ����� ���� ������� ������� � �

8QVHFXUHG�ORDQV�IURP�RWKHU�
HQWLWLHV�� $0' ����� ���� ������ ������ ������ ������

8QVHFXUHG�ORDQV�IURP�RWKHU�
HQWLWLHV�� $0' ����� ���� � � ������� �������

8QVHFXUHG�EDQN�ORDQV�� $0' ����� ���� ��������� ��������� � �

8QVHFXUHG�EDQN�ORDQV�� $0' ����� ���� ������� ������� � �

8QVHFXUHG�EDQN�ORDQV�� $0' ����� ���� � � ������� �������

8QVHFXUHG�FUHGLW�OLQHV�IURP�
VKDUHKROGHU�� (85 ����� ���� ������� ������� ��������� ���������

8QVHFXUHG�FUHGLW�OLQHV�IURP�
VKDUHKROGHU�� (85 ����� ���� � � ������� �������

8QVHFXUHG�EDQN�UHYROYLQJ�
FUHGLW�OLQH�� $0' ����� ���� ������ ������ � �

8QVHFXUHG�EDQN�UHYROYLQJ�
FUHGLW�OLQH�� $0' ����� ���� � � ������ ������

8QVHFXUHG�FUHGLW�OLQHV�IURP�
RWKHU�UHODWHG�SDUWLHV�� (85 ����� ���� � � ��������� ���������

8QVHFXUHG�FUHGLW�OLQHV�IURP�
RWKHU�UHODWHG�SDUWLHV�� (85 ����� ���� � � ������� �������

8QVHFXUHG�FUHGLW�OLQHV�IURP�
RWKHU�UHODWHG�SDUWLHV�� (85 ����� ���� ��� ��� ������� �������

7RWDO�ORDQV�DQG�ERUURZLQJV ���������� ���������� ��������� ���������


 7KH�DPRXQW�LV�VHFXUHG�E\�WKH�³ORDQV�WR�FXVWRPHUV�SRUWIROLR´��ZKLFK�LV�ILQDQFHG�E\�WKDW�ERUURZLQJ���



�7KH�PDWXULW\�RI�WKH�RXWVWDQGLQJ�ORDQ�EDODQFH�LV�OHVV�WKDQ���PRQWK��KRZHYHU�WKH�IUDPHZRUN�DJUHHPHQW�LV�
HIIHFWLYH�XQWLO������\HDU�
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��

�E� &RQFHQWUDWLRQ RI�ORDQV�DQG�ERUURZLQJV

$V�DW����'HFHPEHU�������WKH�2UJDQL]DWLRQ�KDV ILYH HQWLWLHV��������VL[���ZKRVH�EDODQFHV�H[FHHG�����
RI� HTXLW\�� 7KHVH� EDODQFHV� DV� DW� ��� 'HFHPEHU� ���� DUH� $0'� ���������� WKRXVDQG
�������$0'�����������WKRXVDQG��

�F� 5HFRQFLOLDWLRQ�RI�PRYHPHQWV�RI�OLDELOLWLHV�WR�FDVK�IORZV�DULVLQJ�IURP�ILQDQFLQJ�
DFWLYLWLHV

$0'¶���
/RDQV�DQG�
ERUURZLQJV

%DODQFH�DW���-DQXDU\����� ����������

&KDQJHV�IURP�ILQDQFLQJ�FDVK�IORZV

3URFHHGV�IURP�RWKHU�ERUURZHG�IXQGV �����������

5HSD\PHQW�RI�RWKHU�ERUURZHG�IXQGV �����������

7RWDO�FKDQJHV�IURP�ILQDQFLQJ�FDVK�IORZV ����������

7KH�HIIHFW�RI�FKDQJHV�LQ�IRUHLJQ�H[FKDQJH�UDWHV ���������

2WKHU�FKDQJHV

6HW RII�ZLWK�ORDQV�JLYHQ�EDODQFHV ����������

2WKHU�QRQ�FDVK�GHFUHDVH ���������

,QWHUHVW�H[SHQVH ����������

,QWHUHVW�SDLG �����������

%DODQFH�DW ���'HFHPEHU����� �����������

$V�DW����'HFHPEHU������� WKH�2UJDQL]DWLRQ�KDG 6HFXUHG� ORDQV� IURP�RWKHU�HQWLWLHV�DPRXQWLQJ� WR��������������������������������������
$0'� ��������� ZLWK� D� FRQWUDFWXDO�PDWXULW\� OHVV� WKDQ ��PRQWK��$FFRUGLQJ� WR� WKH� WHUPV� RI WKH�
DJUHHPHQW��WKH�2UJDQL]DWLRQ�LV�VXEMHFW�WR�D�GHEW�FRYHQDQW�VWDWLQJ�WKDW�VWDUWLQJ�IURP��� 'HFHPEHU�
�����DW�WKH�HQG�RI�WKH�HDFK�TXDUWHU�WKH�HTXLW\�WR�DVVHWV�UDWLR�FDQQRW�IDOO�EHORZ�����DQG�FDVK�EXIIHU�
UDWLR�VKRXOG�QRW�IDOO�EHORZ����

$V�RI����'HFHPEHU������WKH�2UJDQL]DWLRQ�ZDV�LQ�EUHDFK�RI�WKHVH FRYHQDQWV��0DQDJHPHQW�REWDLQHG�
D�ZDLYHU�RQ��� $SULO����� VWDWLQJ�WKDW�WKH�OHQGHU�KDV�ZDLYHG�WKH�2UJDQL]DWLRQ¶V�IDLOXUH�WR�FRPSO\�
ZLWK�WKH�DERYH�PHQWLRQHG�FRYHQDQWV DW����'HFHPEHU������DQG����0DUFK�������

�� 2WKHU�OLDELOLWLHV

����
$0'¶���

����
$0'¶���

3D\DEOHV�WR�VKDUHKROGHU ������� ������

3D\DEOHV�WR�VXSSOLHUV �������� ������

7RWDO�RWKHU�ILQDQFLDO�OLDELOLWLHV �������� �������

2WKHU�WD[HV�SD\DEOH ������� ������

3D\DEOHV�WR�HPSOR\HHV ������ ������

2WKHU ������ �����

7RWDO�RWKHU�QRQ�ILQDQFLDO�OLDELOLWLHV ������� ������

7RWDO�RWKHU�OLDELOLWLHV ������� �������
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��

�� 6KDUH�FDSLWDO�DQG�UHVHUYHV

�D� ,VVXHG�FDSLWDO

7KH� DXWKRUL]HG�� LVVXHG� DQG� RXWVWDQGLQJ� VKDUH� FDSLWDO� FRPSULVHV� ������� RUGLQDU\� VKDUHV�
�����������������$OO�VKDUHV�KDYH�D�QRPLQDO�YDOXH�RI�$0' ����� �������$0'��������

�E� 'LYLGHQGV

7KH�KROGHUV�RI�RUGLQDU\�VKDUHV�DUH�HQWLWOHG�WR�UHFHLYH�GLYLGHQGV�DV�GHFODUHG�IURP�WLPH�WR�WLPH�DQG�
DUH�HQWLWOHG�WR�RQH�YRWH�SHU�VKDUH�DW�DQQXDO�DQG�JHQHUDO�PHHWLQJV�RI�WKH�2UJDQL]DWLRQ��

'LYLGHQGV�RI�$0'�����������WKRXVDQG�ZHUH�GHFODUHG�GXULQJ����� ������ QR�GLYLGHQGV�� 1R�FDVK�
GLVEXUVHPHQW�ZDV�PDGH�IRU�WKH�GLYLGHQGV��LQVWHDG IXOO�DPRXQW�ZDV�RIIVHW�ZLWK�ORDQ�EDODQFH�ZLWK�
VKDUHKROGHU�

�� 5LVN�PDQDJHPHQW

0DQDJHPHQW�RI�ULVN�LV�IXQGDPHQWDO�WR�WKH�EXVLQHVV�RI�OHQGLQJ DQG�LV�DQ�HVVHQWLDO�HOHPHQW�RI�WKH�
2UJDQL]DWLRQ¶V�RSHUDWLRQV��7KH�PDMRU �VLJQLILFDQW� ULVNV�IDFHG�E\�WKH�2UJDQL]DWLRQ DUH�WKRVH�UHODWHG�
WR�PDUNHW�ULVN��FUHGLW�ULVN�DQG�OLTXLGLW\�ULVN�

�D� 5LVN�PDQDJHPHQW�SROLFLHV�DQG�SURFHGXUHV�

7KH� ULVN� PDQDJHPHQW� SROLFLHV� DLP� WR� LGHQWLI\�� DQDO\]H DQG� PDQDJH� WKH� ULVNV� IDFHG� E\� WKH
2UJDQL]DWLRQ��WR�VHW�DSSURSULDWH�ULVN�OLPLWV�DQG�FRQWUROV��DQG�WR�FRQWLQXRXVO\�PRQLWRU�ULVN�OHYHOV�DQG�
DGKHUHQFH� WR� OLPLWV��5LVN�PDQDJHPHQW�SROLFLHV�DQG�SURFHGXUHV�DUH� UHYLHZHG� UHJXODUO\� WR� UHIOHFW�
FKDQJHV�LQ�PDUNHW�FRQGLWLRQV��SURGXFWV�DQG�VHUYLFHV�RIIHUHG�DQG�HPHUJLQJ�EHVW�SUDFWLFH��

7KH� %RDUG� RI� 'LUHFWRUV� KDV� RYHUDOO� UHVSRQVLELOLW\� IRU� WKH� RYHUVLJKW� RI� WKH� ULVN� PDQDJHPHQW�
IUDPHZRUN��RYHUVHHLQJ�WKH�PDQDJHPHQW�RI�NH\�ULVNV�DQG�UHYLHZLQJ�LWV�ULVN�PDQDJHPHQW�SROLFLHV�
DQG�SURFHGXUHV�DV�ZHOO�DV�DSSURYLQJ�VLJQLILFDQWO\�ODUJH�H[SRVXUHV�

7KH�0DQDJHPHQW�%RDUG�LV�UHVSRQVLEOH�IRU�PRQLWRULQJ�DQG�LPSOHPHQWLQJ ULVN�PLWLJDWLRQ�PHDVXUHV�
DQG�HQVXULQJ WKDW�WKH�2UJDQL]DWLRQ RSHUDWHV�ZLWKLQ�HVWDEOLVKHG�ULVN�SDUDPHWHUV��

&UHGLW��PDUNHW�DQG�OLTXLGLW\�ULVNV��ERWK�DW�WKH�SRUWIROLR�DQG�WUDQVDFWLRQDO�OHYHOV��DUH�PDQDJHG�DQG�
FRQWUROOHG�E\�0DQDJHPHQW�%RDUG�

,Q�FRPSOLDQFH�ZLWK�WKH�2UJDQL]DWLRQ¶V�LQWHUQDO�GRFXPHQWDWLRQ�WKH�LQWHUQDO�DXGLW�IXQFWLRQ�IUHTXHQWO\�
SUHSDUH�UHSRUWV��ZKLFK�FRYHU�WKH�2UJDQL]DWLRQ¶V�VLJQLILFDQW�ULVNV�PDQDJHPHQW��7KH�UHSRUWV�LQFOXGH�
REVHUYDWLRQV� DV� WR� DVVHVVPHQW� RI� WKH� HIIHFWLYHQHVV� RI� WKH� 2UJDQL]DWLRQ¶V� SURFHGXUHV� DQG�
PHWKRGRORJLHV��DQG�UHFRPPHQGDWLRQV�IRU�LPSURYHPHQW�

%RWK�H[WHUQDO� DQG� LQWHUQDO� ULVN� IDFWRUV� DUH� LGHQWLILHG�DQG�PDQDJHG� WKURXJKRXW� WKH�2UJDQL]DWLRQ��
3DUWLFXODU�DWWHQWLRQ�LV�JLYHQ�WR�LGHQWLI\LQJ�WKH�IXOO�UDQJH�RI�ULVN�IDFWRUV�DQG�GHWHUPLQLQJ WKH�OHYHO�RI�
DVVXUDQFH�RYHU�FXUUHQW�ULVN�PLWLJDWLRQ�SURFHGXUHV��
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��

�E� 0DUNHW�ULVN

0DUNHW� ULVN� LV� WKH�ULVN� WKDW� WKH�IDLU�YDOXH�RU� IXWXUH�FDVK�IORZV�RI�D� ILQDQFLDO� LQVWUXPHQW�ZLOO�IOXFWXDWH�
EHFDXVH�RI�FKDQJHV�LQ�PDUNHW�SULFHV��0DUNHW�ULVN�FRPSULVHV�FXUUHQF\�ULVN�� LQWHUHVW� UDWH� ULVN�DQG�RWKHU�
SULFH�ULVNV��0DUNHW�ULVN�DULVHV�IURP�RSHQ�SRVLWLRQV�LQ�LQWHUHVW�UDWH�DQG�HTXLW\�ILQDQFLDO�LQVWUXPHQWV��ZKLFK�
DUH�H[SRVHG�WR�JHQHUDO�DQG�VSHFLILF�PDUNHW�PRYHPHQWV�DQG�FKDQJHV�LQ�WKH�OHYHO�RI�YRODWLOLW\�RI�PDUNHW�
SULFHV DQG�IRUHLJQ�FXUUHQF\�UDWHV� 7KH�REMHFWLYH�RI�PDUNHW�ULVN�PDQDJHPHQW�LV� WR�PDQDJH�DQG�FRQWURO�
PDUNHW�ULVN�H[SRVXUHV�ZLWKLQ�DFFHSWDEOH�SDUDPHWHUV��ZKLOH RSWLPL]LQJ WKH�UHWXUQ�RQ�ULVN�

�L� ,QWHUHVW�UDWH�ULVN

,QWHUHVW�UDWH�ULVN�LV�WKH�ULVN�WKDW�WKH�IDLU�YDOXH�RU�IXWXUH�FDVK�IORZV�RI�D�ILQDQFLDO�LQVWUXPHQW�ZLOO�IOXFWXDWH�
EHFDXVH�RI�FKDQJHV�LQ�PDUNHW�LQWHUHVW�UDWHV��7KH�2UJDQL]DWLRQ�LV�H[SRVHG�WR�WKH�HIIHFWV�RI�IOXFWXDWLRQV�LQ�
WKH�SUHYDLOLQJ�OHYHOV�RI�PDUNHW�LQWHUHVW�UDWHV�RQ�LWV�ILQDQFLDO�SRVLWLRQ�DQG�FDVK�IORZV��,QWHUHVW�PDUJLQV�PD\�
LQFUHDVH�DV�D�UHVXOW�RI�VXFK�FKDQJHV� EXW�PD\�DOVR�UHGXFH�RU�FUHDWH�ORVVHV�LQ�WKH�HYHQW�WKDW�XQH[SHFWHG�
PRYHPHQWV�RFFXU��

,QWHUHVW�UDWH�JDS�DQDO\VLV

,QWHUHVW�UDWH�ULVN�LV�PDQDJHG�SULQFLSDOO\�WKURXJK�PRQLWRULQJ�LQWHUHVW�UDWH�JDSV��$�VXPPDU\�RI�WKH�LQWHUHVW�
JDS�SRVLWLRQ�IRU�PDMRU�ILQDQFLDO�LQVWUXPHQWV�LV�DV�IROORZV�

$0' ¶���
/HVV�WKDQ
� PRQWKV

���
PRQWKV

����
PRQWKV

���
\HDUV

0RUH�WKDQ
� \HDUV

1RQ�LQWHUHVW�
EHDULQJ

&DUU\LQJ
DPRXQW

���'HFHPEHU�����

$66(76

&DVK�DQG�FDVK�HTXLYDOHQWV ������� � � � � �������� ��������

/RDQV�WR�FXVWRPHUV ���������� � Ͳ � � � ����������

%RUURZLQJV�JLYHQ�WR�
UHODWHG�SDUWLHV � � ���������� � � � ����������

��������� � ���������� � � �������� ����������

/,$%,/,7,(6

/RDQV�DQG�ERUURZLQJV ���������� �������� �������� ���������� � �����������

���������� �������� �������� ���������� � � �����������

������� ��������� ���������� ����������� � �������� ���������

���'HFHPEHU�����

$66(76

&DVK�DQG�FDVK�HTXLYDOHQWV ������� � � � � ������� �������

/RDQV�WR�FXVWRPHUV ���������� � � � � � ����������

���������� � � � � �������� ���������

/,$%,/,7,(6

/RDQV�DQG�ERUURZLQJV ������� �������� ���������� �������� � � ����������

������� �������� ���������� �������� � � ����������

���������� ��������� ����������� ��������� � �������� ���������
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��

$YHUDJH HIIHFWLYH LQWHUHVW�UDWHV

7KH�WDEOH�EHORZ�GLVSOD\V�DYHUDJH�HIIHFWLYH�LQWHUHVW�UDWHV�IRU�LQWHUHVW�EHDULQJ�DVVHWV�DQG�OLDELOLWLHV�DV�DW�
���'HFHPEHU����� DQG�������7KHVH�LQWHUHVW�UDWHV�DUH�DQ�DSSUR[LPDWLRQ�RI�WKH�\LHOGV�WR�PDWXULW\�RI�WKHVH�
DVVHWV�DQG�OLDELOLWLHV��

����
$YHUDJH�HIIHFWLYH�LQWHUHVW�UDWH���

����
$YHUDJH�HIIHFWLYH�LQWHUHVW�UDWH���

$0' 86' (85 $0' 86' (85

,QWHUHVW�EHDULQJ�DVVHWV

&DVK�DQG�FDVK�HTXLYDOHQWV

Ͳ &XUUHQW�DFFRXQWV ����� � � ����� � �

/RDQV�WR�FXVWRPHUV ������ � � ����� � �

%RUURZLQJV�JLYHQ�WR�UHODWHG�SDUWLHV � � ����� � � �

,QWHUHVW�EHDULQJ�OLDELOLWLHV

/RDQV�DQG�ERUURZLQJV

Ͳ 8QVHFXUHG�FUHGLW�OLQHV�IURP�VKDUHKROGHU

Ͳ 8VHG�SDUW�RI�FUHGLW�OLQH � � ����� � � �����

Ͳ 8QXVHG�SDUW�RI�FUHGLW�OLQH � � ���� � � ����

Ͳ 8QVHFXUHG�FUHGLW�OLQHV�IURP�RWKHU�UHODWHG�
SDUWLHV � � ����� � � �����

Ͳ 8QVHFXUHG�ORDQV�IURP�RWKHU�HQWLWLHV ����� ����� � ����� ����� �

Ͳ 8QVHFXUHG�EDQN�ORDQV ����� � � ����� � �

Ͳ 8QVHFXUHG�EDQN�UHYROYLQJ�FUHGLW�OLQH ����� � � ����� � �

Ͳ 6HFXUHG�ORDQV�IURP�RWKHU�HQWLWLHV� � � ����� � � �

,QWHUHVW�UDWH�VHQVLWLYLW\�DQDO\VLV

7KH� PDQDJHPHQW� RI� LQWHUHVW� UDWH� ULVN� EDVHG� RQ� DQ� LQWHUHVW� UDWH� JDS� DQDO\VLV� LV� VXSSOHPHQWHG E\�
PRQLWRULQJ�WKH�VHQVLWLYLW\�RI�ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV��$Q�DQDO\VLV�RI�WKH�VHQVLWLYLW\�RI�QHW�SURILW�RU�
ORVV�DQG�HTXLW\��QHW�RI�WD[HV��WR�FKDQJHV�LQ�LQWHUHVW�UDWHV��UHSULFLQJ�ULVN�� EDVHG�RQ�D�VLPSOLILHG�VFHQDULR�
RI�D�����EDVLV�SRLQW��ES��V\PPHWULFDO�IDOO�RU�ULVH�LQ�DOO�\LHOG�FXUYHV�DQG�SRVLWLRQV�RI�LQWHUHVW�EHDULQJ�DVVHWV�
DQG�OLDELOLWLHV�H[LVWLQJ�DV�DW����'HFHPEHU����� DQG������ LV�DV�IROORZV��

����
$0'¶���

����
$0'¶���

����ES�SDUDOOHO�IDOO ������� ������

����ES�SDUDOOHO�ULVH ����� ��������
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��

�LL� &XUUHQF\�ULVN

7KH�2UJDQL]DWLRQ KDV�DVVHWV�DQG�OLDELOLWLHV�GHQRPLQDWHG�LQ�VHYHUDO�IRUHLJQ�FXUUHQFLHV�

&XUUHQF\�ULVN�LV�WKH�ULVN�WKDW�WKH�IDLU�YDOXH�RU�WKH�IXWXUH�FDVK�IORZV�RI�D�ILQDQFLDO�LQVWUXPHQW�ZLOO�
IOXFWXDWH�EHFDXVH�RI�FKDQJHV�LQ�IRUHLJQ�FXUUHQF\�H[FKDQJH�UDWHV��$OWKRXJK�WKH�2UJDQL]DWLRQ KHGJHV�
LWV�H[SRVXUH�WR�FXUUHQF\�ULVN��VXFK�DFWLYLWLHV�GR�QRW�TXDOLI\�DV�KHGJLQJ�UHODWLRQVKLSV�LQ�DFFRUGDQFH�
ZLWK�,)56�

7KH�IROORZLQJ�WDEOH�VKRZV�WKH�IRUHLJQ�FXUUHQF\�H[SRVXUH�VWUXFWXUH�RI�ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�
DV�DW��� 'HFHPEHU������

$0' (85 86' 7RWDO

$0'¶��� $0'¶��� $0'¶��� $0'¶���
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$�ZHDNHQLQJ�RI�WKH $0'��DV�LQGLFDWHG�EHORZ��DJDLQVW� WKH�IROORZLQJ�FXUUHQFLHV�DW����'HFHPEHU�
���� DQG������ ZRXOG�KDYH�LQFUHDVHG��GHFUHDVHG��HTXLW\�DQG�SURILW�RU�ORVV�E\�WKH�DPRXQWV�VKRZQ�
EHORZ�� 7KLV� DQDO\VLV� LV� RQ� D� QHW�RI�WD[� EDVLV� DQG� LV� EDVHG� RQ� IRUHLJQ� FXUUHQF\� H[FKDQJH� UDWH�
YDULDQFHV� WKDW� WKH�2UJDQL]DWLRQ FRQVLGHUHG� WR�EH�UHDVRQDEO\�SRVVLEOH�DW� WKH�HQG�RI� WKH�UHSRUWLQJ�
SHULRG�� 7KH� LQFRPH� �H[SHQVH�� IURP�YDULDQFH� LQ� IRUHLJQ�FXUUHQF\�H[FKDQJH� UDWHV� LV�QRQ�WD[DEOH�
�QRQ�GHGXFWLEOH���7KH�DQDO\VLV�DVVXPHV�WKDW�DOO�RWKHU�YDULDEOHV��LQ�SDUWLFXODU�LQWHUHVW�UDWHV��UHPDLQ�
FRQVWDQW��

����
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����DSSUHFLDWLRQ�RI�86'�DJDLQVW�$0' �������� ��������

����DSSUHFLDWLRQ�RI�(85�DJDLQVW�$0' ��������� ���������

$�VWUHQJWKHQLQJ�RI�WKH�$0' DJDLQVW�WKH�DERYH�FXUUHQFLHV�DW����'HFHPEHU����� DQG����� ZRXOG�
KDYH�KDG�WKH�HTXDO�EXW�RSSRVLWH�HIIHFW�RQ�WKH�DERYH�FXUUHQFLHV�WR�WKH�DPRXQWV�VKRZQ�DERYH��RQ�WKH�
EDVLV�WKDW�DOO�RWKHU�YDULDEOHV�UHPDLQHG FRQVWDQW�

�F� &UHGLW�ULVN

&UHGLW�ULVN�LV�WKH�ULVN�RI�ILQDQFLDO�ORVV�WR�WKH�2UJDQL]DWLRQ LI�D�FXVWRPHU�RU�FRXQWHUSDUW\�WR�D�ILQDQFLDO�
LQVWUXPHQW�IDLOV�WR�PHHW�LWV�FRQWUDFWXDO�REOLJDWLRQV��7KH�2UJDQL]DWLRQ KDV�SROLFLHV�DQG�SURFHGXUHV�
LQ� SODFH� WR� PDQDJH� FUHGLW� H[SRVXUHV� �ERWK� IRU� UHFRJQL]HG ILQDQFLDO� DVVHWV� DQG� XQUHFRJQL]HG
FRQWUDFWXDO�FRPPLWPHQWV���7KH�FUHGLW�SROLF\�LV�UHYLHZHG�DQG�DSSURYHG�E\�WKH�0DQDJHPHQW�%RDUG�

7KH�FUHGLW�SROLF\�HVWDEOLVKHV�

SURFHGXUHV�IRU�UHYLHZLQJ DQG�DSSURYLQJ ORDQ�FUHGLW�DSSOLFDWLRQV�
PHWKRGRORJ\�IRU�WKH�FUHGLW�DVVHVVPHQW�RI�ERUURZHUV�
FUHGLW�GRFXPHQWDWLRQ�UHTXLUHPHQWV�

7KH�PD[LPXP�H[SRVXUH�WR�FUHGLW�ULVN�LV�JHQHUDOO\�UHIOHFWHG�LQ�WKH�FDUU\LQJ�DPRXQWV�RI�ILQDQFLDO�
DVVHWV�LQ�WKH�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�DQG�XQUHFRJQL]HG FRQWUDFWXDO�FRPPLWPHQW�DPRXQWV�

7KH�PD[LPXP�H[SRVXUH�WR�FUHGLW�ULVN�IURP�ILQDQFLDO�DVVHWV�DW�WKH�UHSRUWLQJ�GDWH�LV�DV�IROORZV�
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7KH�PD[LPXP�H[SRVXUH�WR�FUHGLW�ULVN�IURP�XQUHFRJQL]HG�FRQWUDFWXDO�FRPPLWPHQWV�DW�WKH�UHSRUWLQJ�
GDWH�LV�SUHVHQWHG�LQ�1RWH����

$V� DW� ��� 'HFHPEHU� ���� WKH� 2UJDQL]DWLRQ KDV� RQH� GHEWRU� RU� JURXS� RI� FRQQHFWHG� GHEWRUV�
�������QRQH���FUHGLW�ULVN�H[SRVXUH�WR�ZKRP�H[FHHGV��� SHUFHQW PD[LPXP�FUHGLW�ULVN�H[SRVXUH��7KH�
FUHGLW�ULVN�H[SRVXUH�IRU�WKLV�FXVWRPHU�DV�DW����'HFHPEHU������LV�$0'�����������WKRXVDQG�
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�G� /LTXLGLW\�ULVN

/LTXLGLW\�ULVN�LV�WKH�ULVN�WKDW�WKH�2UJDQL]DWLRQ ZLOO�HQFRXQWHU�GLIILFXOW\�LQ�PHHWLQJ�REOLJDWLRQV�DVVRFLDWHG�
ZLWK�LWV�ILQDQFLDO�OLDELOLWLHV�WKDW�DUH�VHWWOHG�E\�GHOLYHULQJ�FDVK�RU�DQRWKHU�ILQDQFLDO�DVVHW��/LTXLGLW\�ULVN�H[LVWV�
ZKHQ�WKH�PDWXULWLHV�RI�DVVHWV�DQG�OLDELOLWLHV�GR�QRW�PDWFK��7KH�PDWFKLQJ�DQG��RU�FRQWUROOHG�PLVPDWFKLQJ�RI�
WKH�PDWXULWLHV�DQG�LQWHUHVW�UDWHV�RI�DVVHWV�DQG�OLDELOLWLHV�LV�IXQGDPHQWDO�WR�OLTXLGLW\�PDQDJHPHQW��,W�LV�XQXVXDO�
IRU�ILQDQFLDO�LQVWLWXWLRQV�HYHU�WR�EH�FRPSOHWHO\�PDWFKHG� VLQFH�EXVLQHVV�WUDQVDFWHG�LV�RIWHQ�RI�DQ�XQFHUWDLQ�
WHUP�DQG�RI�GLIIHUHQW�W\SHV��$Q�XQPDWFKHG�SRVLWLRQ�SRWHQWLDOO\�HQKDQFHV�SURILWDELOLW\��EXW�FDQ�DOVR�LQFUHDVH�
WKH�ULVN�RI�ORVVHV�

7KH 2UJDQL]DWLRQ PDLQWDLQV� OLTXLGLW\� PDQDJHPHQW� ZLWK� WKH� REMHFWLYH� RI� HQVXULQJ� WKDW� IXQGV� ZLOO� EH�
DYDLODEOH�DW�DOO�WLPHV�WR�KRQRU DOO�FDVK�IORZ�REOLJDWLRQV�DV�WKH\�EHFRPH�GXH��7KH�OLTXLGLW\�SROLF\�LV�UHYLHZHG�
DQG�DSSURYHG�E\�WKH�0DQDJHPHQW�%RDUG��

7KH� 2UJDQL]DWLRQ� VHHNV� WR� DFWLYHO\� VXSSRUW� D� GLYHUVLILHG� DQG� VWDEOH� IXQGLQJ� EDVH� FRPSULVLQJ�
ORQJ� DQG�VKRUW�WHUP�ORDQV�DQG�ERUURZLQJV�IURP�ILQDQFLDO�LQVWLWXWLRQV� 7KH�OLTXLGLW\�PDQDJHPHQW�SROLF\�
UHTXLUHV�

SURMHFWLQJ�FDVK�IORZV�E\�PDMRU�FXUUHQFLHV�DQG�WDNLQJ�LQWR�DFFRXQW WKH�OHYHO�RI�OLTXLG�DVVHWV�QHFHVVDU\�
LQ�UHODWLRQ�WKHUHWR�
PDLQWDLQLQJ�D�GLYHUVH�UDQJH�RI�IXQGLQJ�VRXUFHV�
PDQDJLQJ�WKH�FRQFHQWUDWLRQ�DQG�SURILOH�RI�GHEWV�
PDLQWDLQLQJ�GHEW�ILQDQFLQJ�SODQV�
PDLQWDLQLQJ�OLTXLGLW\�DQG�IXQGLQJ�FRQWLQJHQF\�SODQV�
PRQLWRULQJ�OLTXLGLW\�UDWLRV�DJDLQVW�UHJXODWRU\�UHTXLUHPHQWV�

7KH� IROORZLQJ� WDEOHV� VKRZ� WKH� XQGLVFRXQWHG� FDVK� IORZV� RQ� ILQDQFLDO� OLDELOLWLHV� DQG� FUHGLW�UHODWHG�
FRPPLWPHQWV�RQ�WKH�EDVLV�RI�WKHLU�HDUOLHVW�SRVVLEOH�FRQWUDFWXDO�PDWXULW\� 7KH�WRWDO�JURVV�LQIORZ�DQG�RXWIORZ�
GLVFORVHG�LQ�WKH�WDEOHV�LV�WKH�FRQWUDFWXDO��XQGLVFRXQWHG�FDVK�IORZ�RQ�WKH�ILQDQFLDO�DVVHWV��OLDELOLW\�RU FUHGLW�
UHODWHG FRPPLWPHQW��

7KH�PDWXULW\�DQDO\VLV�IRU ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�DV�DW����'HFHPEHU����� LV�DV�IROORZV�
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�� &DSLWDO�PDQDJHPHQW

7KH�&%$ VHWV�DQG�PRQLWRUV�FDSLWDO�UHTXLUHPHQWV�IRU�WKH�2UJDQL]DWLRQ��

7KH�2UJDQL]DWLRQ GHILQHV�DV�FDSLWDO�WKRVH�LWHPV�GHILQHG�E\�VWDWXWRU\�UHJXODWLRQ�DV�FDSLWDO�IRU�FUHGLW�
LQVWLWXWLRQV��8QGHU�WKH�FXUUHQW�FDSLWDO�UHTXLUHPHQWV�VHW�E\�WKH�&%$� FUHGLW�RUJDQL]DWLRQV�KDYH�WR�
PDLQWDLQ�D�PLQLPXP�VKDUH�FDSLWDO�RI�$0'���������WKRXVDQG��������$0'���������WKRXVDQG��DQG�
WRWDO� FDSLWDO� RI� $0'� �������� WKRXVDQG� ������� $0'� �������� WKRXVDQG��� 7RWDO� FDSLWDO� RI� WKH�
2UJDQL]DWLRQ� DV� DW� ��� 'HFHPEHU� ���� UHSRUWHG� XQGHU� &%$� UHSRUWLQJ� UHJXODWLRQV� DPRXQWHG� WR
$0'���������� WKRXVDQG �������$0' ��������WKRXVDQG���7KH�2UJDQL]DWLRQ�LV�LQ�FRPSOLDQFH�ZLWK�
WKH�PLQLPXP�VKDUH�FDSLWDO�DQG�WRWDO�FDSLWDO�UHTXLUHPHQWV�DV�DW����'HFHPEHU������ 7KH�2UJDQL]DWLRQ�
LV�QRW�LPSRVHG�WR�RWKHU�VWDWXWRU\�UHTXLUHPHQWV�

�� &UHGLW�UHODWHG�FRPPLWPHQWV

7KH�2UJDQL]DWLRQ KDV�RXWVWDQGLQJ�FUHGLW�UHODWHG�FRPPLWPHQW WR�H[WHQG�ORDQ�WR�VKDUHKROGHU DQG�RWKHU�
UHODWHG�FRPSDQ\��

7KH�FRQWUDFWXDO�DPRXQW RI�FUHGLW� UHODWHG�FRPPLWPHQW� LV�DV� IROORZV��DV�DW����'HFHPEHU����� LV�
$0'���������� WKRXVDQG��������$0'���������WKRXVDQG��

����
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����
$0'¶���
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&UHGLW�FRPPLWPHQWV�WR�HQWLW\�XQGHU�FRPPRQ�FRQWURO ��������� �

��������� �������

7KH�DPRXQW�RI WKH� FRPPLWPHQW GRHV QRW�QHFHVVDULO\� UHSUHVHQW� IXWXUH� FDVK� UHTXLUHPHQWV�� DV� WKH
FUHGLW�UHODWHG�FRPPLWPHQW PD\�H[SLUH�RU WHUPLQDWH�ZLWKRXW�EHLQJ�IXQGHG DQG�GRHV QRW�UHSUHVHQW�DQ�
HQIRUFHDEOH�DQG�XQFRQGLWLRQDO�FUHGLW�UHODWHG�FRPPLWPHQW�E\�WKH�2UJDQL]DWLRQ�

�� 2SHUDWLQJ�OHDVHV

�D� /HDVHV�DV�OHVVHH

1RQ�FDQFHOODEOH�RSHUDWLQJ�OHDVH�UHQWDOV�DV�DW����'HFHPEHU�DUH�SD\DEOH�DV�IROORZV�
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7KH�2UJDQL]DWLRQ OHDVHV�D�QXPEHU�RI�SUHPLVHV�DQG�HTXLSPHQW�XQGHU�RSHUDWLQJ�OHDVHV��7KH�OHDVHV�
W\SLFDOO\�UXQ�IRU�DQ�LQLWLDO�SHULRG�RI�ILYH�WR�WHQ�\HDUV��ZLWK�DQ�RSWLRQ�WR WKHQ UHQHZ�WKH�OHDVH� /HDVH�
SD\PHQWV� DUH� XVXDOO\� LQFUHDVHG� DQQXDOO\� WR� UHIOHFW�PDUNHW� UHQWDOV�� 1RQH� RI� WKH� OHDVHV� LQFOXGHV�
FRQWLQJHQW�UHQWDOV�
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�� &RQWLQJHQFLHV
�D� ,QVXUDQFH

7KH� LQVXUDQFH� LQGXVWU\� LQ� WKH�5HSXEOLF�RI�$UPHQLD LV� LQ� D�GHYHORSLQJ� VWDWH� DQG�PDQ\� IRUPV�RI�
LQVXUDQFH� SURWHFWLRQ� FRPPRQ� LQ� RWKHU� SDUWV� RI� WKH� ZRUOG� DUH� QRW� \HW� JHQHUDOO\� DYDLODEOH�� 7KH�
2UJDQL]DWLRQ GRHV�QRW�KDYH�IXOO�FRYHUDJH�IRU�LWV�SUHPLVHV�DQG�HTXLSPHQW��EXVLQHVV�LQWHUUXSWLRQ��RU�
WKLUG SDUW\�OLDELOLW\�LQ�UHVSHFW�RI�SURSHUW\�GDPDJH�DULVLQJ�IURP�DFFLGHQWV�RQ�LWV�SURSHUW\�RU�UHODWLQJ
WR�RSHUDWLRQV��

0DQDJHPHQW�EHOLHYHV�WKDW�ZLWK�FRQWLQJHQF\�SUHYHQWLYH�DQG�UHFRYHU\�FRQWUROV�LPSOHPHQWHG�E\ WKH�
2UJDQL]DWLRQ�WKH�ULVN�RI�ORVV�RU�GHVWUXFWLRQ�RI�FHUWDLQ�DVVHWV�ZLOO�QRW�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�
RQ�RSHUDWLRQV�DQG�ILQDQFLDO�SRVLWLRQ�

�E� /LWLJDWLRQ

,Q� WKH� RUGLQDU\� FRXUVH� RI�EXVLQHVV�� WKH�2UJDQL]DWLRQ LV� VXEMHFW� WR� OHJDO� DFWLRQV� DQG� FRPSODLQWV��
0DQDJHPHQW�EHOLHYHV�WKDW�WKH�XOWLPDWH�OLDELOLW\��LI�DQ\��DULVLQJ�IURP�VXFK�DFWLRQV�RU�FRPSODLQWV�ZLOO�
QRW�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�ILQDQFLDO�FRQGLWLRQ�RU�WKH�UHVXOWV�RI�IXWXUH�RSHUDWLRQV��

�F� 7D[DWLRQ FRQWLQJHQFLHV

7KH� WD[DWLRQ� V\VWHP� LQ� $UPHQLD� LV� UHODWLYHO\� QHZ� DQG� LV� FKDUDFWHULVHG� E\� IUHTXHQW� FKDQJHV� LQ�
OHJLVODWLRQ�� RIILFLDO� SURQRXQFHPHQWV� DQG� FRXUW� GHFLVLRQV�� ZKLFK� DUH� VRPHWLPHV� XQFOHDU��
FRQWUDGLFWRU\�DQG�VXEMHFW�WR�YDU\LQJ�LQWHUSUHWDWLRQ��7D[HV�DUH�VXEMHFW�WR�UHYLHZ�DQG�LQYHVWLJDWLRQ�
E\�WD[�DXWKRULWLHV��ZKLFK�KDYH�WKH�DXWKRULW\�WR�LPSRVH�ILQHV�DQG�SHQDOWLHV��,Q�WKH�HYHQW�RI�D�EUHDFK�
RI� WD[� OHJLVODWLRQ�� QR� OLDELOLWLHV� IRU� DGGLWLRQDO� WD[HV�� ILQHV� RU� SHQDOWLHV�PD\� EH� LPSRVHG� E\� WD[�
DXWKRULWLHV�RQFH�WKUHH�\HDUV�KDYH�HODSVHG�IURP�WKH�GDWH�RI�WKH�EUHDFK��

7KHVH� FLUFXPVWDQFHV� PD\� FUHDWH� WD[� ULVNV� LQ� $UPHQLD� WKDW� DUH� PRUH� VLJQLILFDQW� WKDQ� LQ� RWKHU�
FRXQWULHV��0DQDJHPHQW� EHOLHYHV� WKDW� LW� KDV� SURYLGHG� DGHTXDWHO\� IRU� WD[� OLDELOLWLHV� EDVHG� RQ� LWV�
LQWHUSUHWDWLRQV�RI�DSSOLFDEOH�$UPHQLDQ�WD[�OHJLVODWLRQ��RIILFLDO�SURQRXQFHPHQWV�DQG�FRXUW�GHFLVLRQV��
+RZHYHU��WKH�LQWHUSUHWDWLRQV�RI�WKH�UHOHYDQW�DXWKRULWLHV�FRXOG�GLIIHU�DQG�WKH�HIIHFW�RQ�WKHVH�ILQDQFLDO�
VWDWHPHQWV��LI�WKH�DXWKRULWLHV�ZHUH�VXFFHVVIXO�LQ�HQIRUFLQJ�WKHLU�LQWHUSUHWDWLRQV��FRXOG�EH�VLJQLILFDQW�

�� )LQDQFLDO�DVVHWV�DQG�OLDELOLWLHV��IDLU�YDOXHV�DQG�DFFRXQWLQJ�
FODVVLILFDWLRQV

7KH 2UJDQL]DWLRQ PHDVXUHV�IDLU�YDOXHV�XVLQJ�WKH�IROORZLQJ�IDLU�YDOXH�KLHUDUFK\��ZKLFK�UHIOHFWV�WKH�
VLJQLILFDQFH�RI�WKH�LQSXWV�XVHG�LQ�PDNLQJ�WKH�PHDVXUHPHQWV�

/HYHO����TXRWHG PDUNHW�SULFH��XQDGMXVWHG��LQ�DQ�DFWLYH�PDUNHW�IRU�DQ�LGHQWLFDO�LQVWUXPHQW��
/HYHO���� LQSXWV�RWKHU� WKDQ�TXRWHV�SULFHV� LQFOXGHG�ZLWKLQ�/HYHO��� WKDW�DUH REVHUYDEOH�HLWKHU�
GLUHFWO\� �L�H��� DV� SULFHV�� RU� LQGLUHFWO\� �L�H�� GHULYHG� IURP� SULFHV��� 7KLV� FDWHJRU\� LQFOXGHV�
LQVWUXPHQWV� YDOXHG� XVLQJ�� TXRWHG�PDUNHW� SULFHV� LQ� DFWLYH�PDUNHWV� IRU� VLPLODU� LQVWUXPHQWV��
TXRWHG�SULFHV�IRU�VLPLODU�LQVWUXPHQWV�LQ�PDUNHWV�WKDW�DUH�FRQVLGHUHG�OHVV�WKDQ�DFWLYH��RU�RWKHU�
YDOXDWLRQ� WHFKQLTXHV�ZKHUH� DOO� VLJQLILFDQW� LQSXWV� DUH�GLUHFWO\�RU� LQGLUHFWO\�REVHUYDEOH� IURP�
PDUNHW�GDWD�
/HYHO� ��� LQSXWV� WKDW� DUH XQREVHUYDEOH�� 7KLV� FDWHJRU\� LQFOXGHV� DOO� LQVWUXPHQWV� ZKHUH� WKH�
YDOXDWLRQ�WHFKQLTXH�LQFOXGHV�LQSXWV�QRW�EDVHG�RQ�REVHUYDEOH�GDWD�DQG�WKH�XQREVHUYDEOH�LQSXWV�
KDYH�D�VLJQLILFDQW�HIIHFW�RQ�WKH�LQVWUXPHQW¶V�YDOXDWLRQ��7KLV�FDWHJRU\�LQFOXGHV�LQVWUXPHQWV�WKDW�
DUH� YDOXHG� EDVHG� RQ� TXRWHG� SULFHV� IRU� VLPLODU� LQVWUXPHQWV� ZKHUH� VLJQLILFDQW� XQREVHUYDEOH�
DGMXVWPHQWV�RU�DVVXPSWLRQV�DUH�UHTXLUHG�WR�UHIOHFW�GLIIHUHQFHV�EHWZHHQ�WKH�LQVWUXPHQWV�
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7KH� HVWLPDWHG� IDLU� YDOXHV� RI� DOO� ILQDQFLDO� LQVWUXPHQWV� DV� DW� ��� 'HFHPEHU� ���� DQG�
���'HFHPEHU����� DSSUR[LPDWH�WKHLU�FDUU\LQJ�DPRXQWV�

7KH�HVWLPDWHV�RI�IDLU�YDOXH�DUH�LQWHQGHG�WR�DSSUR[LPDWH�WKH SULFH�WKDW�ZRXOG�EH�UHFHLYHG�WR�VHOO�DQ�
DVVHW� RU� SDLG� WR� WUDQVIHU� D� OLDELOLW\� LQ� DQ� RUGHUO\� WUDQVDFWLRQ� EHWZHHQ�PDUNHW� SDUWLFLSDQWV� DW� WKH�
PHDVXUHPHQW�GDWH��+RZHYHU�JLYHQ�WKH�XQFHUWDLQWLHV�DQG�WKH�XVH�RI�VXEMHFWLYH�MXGJPHQW�� WKH�IDLU�
YDOXH�VKRXOG�QRW�EH�LQWHUSUHWHG�DV�EHLQJ�UHDOL]DEOH�LQ�DQ�LPPHGLDWH�VDOH�RI�WKH�DVVHWV�RU�WUDQVIHU�RI�
OLDELOLWLHV�

9DOXDWLRQ�WHFKQLTXHV�LQFOXGH�QHW�SUHVHQW�YDOXH�DQG�GLVFRXQWHG�FDVK�IORZ�PRGHOV��FRPSDULVRQ�WR�
VLPLODU� LQVWUXPHQWV� IRU� ZKLFK� PDUNHW� REVHUYDEOH SULFHV� H[LVW� DQG� RWKHU� YDOXDWLRQ� PRGHOV��
$VVXPSWLRQV�DQG�LQSXWV�XVHG�LQ�YDOXDWLRQ�WHFKQLTXHV�LQFOXGH�ULVN�IUHH�DQG�EHQFKPDUN�LQWHUHVW�UDWHV��
FUHGLW�VSUHDGV�DQG�RWKHU�SUHPLXPV�XVHG�LQ�HVWLPDWLQJ�GLVFRXQW�UDWHV��ERQG�DQG�HTXLW\�SULFHV��IRUHLJQ�
FXUUHQF\�H[FKDQJH�UDWHV��HTXLW\�DQG�HTXLW\�LQGH[�SULFHV��7KH�REMHFWLYH�RI�YDOXDWLRQ�WHFKQLTXHV�LV�WR�
DUULYH�DW�D�IDLU�YDOXH�GHWHUPLQDWLRQ�WKDW�UHIOHFWV�WKH�SULFH�RI�WKH�ILQDQFLDO�LQVWUXPHQW�DW�WKH�UHSRUWLQJ�
GDWH�WKDW�ZRXOG�KDYH�EHHQ�GHWHUPLQHG�E\�PDUNHW�SDUWLFLSDQWV�DFWLQJ�DW�DUP¶V�OHQJWK�

�� 5HODWHG�SDUW\�WUDQVDFWLRQV

�D� 7UDQVDFWLRQV�ZLWK�PHPEHUV�RI�WKH�0DQDJHPHQW�%RDUG

7RWDO� UHPXQHUDWLRQ� LQFOXGHG� LQ�SHUVRQQHO� H[SHQVHV� IRU� WKH�\HDUV HQGHG����'HFHPEHU����� DQG�
���'HFHPEHU����� LV�DV�IROORZV�

����
$0'¶���

����
$0'¶���

3URILW�RU�ORVV

(PSOR\HH�FRPSHQVDWLRQ LQFOXGHG�LQ�SHUVRQQHO�H[SHQVHV ������� ������
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�E� 7UDQVDFWLRQV�ZLWK�RWKHU�UHODWHG�SDUWLHV

7KH�RXWVWDQGLQJ�EDODQFHV�DQG�WKH�UHODWHG�DYHUDJH�HIIHFWLYH�LQWHUHVW�UDWHV�DV�DW����'HFHPEHU������DQG�
UHODWHG�SURILW�RU�ORVV�DPRXQWV�RI�WUDQVDFWLRQV�IRU�WKH�\HDU�HQGHG����'HFHPEHU������ZLWK�RWKHU�
UHODWHG�SDUWLHV�LV�DV�IROORZV�

3DUHQW�FRPSDQ\ (QWLWLHV�XQGHU�FRPPRQ�FRQWURO 7RWDO

$0'¶���
$YHUDJH�HIIHFWLYH�����
LQWHUHVW�UDWH��� $0'¶���

$YHUDJH�HIIHFWLYH�����
LQWHUHVW�UDWH��� $0'¶���

6WDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ
$66(76
%RUURZLQJV�JLYHQ�WR�UHODWHG�
SDUWLHV
� ,Q�(85

3ULQFLSDO�EDODQFH � � ���������� ������ ����������
,PSDLUPHQW�DOORZDQFH �������� � ��������� � ���������

2WKHU�DVVHWV
� ,Q�(85 ������ � � � �������

/,$%,/,7,(6
/RDQV�DQG�ERUURZLQJV�
� ,Q�(85 � 8VHG�SDUW������� � ����� �
/RDQV�DQG�ERUURZLQJV��DFFUXHG�
LQWHUHVW�RQ�XQXVHG�SDUW�
� ,Q�(85 ��������� 8QXVHG�SDUW������ ����� � ���������
2WKHU�OLDELOLWLHV
� ,Q�(85 �������� � � � ��������

3URILW��ORVV�
,QWHUHVW�LQFRPH ������� � ������ � ��������
,QWHUHVW�H[SHQVH ��������� � ��������� � ���������
2WKHU�JHQHUDO�DGPLQLVWUDWLYH�
H[SHQVHV ��������� � �������� � ���������

7KH�RXWVWDQGLQJ�EDODQFHV�DQG�WKH�UHODWHG�DYHUDJH�HIIHFWLYH�LQWHUHVW�UDWHV�DV�DW ���'HFHPEHU������DQG�
UHODWHG�SURILW�RU�ORVV�DPRXQWV�RI�WUDQVDFWLRQV�IRU�WKH�\HDU�HQGHG����'HFHPEHU������ZLWK�RWKHU�UHODWHG�
SDUWLHV�LV�DV�IROORZV�

3DUHQW�FRPSDQ\ (QWLWLHV�XQGHU�FRPPRQ�FRQWURO 7RWDO

$0'¶���
$YHUDJH�HIIHFWLYH�����
LQWHUHVW�UDWH��� $0'¶���

$YHUDJH�HIIHFWLYH�����
LQWHUHVW�UDWH��� $0'¶���

6WDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ
$66(76
2WKHU�DVVHWV ������ � � � ������

/,$%,/,7,(6
/RDQV�DQG�ERUURZLQJV�
� ,Q�(85 ����������� 8VHG�SDUW�������� � � �����������
/RDQV�DQG�ERUURZLQJV��DFFUXHG�
LQWHUHVW�RQ�XQXVHG�SDUW�
� ,Q�(85 ��������� 8QXVHG�SDUW������ � � ���������
2WKHU�OLDELOLWLHV
� ,Q�(85 �������� � � � ��������

3URILW��ORVV�
,QWHUHVW�LQFRPH ������ � � � ������
,QWHUHVW�H[SHQVH ��������� � � � ���������
2WKHU�JHQHUDO�DGPLQLVWUDWLYH�
H[SHQVHV �������� � � � ��������


